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Virgin Atlantic 
wins go-ahead for 
case against BA 

Virgin AtlanticAirlineswon the go-ahead 
yesterday to pursue its efforts to bring a $ibn anti- 
trust lawsuit against British Airways in the US. A 
US judge rejected a BA motion to dismiss the cen- 
tral anti-trust aspects of -Virgin Atlantic's lawsuit 
Virgin started the action in 1993 after the collapse 
of talks to try to resolve the so-called “dirty tricks" 
dispute with British Airways over transatlantic 
routes. Page 13 

Cassette prices set to rise: Steep increases in 
raw material costs are set to push up the price of 
video and amtio cassettes by more than 10 per cent 
this year. China, a cheap source of cassette cases in 
the 1980s, now dominates the market a nd is using 
its power to force up prices. Page 12 

Aids cms sorporThe number of Aids cases 
officially reported worldwide has lopped one millio n 
for the first: time - a 20 per cent rise from a year 
ago, the World Health' Organisation said. It esti- 
mates the actual number of Aids sufferers at LSm. 
Page 8 - • 
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Palestine liberation Organisation chairman Yas- 
srir Arafat marched in Gaza City yesterday at an 
emotion-filled funeral for three Palestinian police- 
men kffledon Monday in a clash with Israeli troops. 
But the Mamie resistance movement Hamas vowed 
to avenge the killings. It also also called for a strike 
in mourning for the policemen and criticised Mr 
Arafat for allowing high-level Israeli-Palestmian 
talks to resume in Cairo yesterday. Page 12 

British smbassy threatened: The UK 

government has received a letter saying Britons 
wfli be killed unless Britain closes its embassy in 
Algeria by Saturday ."The letter, written in German, 
is .thought- tedoma AattMesfam dad— ataBste. 
Similar messages appeared to have been sent to 
otinK Western cQu^txles. Page S 

Sooth African worfcor* protest: Thousands of 
South African, governnumt WOTkers staged protests 
inPretorta in what QOtdd become a.big public ser- 
vice strike ffpay^temanfls are notinet. Page 3 

(ran saBs store shares: Iranian banks began 
selling shares in a chain of 1,000 stores which the 
government says will break the hold of bazaar mer- 
chants and brihg lower prices. The stores are the 
centrepiece of President Akbar Haahemi Rafsan- 
jani's anti-profiteering drive. 

Sri Lanka psaws mows: The Sri Lankan 
government and Tamil separatist rebels held peace 
talks and agreed tocease hostflitres as a prelude to 
ending their. 12-year war, govenuMSit negotiators 
said. Page 3 

Drup-fMsd pans ssind: Pakistani customs 
officers seized more than 50,000 heroin-filled ball- 
point pens tea raid on a hotel room in Rawalpindi 
Two Nigerians were held and accused of attempted 
smuggling. 

Austrian pr teai toB : Consumer prices have 
tumbled in Austria stece the country's entry into 
the European Union as the once-protected food mar- 
ket opened fowmpetition: A price war has broken 
out among the ratios leading food stores. Page 2 

Interest rate apsculations cools: Bank of 
EnglanjdLflgurea slightly dampened speculation that 
UK interest rates Wfll rise again soon. The data 
showed that- th& annual growth rate of the M0 nar- 
row money supply measure slowed last month. 

Toys "Rf U* knock* rataH hopes: US 

retailers' hopes bf a good winter season were dented 
when Toys?#* (fe'ttp world's biggest toy retailer, 
said sales at Its US stores rose by only 1 per cent in 
the eight weds to Christmas Eve. Page 15 

NBd-Atfauitlc gnonbla:Guy Delage, the 
42-year-oM PrsKhxnan who is swimming the Atlan- 
tic, complained he was getting fed up after more 
than two weeks in the. water and was finding it 
hard to sleep- He is about 1,100 km (690 miles) into 
his trip. . 
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Russians renew assault on Grozny 
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By John ThomhSl In Moscow 

Russian troops launched another 
bloody assault on the Chechen 
capital Grozny yesterday, caus- 
ing heavy casualties and provok- 
ing fresh outrage in Moscow and 
abroad. 

After Russian warplanes 
bombed the city in the morning, 
interior ministry troops and 
army units launched a fresh 
ground offensive. Witnesses said 
the Russian troops ramp under 
heavy rocket and gun fire from 
Chechen resistance fighters in 
multi-storey buildings 

A correspondent from the 
Interfax newsagency reported 
fierce fighting around the rail- 
way station where dozens of Rus- 
sian tanks were destroyed and 
the bodies of more than 100 sol- 
diers lay strewn in the square. 

The Russian government said 
later its forces had tightened 
their grip on the centre of 
Grozny, seizing the presidential 
palace, the railway station and 
other administrative buildings. 
But the situation remained con- 
fused last night with Chechen 
resistance fighters saying they 
still held important parts of the 
city. 

Mr Dzhokhar Dudayev, the 
Chechen president, appeared on 
local television late on Monday to 
threaten that he would kill cap- 
tured Russian servicemen unless 
Moscow agreed to peace talks. 

Mr Dudayev described the bat- 
tle in Grozny as a “catastrophe 


Chemical 
Banking 
loses $70m 
on trader’s 
peso deal 

By Richard Waters h New York 


for the attackers and a tragedy 
for the defenders". He has writ- 
ten to Mr Victor Chernomyrdin, 
Russia's prime minister, appeal- 
ing to him to “display reason". 

The escalation of the fighting, 
which has left hundreds dead in 
the past three days, was fiercely 
condemned by liberal politicians 
in Moscow yesterday. Mr Yegor 
Gaidar, the former prime minis- 
ter, urged President Boris Yeltsin 
to stop a “massive military 
crime” before Russia slid into a 
“military-authoritarian regime". 
He said “the danger of a such a 
regime being established in Rus- 
sia has never been so real” 

However, Mr Gaidar said his 
parliamentary faction, Russia's 
Choice, would not withdraw its 
four representatives from the 
government believing it was bet- 
ter to oppose the military policy 
from within. 

Senior Russian officials 
suggested yesterday there was no 
room for compromise. Mr Viktor 
Ilyushin, the chief presidential 
aid, said: “The federal authority 
has no other choice than to go to 
the very end in its efforts to 
resolve the crisis." He con- 
demned politicians who were 
attempting to make political capi- 
tal out of the crisis. “Some people 
see it as a kind of political Klon- 
dike", he said. 

The majority of western gov- 
ernments still argue that Chech- 
nya is an internal matter for Rus 



-- 

-*»• 




- - 

r'&T \ : 


Continued on Page 12 A Russian soldier Ues dead near a tank outside the presidential palace in Grozny as Chechen fighters wait for another Russian attack pet* 


Mexico agrees on emergency measures 

b, ted Bardacke aj«i Pl an a i ms to limit pay rises, hold down prices and cut spending 


Chemical Banking, the 
third-biggest US bank, has lost 
370m on an unauthorised deal in 
the Mexican peso following the 
unexpected devaluation of the 
currency two weeks ago. 

The loss stems from a position 
in the peso built up by one of its 
New York-based foreign 
exchange traders before the 
devaluation. The trader, who 
was not named, bad deliberately 
hidden the size of the position, 
which far exceeded authorised 
limits, Chemical said. 

The loss is the biggest yet to 
emerge from the turmoil in the 
peso markets in the wake of 
Mexico's devaluation. Other US 
commercial and investment 
banks are also thought to have 
lost substantial amounts on 
peso-denominated debt instru- 
ments, which have been among 
the most heavily traded foreign 
securities on Wall Street. 

Chemical called the peso losses 
“an isolated incident", and said 
it had now brought its exposure 
to the Mexican currency within 
its normal authorised limits. 
However, other banks expressed 
surprise that a single trader, act- 
ing alone, had been able to hide 
such a large position. Most 
banks have spent heavily in 
recent years on better risk man- 
agement systems to prevent this 
unauthorised trading of this 
type. 

The peso crisis is the latest in 
a series of events to hammer 
bank trading profits in recent 
months. The collapse in US bond 
markets last year, and the 
knock-on effects on emerging 
country debt markets, had 
already depressed bank profits 
after a string of record trading 
results in 1992 and 1993. 

Even before the devaluation, 
three big New York-based banks 
- J.P. Morgan, Bankers Trust 
and Chase Manhattan - bad 
warned in December that their 
profits from trading in financial 
markets in the last three months 
of the year were likely to be 
lower than expected. The subse- 
quent fell In Mexican financial 
instruments is likely to have fur- 

Continued on Page 12 
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By Ted Bardacke and 
Stephen Ftdler in Mexico City 

The Mexican government 
announced the basic terms of its 
emergency economic programme 
yesterday, with leaders of govern- 
ment, business and the labour 
unions agreeing to limit wage 
increases, restrain prices and 
maintain a flexible exchange 
rate. 

The announcement was 
delayed for nearly 12 hours as 
negotiators haggled over details 
of the plan, principally the tight 
hold on wages which was being 
resisted by the unions. President 
Ernesto Zedillo, however, praised 
the unions' contribution to the 
economic package when, a few 
hours after the announcement, 
he finally delivered a televised 
address explaining the accord. 
“We should confront this situa- 


tion with the firm understanding 
that It will require sa orifices by 
all" he said. 

The peso and the Mexican 
stock market both fell yesterday 
as investors waited to hear Presi- 
dent Ernesto Zedillo explain the 
plan in a television address. 

At mid-session the peso was 
trading at 5.425 to the dollar, 
down from Monday's close of 
4.925. The main IPC Indicator of 
the stock market was down 1.09 
per cent. 

Other Latin American markets 
fell in response to Mexico's weak- 
ness, with the Brazilian Bovespa 
index falling 5 per cent and the 
Argentinian Merval index drop- 
ping about 3 per cent. 

The terms of the economic 
plan, known as the Pacto, pro- 
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■ Zedillo hands his critics 
more ammunition 

■ US stumps up for stability 
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vide for no wage increase beyond 
the 7 per cent rise that had been 
agreed before the peso's sudden 
devaluation two weeks ago. Busi- 
ness leaders promised to bold 
down prices by reducing profit 
margins. 

In an additional measure 
designed to control inflation, the 
government will cut spending by 


1.3 per cent of gross domestic 
product, or some lSbn pesos. 

The government estimates a 
1995 fiscal surplus of 0.5 per cent 
of GDP. Economic growth for the 
year is projected to be between 
1.5 and 2 per cent, at least halved 
from a previously projected 4 per 
cent. 

An inflation estimate was not 
included, although government 
officials suggest a target of 
around 16 per cent will emerge. 

The plan also puts a $l4bn 
limit on this year’s current 
account deficit, the growth of 
which has been blamed for forc- 
ing the devaluation. 

The government says that this 
deficit will be covered by addi- 
tional foreign borrowing by the 
public sector, direct foreign 


investment, and a roll-over of for- 
eign investment in government 
securities. International reserves 
of $>.14bn are also available. 

The government said an S18bn 
international credit line from the 
US, Canadian and other govern- 
ments and commercial banks 
would not be used to finance the 
current account deficit 

Private investment will be per- 
mitted in railways and satellite 
communications and bids will be 
taken for container te rminals at 
the country's four main ports. 

AP-DJ adds from Paris: Mr 
Michel Camdessus, managing 
director of the International Mon- 
etary Fund, said the reaction of 
the financial markets to the 
peso's notation was “certainly 
excessive". 


Saatchi ends links 
with advertising 
group he founded 


By Diane Summers in London 

Mr Maurice Saatchi, deposed 
chairman of Saatchi & Saatchi 
and one of the best-known names 
in the advertising world, yester- 
day severed all connections with 
the company he founded 25 years 
ago. 

In an emotional letter to staff 
of the group’s Saatchi & Saatchi 
advertising subsidiary, Mr Saat- 
chi complained the group had 
been “taken over" by a minority 
group of shareholders. 

He wrote: “No bid for the com- 
pany has been announced. No 
offer has been made. No premium 
has been paid. No shareholder 
vote has been taken- But, make 
no mistake. Saatchi & Saatchi is 
under new controL" 

Mr Saatchi rejected an offer 
made by the group board to stay- 
on and accept tbe largely honor- 
ary titles of president of the hold- 
ing company and worldwide 
chairman of the Saatchi advertis- 
ing network. 

Sir Tim Bell. Mr Saatchi's 
adviser, and a former colleague, 
said Mr Saatchi had not decided 
what he would do next. 

Mr Charlie Scott, group chief 
executive, said he had received 
the news of Mr Saatchi's depar- 
ture with regret. “1 thank Mau- 
rice for the valuable contribution 


he has made. While Maurice will 
be missed, I have every confi- 
dence In the many other out- 
standing employees of this group 
whom I am certain will continue 
to service clients to the highest 
possible standard," he said. 

Mr Saatchi's severance package 
has yet to be finalised. He is six 
months into a three-year contract 
worth £200.000 (S312.QOO) a year. 

The company denied there had 
been any takeover by a minority 
group of shareholders and said 
there had been majority share- 
holder support for the removal of 
Mr Saatchi 

The revolt, led by Mr David 
Herro of Harris Associates, the 
Chicago Fund managers, led to a 
boardroom coup just before 
Christmas, resulting in Mr Saat- 
chi losing his chairman's position 
and his seat on the board. 

The row centred on an options 
package proposed for Mr Saatchi. 
There were other disagreements 
on relations with the chief execu- 
tive, naming of the holding com- 
pany and whether sale of the 
Bates advertising network should 
be considered. 

Saatchi shares closed at 146p. 
down 3p on the day. 

Editorial Comment, Page 11 
Adman overcome by creative 
tensions. Page 13 
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NEWS: EUROPE 


Gaidar calls 
Chechnya 
war ‘a crime’ 



Rnc<Hnn anti-war protesters lying in central Moscow yesterday daring a demonstration against die rising death toll in Chechnya «euw 

Bonn deplores Russian force 


By John ThomMII in Moscow 

Mr Yegor Gaidar, the leader of 
Russia’s biggest parliamentary 
faction, yesterday condemned 
the use of force in the break- 
away republic of Chechnya as 
a “massive military crime” 
that must become the subject 
of international concern. 

The ex-prime minister, previ- 
ously one of President Boris 
Yeltsin's staunchest allies, 
appealed to his former col- 
league to stop the “adventur- 
ist” policy which threatened a 
military catastrophe and a 
slide into authoritarianism. 

“Only the president can stop 
the bloodshed in Chechnya,” 
Mr Gaidar said, demanding 
that Mr Yeltsin ditch those 
advisers responsible for the 
attempted storming of Grozny, 
the Chechen capital. He sin- 
gled out Mr Nikolai Yegorov, 
the nationalities minister, Mr 
Oleg Lobov, secretary of the 
security council, and General 
Pavel Grachev, defence minis- 
ter, for giving the president 
flawed advice. 

However, Mr Gaidar, who 
was speaking after a meeting 
of the liberal Russia's Choice 
faction which he leads, said it 
was necessary for the faction 
to pursue a “pragmatic" politi- 
cal course despite its princi- 
pled opposition to the war. 
“We categorically do not sup- 
port the policy which the presi- 
dent is pursuing in Chechnya 
but we are are against 
impeaching the president and 
calling early elections,” he 
said. 

Russia's Choice, which forms 
the biggest faction in the 
Duma, the lower house of par- 
liament, has already with- 
drawn its parliamentary sup- 
port from Mr Yeltsin. But it 
decided yesterday not to with- 


draw the four ministers it has 
in the government. The with- 
drawal of Mr Anatoly Chubais, 
a leading member of Russia's 
Choice who was recently pro- 
moted to first deputy prime 
minister, would particularly 
have damaged the govern- 
ment's. credibility during its 
critical talks with the Interna- 
tional Monetary Fund over 
financial assistance. 

Russia’s Choice has also 
placed advertisements in the 
newspapers to collect signa- 
tures and apply extra-parlia- 
mentary pressure on Mr Yelt- 
sin to stop military action. Mr 
Gaidar said the Russian public 
had to decide whether it was 
better to cease hostilities and 
start talks with Mr Dzhokhar 
Dudayev's separatist regime in 
Chechnya or approve an ines- 
capable increase in military 
force. 

Mr Gaidar's outspoken oppo- 
sition has prompted some dis- 
sension within Russia's 
Choice's ranks, with some 
members criticising him for 
failing to come up with any 
alternative solution to the 
crisis. 

Mr Andrei Kozyrev, Russia's 
foreign minister, who quit the 
faction over its Chechen pol- 
icy, has since emerged as one 
of the most articulate advo- 
cates of the need to use force 
to preserve Russian statehood. 

At the prompting of journal- 
ists yesterday, Mr Gaidar said 
he thought it was possible to 
talk to Mr Dudayev about stop- 
ping hostilities, restoring secu- 
rity in the region and holding 
free elections under interna- 
tional control. 

But this policy is regarded as 
unrealistic by Mr Gaidar’s crit- 
ics. who argue that Mr 
Dudayev would win any such 
elections. 


By Bruce CXarfc in London and 
Judy Dempsey In Berlin 

Germany, dismayed by 
Russia’s unwillingness to heed 
western advice, yesterday 
described the situation in Che- 
chnya as a tragedy and 
deplored the fact that Moscow 
was using excessive force. 

France, which has just taken 
over from Germany as presi- 
dent of the European Union, 
renewed its call for Moscow to 
use the peace-making machin- 
ery provided by the Organisa- 
tion for Co-operation and Secu- 
rity in Europe. 

However, Paris acknowl- 
edged the difficulty of per- 
suading Russia to accept a role 
for the OSCE - a loose, 53-na- 
tion body which normally 


seeks consensus from all the 
parties before getting involved 
in a conflict. 

French officials said the 
OSCE, known until recently as 
the CSCE, bound all its mem- 
bers to a minimum set of 
humanitarian standards; the 
question of whether Russia 
was meeting these standards 
could be raised at a meeting of 
senior officials in Vienna on 
January 12. It was possible 
that the foreign minister of 
one or more OSCE countries 
might table the issue even 
sooner, they added. 

The latest German com- 
ments were made by Mr Elans 
EinkeL foreign minister, who 
has come under strong domes- 
tic pressure to take a firmer 
line with Moscow over Chech- 


nya. “There is no doubt they 
exceeded what was proportion- 
ate,” he said, referring to Rus- 
sia’s onslaught wfth tanks and 
fighter-bombers against the 
rebellions enclave in the 
northern Caucasus. Mr Kinkel 
also suggested there might be 
limits to what the interna- 
tional community could do, 
saying: “The whole thing is a 
tragedy and it cannot be 
solved from abroad." 

Foreign ministry officials in 
Bonn said Russia's continued 
use of overwhelming force 
against the Chechens 
amounted to a "slap in the 
face” for both Germany and 
the OSCE. Yet the officials 
admitted the Chechen crisis 
was presenting them with an 
almost insoluble dilemma. On 


one hand, they wanted to 
avoid heavy-handed interfer- 
ence which would play into 
the hands of Moscow's anti- 
western nationalists. At the 
same time, they felt they must 
defend the humanitarian prin- 
ciples of the OSCE. 

Experts on the OSCE’s 
arcane procedures said that 
the principles adopted at meet- 
ings in Vienna and Budapest 
last year amount to a cata- 
logue or what Russia has 
failed to do in Chechnya. For 
example, OSCE members have 
pledged that proper constitu- 
tional procedures should be 
followed, and the rule of law 
respected, whenever armed 
forces are assigned to internal 
security missions. 


French dubbers decide to parley 


Walesa joins 
revolt against 
higher taxes 


By John Ridding In Paris 

At a time of year when many 
are losing their voices. Film 
and TV stars on the French 
screen are getting theirs back 
- at least for the time being. 

Suspending a strike which 
has lasted since mid-October, 
France's dubbing artists yes- 
terday returned to work pend- 
ing the outcome of a new 
round of negotiations with 
their employers. The actors 
have been demanding recogni- 
tion of their intellectual prop- 
erty rights which, they claim, 
entitle them to payment for 
repeats and reissues of films, 
TV series and videos. 

“It is a gesture of goodwill," 
says Mr Jimmy Shuman, an 
official of one of the three 
unions which has led the strike 
and an actor who recently 
spoke for Judas in a film of 
Mary or Nazareth. “We expect 
to make progress in the talks.” 

For the companies which 
employ France's 500 or so dub- 
bers. the move brings only a 


By John Ridding In Paris 

Government incentive schemes 
prompted a rebound in the 
French car market last year, 
with sales rising by 14.6 per 
cent to 1.97m. according to sta- 
tistics released yesterday by 
the French automobile con- 
structors' association (CCFA). 

The figures confirmed the 
recovery from 1993. which saw 
a sharp contraction as a result 
of recession. But the CCFA 
said that much of the improve- 
ment was the result of govern- 
ment measures rather than an 
upturn in consumer expendi- 


guarded welcome. “Obviously 
it is good that they are going 
back to work” says Mr Jacques 
Orth, president of the Cbambre 
Syndicate du Doublage, which 
groups the dubbing companies. 
“But the issues remain to be 


resolved and the industry has 
suffered a lot of damage." 
Much hinges on a series of 
meetings which are due to 
start tomorrow. The two sides, 
their lawyers, and Mrs Simone 
Roz&s, a senior judge and a 
mediator in the strike, will try 
and resolve the protracted dis- 
pute. 

According to the dubbers, 
their intellectual property 
rights were upheld by a law 
which was passed in 1985 and 


ture. The measures, which 
were introduced last February 
by the centre-right government 
of prime minister Edouard Bal- 
ladur, included a series of fis- 
cal incentives and cash-back 
schemes. 

In particular, car owners 
who traded in models more 
than 10 years old to buy a new 
car received a payment of 
FFr5.000 ($922). In addition, the 
celling for tax write-downs on 
company cars was raised from 
FFr75.000 to FFr100.000. 

The French automobile 
groups estimated that the vari- 
ous measures accounted for 


took effect the following year. 
They say that the law entitles 
them to be consulted and 
remunerated before their work 
is broadcast or re-sold and that 
an agreement between the act- 
ors and their employers, signed 


early last year, accepted this 
principle. Failure to agree on a 
system of payments, however, 
prompted the strike. The spe- 
cific demands are complex. But 
broadly, the actors are seeking 
FFr 12X00 ($2X12) per hour of 
dubbed TV - which would be 
divided according to the size of 
the riles - and between FFr2 
and FFr3 per video. 

Company managers believe 
such demands are unreason- 
able. “They do not have the 


about 200,000 of the 252,000 
extra sales, with the bulk of 
the increase due to the 
FFr5.000 payment scheme. 

Sales of small cars - dubbed 
Balladurettes after the prime 
minister - received a particu- 
lar boost from the government 
schemes. Sales of the Citroen 
AX rose by 42 per cent to 
67,000. while the Peugeot 106 
also experienced strong 
demand. For Renault, the 
Twin go mini-car saw sales 
jump by about 40 per cent to 
94.600. 

The various measures also 
helped French manufacturers 


automatic right to repeat fees. 
The demands are not r ealis tic 
and the costs are potentially 
very significant," said one 
executive. Mr Orth claims that 
the increased costs d emand ed 
by actors could force film and 
TV companies to look else- 
where for dubbing. 

To a limited extent, this has 
already happened. French 
audiences of Kenneth Bran- 
agh's Frankenstein might 
detect a Belgian accent since 
some of the dubbing was done 
across the French border. 

Some protection is afforded 
by a long-standing French 
decree that non-European films 
must be dubbed in France for 
the domestic market. But loop- 
holes exist Frankenstein, for 
example, although largely 
financed by US backers, over- 
came the decree because much 
of the work was done in the 
UK. The dubbing companies 
believe protracted industrial 
disruption could hasten a shift 
to Bel gium. Panada and other 
Francophone countries. 


edge up their share of the mar- 
ket from 602 per cent in 1993 
to 6L2 per cent PSA Peugeot- 
Citro§n regained the top spot 
from Renault raising its mar - 
ket share from 29.7 per cent in 
1993 to 31.1 per cent Renault 
remained in touch with about 
30 per cent of new registra- 
tions. 

Of the foreign car manufac- 
turers, Fiat saw the strongest 
g ains . Strong demand for its 
Panda and Uno models helped 
lift sales by more than 40 per 
cent to 107,000. Registrations of 
Japanese cars fell by about 5 
per cent to 74200. 


By Christopher Bobktski 
in Warsaw 

President Lech Walesa 
yesterday signalled open con- 
frontation with the coalition 
government led by Prime Min- 
ister Waldemar Pawlak by join- 
ing opposition parties in a 
revolt against higher income 
tax rates. 

The tax row centres on the 
rates which Poles will have to 
pay this year. The apposition 
Freedom Union (UW) party 
argues that the government 
has missed the legal deadlines 
needed to extend by another 12 
months higher income tax 
rates which were brought in as 
a temporary measure in 1994. 
Instead of the 21. 33 and 45 per 
cent rates imposed last year 
the UW argues that Poles 
should only pay the-20, 30 and 
40 per cent rates laid out in tax 
laws dating back to 1991. 

Payment at the lower rates 
would cost the treasury around 
l.lbn new zlotys ($71 4m) in lost 
revenues and breach the 82bn 
new zlotys budget deficit 
agreed with the International 
Monetary Fund without fur- 
ther expenditure cuts or other 
new taxes. The government, 
meanwhile, blames Mr Walesa 
for causing the delay by his 
request for a ruling from a 
state tribunal on whether the 
laws bringing in the higher tax 
rates were ronstitutionaL 

The court meets on January 
12. If the court decides in 
favour of the government the 
president would have to coun- 


tersign the laws into effect as 
the decree has already been 
passed by a two-thirds major- 
ity in parliament The opposi- 
tion argues they are only 
legally binding once counter- 
signed by the president and 
officially published. 

Mr Walesa said he would be 
paying the lower rates this 
year. “If you respect the presi- 
dent you should follow suit" 
he told reporters at a senate 
meeting just after the upper 
chamber had approved this 
year’s budget. The president 
now has 30 days to either 
approve or veto the budget, 
witich he has criticised for fail- 
ing to meet the pay demands of 
state employees. 

Mr Walesa's action was 
strongly criticised by the 
finance minister, Mr Graegorz 
Kolodko. “I don't believe the 
president can be calling on 
people not to pay their taxes." 

The tax row is the most seri- 
ous sign of growing tension 
between the president and the 
government in the run-up to 
November’s presidential elec- 
tions. Last night Mr Pawlak 
was expected to reject Mr Zbig- 
niew Okonski, the president's 
candidate for the post of 
defence minister. Mr Alexan- 
der Kwasniewski the head of 
the Left Democratic Alliance, 
the main coalition partner, 
said yesterday that Mr Pawlak 
had also decided to accept the 
resignation of Mr Andrzej Ole- 
chowski, the foreign minister 
who Mr Walesa has insisted 
should stay in his post 


Balladur scheme 


Dubbing companies believe more 
industrial disruption could 
hasten a shift to Belgium, Canada 
and other Francophone countries 


boosts car sales 


Brussels resumes broadcasting battle 
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By Emma Tucker In Brussels 

Arguments over how the 
European Union should pro- 
tect its broadcasting Industry, 
culture and languages from 
cheap and plentiful US 
imports, will come to a head at 
a meeting of European com- 
missioners in Brussels today. 

The commissioners are due 
to discuss controversial plans 
to tighten restrictions on 
European broadcasters. 

Towards the end of last year, 
Mr Jofto de Deus Pinheiro, the 
outgoing audio-visual commis- 
sioner - with strong backing 
from the French - drew up 
draft plans to enforce more 
strictly measures that require 
European broadcasters to 
ensure that at least 50 per cent 
of programmes screened are 
European-made, and to extend 


the measures to new electronic 
screen-based services such as 
teleshopping. 

But the move provoked such 
outrage from the Commis- 
sion’s more liberal-minded 


members that Mr de Deus Pin- 
heiro will tomorrow present 
diluted plans. 

At the moment an existing 
EU law requires 51 per cent of 
mater ial shown by European 
channels to be of European 
origin and 10 per cent to be set 
aside for independent Euro- 
pean producers. However, the 
quotas only apply “where 


practicable”, a loophole that 
Mr de Dais Pinheiro originally 
intended to ping. 

But in an attempt to appease 
both sides the Portuguese com- 
missioner has - to the fury of 


tbe French - partially rein- 
stated the loophole and also 
has given broadcasters the 
choice of investing a certain 
amount of their income in 
European productions if they 
do not want to comply with 
the quotas. 

According to a Commission 
official, the new plans will 
allow flexibility for channels 


that “seriously" cannot meet 
the quotas and can prove why. 
However, he insisted that 
channels such as those owned 
by Mr Rupert Murdoch, the 
international media tycoon - 
which until now hare bla- 
tantly ignored the EU quotas - 
would be asked to give dear 
reasons why, or to show that 
they have invested in Euro- 
pean productions. Failure to 
do so could ultimately lead to 
infringement proceedings 
against the member state. 

The new proposals - which 
amount to a revision of the 
1989 “Television without Fron- 
tiers” directive • also sharpen 
the definition of what pro- 
grammes can be used to fill 
the quotas. Many broadcasters 
enrrentiy comply with the 
directive by screening cheaply- 
made talk and game shows. 


Bat Mr de Deus Pinheiro has 
proposed that studio-made pro- 
grammes will not be permitted 
to fill the quotas, and that 
broadcasters will have to use 
European-made films, docu- 
mentaries and cartoons. 

Commissioners such as Mr 
Martin Bangemann, the Indus- 
try commissioner, and Mr 
Raniero V anni D’ArchirafL the 
single market commissioner, 
say no proper analysis has 
been made of the impact of 
qnotas on the industry and 
that adoption of tbe plan 
would send a bad signal to the 
EU*s trading partners. 

They are particularly con- 
cerned about provisions that 
would allow member states to 
apply language qnotas to ser- 
vices such as video-on-demand 
which could lead to de facto 
protection of the industry. 


TV channels which have blatantly 
ignored the EU’s quota system will 
be asked to explain themselves 


EUROPEAN NEWSj)jgEST_ 

German growth 
to average 3% 

The German economy will grow by around 3per rant annual^ 
between 1995 and 1999. according ^ a report from theffi) 
economics institute. The economy is likdy to ^*^1 1996, 
with a GDP growth rate of 4 per cent and slow thereafter to 

around 3 per cent. , 

While the surprisingly strong recovery last year was caused 
by demand for German exports, the report from the respected 
Munich-based think-tank said that GDP growth was now being 
driven by rising demand far investment goods as German 
forecast better earnings. Rising international Inter- 
est rates are not expected to affect the German iwovny.the 
institute said, adding that it expects the Bundesbank to 
slightly reduce its rates. 

There was no danger of renewed inflationary pressure if 
wage rises could be kept to around 3 per cent this year, 
according to the report. Inflation is expected to edge back to 
around ZB per cent, while unemployment - presently at about 
7.9 per cent of the workforce - is expected to faU around 1 per 
re nt as l.Tm new jobs are created over the next five years. The 
report said there were the first signs that, after several years 
of decline, industrial production in eastern Germany was 
pti-iHnp U p again. The economy in the five eastern Lender is 
expected to grow by around 8.5 per cent over the next five 
years. Michael Undemarm. Bonn 

Gulf veterans sue companies 

About 2,000 US soldiers who fought in the Gulf war have 
started proceedings against German companies which they 
claim helped build r»h»mir«i warfare plants far Iraq’s president 
Saddam Hussein, according to Stem news mag azi ne. The 
veterans are claiming damages for the so-called “Gulf war 
syndrome” - an illness characterised by headaches, loss of 
balance wnd chronic fatigue which was allegedly caused by 
exposure to chemical gases. 

Thyssen and Preussag, two of Germany’s best-kn own steel 
companies, are included among a list of about 20 defendants 
who are charged with having delivered to the Iraqis “sub- 
stances and equipment” used to make chemical weapons. A 
spokesman for Degussa, the Frankfurt-based metals and chem- 
icals group, said the company had received a claim far 250,000 
in damages but dismissed the charges as “gro undless ”. He 
ingigfreri the company had never made any deliveries to Iraq. 
Michael Undemarm 

UN optimism on Bosnian truce 

The UN yesterday signalled that the four-month truce was 
faking hold in Bosnia, despite the eruption of heavy fi g htin g 
in the north-west of the country. As UN officials welcomed the 
reopening of Sarajevo airport and resumption of public trans- 
port service in the besieged capital, officers in Croatia and 
Bosnia reported heavy shelling near Velika Kladusa in north- 
western Bosnia, near the border with Croatia. Major Herve 
Gourmelcra, a UN spokesman in Sarajevo, said 170 mortar and 
artillery sh aft s had fallen east and south-east of Velika Kla- 
dusa in eight hours. The UN would not say who started the 
fi ghting , the most severe since Bosnia’s latest truce came into 
effect over the weekend. 

Officials noted that tbe 20 ceasefire violations reported on 
Monday, most of them occurring round Blhac in the 
north-west, constituted a marked decrease In the fighting. 
Meanwhile, the 380,000 inhabitants of Sarajevo yesterday were 
treated to the first signs the truce may be holding when tram 
services resumed. The city airport was reopened fallowing 
Monday’s accident when a UN cargo aircraft skidded into a 
mudbank during a landing in a snowstorm. UN officials said 
31 aid flights were scheduled yesterday. Laura Silber, Belgrade 

Belgium to tackle budget deficit 

Mr Philippe Maystadt, thp Belgian finance minister, said yes- 
terday that extra measures will have to be taken to ensure 
that Belgium reduces its budget deficit to meet the require- 
ments for European monetary union. The target, established 
in the Maastricht treaty, is for government borrowing to 
remain at or below 3 per cent of gross domestic product by 
1996. According to Mr Maystadt, the budget deficit amounted 
to 52 per cent of GDP last year, but is on course for a fall to 
4.3 per cent this year. Belgium is expected to form part of a 
hard core of countries - also including France, Germany, The 
Netherlands and Luxembourg - to press ahead with monetary 
union at the earliest possible date. Without specifying what 
measures might be taken, Mr Maystadt said that the govern- 
ment would decide on complementary revenue raising initia- 
tives "at the appropriate time” in order to meet the 3 per cent 
target He denied that elections scheduled far later this year 
could upset the government's spending plans, declaring that 
“no matter the government, it will assume its responsibili- 
ties”. Emma Tucker, Brussels 

EU entry hits Austrian prices 

Austrian consumer prices fell further yesterday in the wake of 
its entry into the European Union, with the country's once 
protected market now opened to the forces of competition. 
M3k prices have been cut by a third. Flour now costs a third 
of what it did last week mid salt, eggs, butter, margarine, 
meat, sweets and beverages are all far cheaper. “Austria is no 
longer a completely protected market like it was before Janu- 
ary 1,” said Mr Berhard Wrabitz, spokesman for the govern- 
ment's European Affairs office. “It’s still early, but we have 
already seen massive cuts in prices in the food sector.” In the 
nation’s leading food stores a price war broke out in an effort 
to attract customers. "Get EU prices here!” read large posters 
plastered on the windows of one Vienna store. Der Standard, 
the Austrian daily, noted the Bills chain had cut prices far 800 
articles while rivals Loewa and Adeg had reduced prices on a 
couple of hundred items. Reuter, Vienna 

ECONOMIC WATCH 


West German output stagnates 


Western Germany 

Industrial output, annual % change 
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West German industrial 
production stagnated in 
November after Increasing in 
September and October. 
Unusually warm weather 
caused a strong rise in con- 
struction activity and a faU in 
energy output Manufacturing 
cutout was marginally higher 
and consumer goods produc- 
tion weaker. The economics 
ministry said total production 
was o.i per cent lower in 
November than in October 
which had shown a 1 per cent 
rise (revised downwards from 
fiw a provisional L6 per cent) 
over September. However, 

, . October and November 

together snowed a L5 per cent increase over August and 
September. Mr Julian Jessop, economist at HSBC Markets, 
raid the figures were weaker than expected but the underlying 
teena remained upwards, as shown by November’s 5.5 per cent 
rise over November 1993. The fact that cons ume r goods output 
was still weak, while capital goods continued to lead the 
improvement was positive for inflation prospects, he said- 
Constnrction output gained 4 per cent over October, helped by 
the mild weather which also depressed electricity and gas 
™tp ut °y 7-? Per cent Andrew Fisher, Frankfurt. 

■ The Finnish unemployment rate fell to 17.4 per cent last 
November from 17.5 per cent in October and was down fix® 1 

P® r “J 3 * “ November 2993, according to figures released 
yertemay by the national statistics agency. AP, Helsinki 

■ The number of unemployed people in Romania at the end of 
1994 was l -21m, 10.8 per cent of the workforce, the state new® 
agency, Rompres, reported. AP. Bucharest 
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Cabinet takes HK consumers taste the feel-poor factor 




They are tightening their belts, saving more and spending less, says Simon Holberton 
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By WWfam Dawkins In Tokyo 

Mr Tomllchi Murayama, the 
Japanese prime minister, is 
planning to strengthen the 
powers of his cabinet office, to 
reduce bureaucratic influence 
In policy making, according to 
government officials. The cabi- 
net aims to send a study group 
to Britain shortly, to examine 
how some of the UK's parlia- 
mentary cabinet system could 
be applied in Tokyo, they said. 

The decision is the' latest 
step in a struggle by politicians 
to assert their will over the 
bureaucracy, which has seen 
its considerable power rise and 
its popularity dwindle during 
the political instability of the 
past 18 months. . 

The battle reached a climax 
just after Christmas, when the 
cabinet sacked three senior 
bureaucrats from the Ministry 
of. International Trade and 
Industry; two for allegedly con- 
niving with the former govern- 
ment and one for resisting 
attempts to trim , spending on 
public administration. 

Japanese politicians have 
less input into government 
decisions than do their British 
counterparts, though they 
have started increasingly to 
assert their views in important 
matters, such as tax reform 
and economic deregulation. 

For the most part, however, 
policies tend to be pre-cooked 
by the most powerful mulls' 
tries before they reach the 
prime minister's desk. Japan's 
cabinet secretariat prepares 
the agenda for. twice- weekly 
cabinet meetings, in a meeting 
with top ministerial officials, 
chaired by the chief cabinet 


secretary, a politician. 

• Mr Murayama's plan to boost 
the cabinet's power follows, 
ironically, the advice of his 
political enemy, Mr Ichiro 
Ozawa, secretary general of the 
opposition New Frontier Party. 

Mr Ozawa argues, in his 
recent book Blueprint for a 
New Japan, that a UK-style 
cabinet, as the centre of execu- 
tive power, would correct the 
Japanese system's greatest 
weakness; its lack of a dear 
centre. This makes Japanese 
policy making both unwieldy 
and prone to behind the scenes 
influence of powerful bureau- 
crats and industrial lobbies, Mr 
Ozawa argues. 

At present, the prime minis- 
ter has three political advisers 
in the cabinet office, one from 
each party in the ruling coali- 
tion. Mr Kozo Igarashi. one of 
Mr Murayama's closest friends 
and currently chief cabinet sec- 
retary, is understood to be 
urging an increase in their 
seniority and number. 

According to Japanese press 
reports, Mr Murayama also 
wants to improve the cabinet 
office’s ability to gather infor- 
mation from ministries. Here, 
he is said to be prompted by 
dissatisfaction with ministerial 
briefings he has received on 
how to handle this year's 50th 
anniversary or the end of the 
second world war. The com- 
memoration of the event risks 
farther dividing Japanese poli- 
tics, between ardent pacifists 
and those who believe apolo- 
gies are out of place; and 
reopening old tensions with 
Japan’s Asian neighbours. 

See feature: In search of 
innovation 


I f you are looking for proof 
that the Hong Kong con- 
sumer is feeling the pinch, 
then look no further than the 
colony’s restaurants. 

Despite the Cantonese love 
of food they are spending less. 
The effect of this belt-tighten- 
ing is that in tbe year to tbe 
end of September receipts were 
down 1.7 and 6.8 per cent 
respectively in value and vol- 
ume terms. 

Economists believe the mes- 
sage the colony's restaurants 
and fast food shops are deliver- 
ing Is an indication that the 
Hong Kong consumer is on the 
defensive. Not before time, 
given the volume of infrastruc- 
ture spending In the coming 
years, they say. 

The government’s forecast of 
7 per cent consumption growth 
in 1994 is unlikely to be met. 
This year's growth in con- 
sumption, which accounts for 
nearly 60 per cent of economic 
activity in the colony, may be 
between 5 and 6 per cent. This 
compares with growth of 7.5 
per cent in 1992 and 1993. 

"Consumption in most west- 
ern countries is driven by dis- 
posable incomes," said Mr Ian 
Perkin, economist at Hong 
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Kong's General Chamber of 
Commerce. “In Hong Kong 
consumption is driven by the 
wealth effect." 

Against a background of ris- 
ing interest rates and weak 
stock and property markets the 
man (and woman J on the Sha 
Tin omnibus is feeling poorer. 
Consequently they are saving 
more and spending less. 

Much has occurred to 
depress the Hong Kong con- 
sumer. Property prices ended 
last year 10-20 per cent lower 
than they began it. 

Few analysts are expecting a 


rebound in the market before 
mid-year. Hong Kong's stock 
market was the worst perform- 
ing big market of all last year, 
with the bellwether Hang Seng 
index fallin g 32.23 per cent. 

The market got off to a poor 
start yesterday with the index 

falling 346.9 points, or 4.2 per 
cent, to 7,844.14. Turnover, at 
HKSl.92bn (£i5S.7bn), was very 
low, but analysts said concern 
about Sino-US trade prompted 
the sell-off, accentuated by 
activity in the futures market. 

The slide in asset prices, 
which gathered pace from last 


April, was echoed in consump- 
tion trends throughout the 
year. Since the end of the first 
quarter of 1994, growth in 
retail sales slowed every 
month. This Christmas and 
New Year, traditional end-of- 
year sales were a Hop and few 
expect much of a pick-up. 

But in Hong Kong, where 
inflation is stuck at about 9 per 
cent, a slowdown in consump- 
tion may not be a bad thing, 
especially given the boost that 
an already fully employed 
economy will receive from 
planned public works. Econo- 
mists believe growth in invest- 
ment will more than compen- 
sate for the fall -off in 
consumption growth now the 
colony’s new airport and rail- 
way development has received 
the green light from China. 

Hang Seng Bank believes 
that spending on the HK$153bn 
works projects that make up 
“airport core programme" will 
boost Hong Kong’s growth rate 
this year by 0.9 percentage 
points and by 1.3 percentage 
points in 1996. 

The change in the outlook 
for investment since Beijing 
agreed to the financing of the 
airport and its connecting rail- 


Aids cases top 
lm across world 


The number of Aids cases 
officially reported worldwide 
has topped the lm mark for the 
first time - a 30 per cent rise 
from a year ago; the World 
Health Organisation (WHO) 
said yesterday. Renter reports 
from Geneva. Bat the UN 
agency, painting to, incomplete 
reporting and under-diagnosis, 
estimated the actual number of 
people suffering from Acquired 
imm une Deficiency Syndrome 
(Aids) at 4A n . 

A cumulative total of 19-5m 
people, have been infected with 
the HTV virus since the pan- 
demic began in the late 1970s, 
including l.5m children, 
according to latest figures. 
Between 13m and 15m of those 
Infected are believed to be still 
alive. 

The WHO said 1.025m cumu- 
lative cases of Aids in adults 
and children had been offi- 
cially reported hy lffl states as 
of December 31, 1994. This rep- 
resented a 20 per cent increase 
since the 851,623 cases reported 
exactly a year ago. “The- major 
proportion of these cases have 
occurred in sub-Safcaran Africa 
and the America^" the WHO 
said. 

Regarding the 495m -people 
who have contracted the HIV 
virus, this was nearly 2m more 
since WHO’s ' semi-annual 


report was issued last July 1. 
“Contained in the figures we 
are releasing today is $ steady 
rise in the number of Aids 
cases and an accelerating rise 
In the number of HIV infec- 
tions," the spokesman noted. 
Africa has reported 34 per cent 
of the total Aids cases, or 
345,639 people, but probably 
accounts for 70 per cent of the 
actual total estimated figure of 
4£m. according to the WHO. 

Kenya, Malawi, Tanzania. 
Uganda and Zimbabwe have 
each reported more than 30,000 
AIDS cases, trailed closely by 
Zambia and Zaire. Sub-Saharan 
Africa also accounts for at 
least lim adult HIV infections, 
it added. 

The US - where diagnosis is 
quicker and reporting more 
immediate - accounts for 39 
per cent of the reported Aids 
cases, with 401,789 by late-Sep- 
tambec. However, it probably 
represents just 9 per cent of 
the actual total Latin America 
and Europe account foor about 
12 per cent and 12L5 per cent 
respectively, of reported Aids 
cases. 

France tops Europe's list 
with 32,722 reported Aids 
cases, followed by Spain 
(27,584). Italy (24,511), Germany 
(11,854) and the United King- 
dom (6,865). 








A policeman, left describes his ordeal after Tamil rebels had released him and three others from four years’ captivity. Yesterday the 
government and the separatists agreed to stop fighting as a prelude to ending 12 years of war. Tbe chief government negotiator said 
a Rs40bu (S805m) rehabilitation plan for the largely Tamil north bad also been dismissed ap 

S African public sector in protest 


By Marie Suzman 
In Johannesburg 

Thousands of government workers took to 
the streets in South Africa yesterday in 
tbe first instalment of what could become 
the country's biggest public service strike 
if union demands are not met over the 
next two weeks. Members of the South 
African Health and Public Service Work- 
ers Union - mostly cleaners and clerical 
workers - clashed with police in Pretoria 
as they began a legal strike in protest at a 
government refusal to raise the minimum 
wage of state workers from R900 (8254) a 
month to Rl.500. 

Over the next two weeks other leading 
public service unions, including the pow- 
erful, predominantly white. Public Service 
Association, are expected to announce the 
results of strike ballots over pay. If settle- 
ment is not reached before then, many of 
the country’s services, from health care to 
government administration, could be para- 
lysed. 


Although the current protests affect rel- 
atively few workers, the threat of further 
action presents a problem for the African 
National Congress-led government, which 
is aware of the potentially disruptive con- 
sequences of a widespread strike, both in 
terms of domestic administrative effi- 
ciency and the nervousness it might 
engender among foreign investors. 

It is also a headache for Cosatu. the 
country's largest trade union federation 
and a formal ally of the ANC, which is 
undecided whether to back the strikers, 
most of whom do not belong to the organi- 
sation. In a compromise move, the 
National Education and Health Workers 
Union, the Cosatu affiliate serving the 
public sector, has endorsed tbe wage 
demands but has so far refused to partici- 
pate in strike action. 

Given the government’s commitment to 
reducing the deficit, it simply does not 
have sufficient resources to meet tbe 
unions’ demands. Wages and salaries 
already make up nearly 60 per cent of 


government spending and Mr Zola Skwe- 
yiya, minister of public services and 
administration, has estimated that acced- 
ing to the new proposals would cost an 
extra Rl7bn this year. 

The threatened strike has been brewing 
ever since the Public Service Bargaining 
Council, a forum for negotiations between 
the administration and the 18 unions 
serving state workers, broke down last 
October when unions rejected the 
government's final offer of R1.075 a 
month. 

For the 107,000-member PSA, the wage 
issue also masks other grievances, with 
many white bureaucrats unhappy about 
cuts in perks and fearful of the conse- 
quences of a government commitment to 
affirmative action. 

Although all public sector jobs are guar- 
anteed in terms of the constitutional 
agreement between the ANC and the for- 
mer government readied in 1993, there bas 
been growing disenchantment with the 
deal in ANC ranks. 


Taiwan’s Leopard People rally against reservoir 

Siting it in unspoiled mountains threatens the existence of an aboriginal tribe, writes Laura Tyson 


"Like fierce tigers, then range 
the woods and pounce on 
human heads” 

S o wrote an unknown Chi- 
nese poet of Taiwan's 
once proud and warlike 
original ' inhabitants, who 
stalked the island terrorising 
successive waves of foreign 
invaders for centuries. 

Like the rest or Taiwan's 
aborigines, who comprise doz- 
ens of dfcthict groups and now 
number 350,000, . the . Rukal 
tribe gave up head-hunting ear- 
lier this century, pacified by 
colonisers and missionaries. 
Now the Clouded Leopard Peo- 
ple, as they call themselves, 
are struggling to avoid the fate 
of the rare 'and beautiful cat 
which may stffiteJound in the 
mountain forests erf several 
Aslan countries but has disap- 
peared from Taiwan.: 

The most immediate threat 
to.thfe cultural survival -of the 
8£0O Rufcti comes to the shape 
of a reservoir which the Tai- 
wanese government plana to 
start building this year to sup-, 
ply the heavily Industrialised 
and fast-growing southern 
metropolis of Kaohsiung. The 
reservoir will submerge- the 
tribe's ancestral village <rf Hao- 
cha, nestled Jn a mountain val- 
ley in Pingtong County. 

Mr Tai Befog, a young Rukal 
who graduated from univer- 


sity, is Leading villagers in 
fighting the planned reservoir. 
“We understand the water sup- 
ply far Kaobsiung is running 
out, but we feel the govern- 
ment should consider other 
solutions, such as dredging 
existing reservoirs, improving 
water conservation and 
cleaning up water pollution in 
the flatlands," he said in his 
Haocha office. "The roots of 
our culture lie in this valley. If 
we lose Haocha, that will spell 
the end of the Rukai people." 

Many of Taiwan’s reservoirs 
are plagued by silting, caused 
by soil erosion. The rivers and 
lakes in the Kaohsiung area 
suffer from severe industrial 
and agricultural pollution from 
steel, petrochemical and other 
factories, as well as intensive 
pig and duck farming. The 
city’s public sewerage system 
is inadequate. The government 
says new reservoirs must be 
built in as yet unspoiled moun- 
tain areas to meet needs over 
the next decade. 

*. The government originally 
planned to build the reservoir 
in another township, inhabited 
by the Hakka, a Chinese ethnic 
minority. Mr Yi Chiang, direc- 
tor, of the opposition Demo- 
cratic Progressive Party’s 
indigenous affairs committee, 
said that because the Hakka 
form an influential political 
constituency in Taiwan, local 
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residents were able success- 
fully to lobby against the dam. 
He believes the Rukai will 
have a difficult time stopping 
the reservoir. 

The history of Taiwan’s 
aborigines, related to Polyne- 
sian and Malay ethnic groups, 
is similar to that of native peo- 
ples in many lands. At first 
they resisted but later were 
forced to succumb to the 
greater numbers, technology 
and diseases of the foreign 
invaders. Today they suffer 
from alcoholism, poverty, poor 
education and a high rate of 
child prostitution. 

Before the arrival of the firs: 
waves of immigrants from 


China (the Hakkah and the 
Dutch in the early part of the 
seventeenth century, the 
aborigines lived throughout 
Taiwan. But over rime they 
were either assimilated into 
the migrant population or 
retreated to the mountain 
areas, to which they were con- 
fined by the Ching dynasty 
administration. When the Jap- 
anese took control of the island 
in 1395, they declared the 
mountainous area of central 
and eastern Taiwan (about half 
the island) a national forest 
and set up a tight cordon 
around aboriginal areas. 

They also sought to exploit 
Taiwan’s forests for the lucra- 
tive trade in camphor, using 
Chinese labour and traders. 
White serving as US consul to 
Formosa, the name given the 
island by Portuguese traders. 
James \Y. Davidson wrote a 
book which remains the most 
comprehensive study of 
Taiwan in English. Published 
in 1903. it says: “Of ail the 
products of Formosa none is of 
such interest as camphor...” 
because it must be "snatched 
from the jungle over which the 
wild savage roams...” 

Writing about the constant 
skirmishes between the natives 
and the traders. Davidson 
invited 3 statistician to com- 
pute “how many drops of 
human blood are represented 


in the few ounces of camphor 
which the humane young lady 
purchases to keep her dainty 
garments free of moths, or how 
many lives are lost that some 
decrepid [sic] old gentleman 
may be cured of his rheumatic 
pains. 

“The methods of obtaining 
the drug adopted by the Chi- 
nese necessitates the destruc- 
tion of the trees, which are 
never replacetL.the aboriginal 
population as a whole natu- 
rally views with deep concern 
the gradual encroachment on 
their native soil; and as a con- 
sequence, the border districts 
have, since the earliest days, 
been in a chronic state of dis- 
turbance. 

“Every opportunity has been 
seized for the perpetration of 
outrages, and, sad to say, these 
have not been on the part of 
savages alone, for the Chinese, 
on their side, never seem to 
have let slip any chance which 
presented itself of wreaking 
their vengeance on the unfor- 
tunate aborigines." 

The Kuomintang, or Nation- 
alist. government under Gen- 
eral Chiang Kai-shek essen- 
tially continued the policies of 
the Japanese relating to the 
island’s aboriginal people, 
building schools, encouraging 
them to abandon their 
nomadic ways and become 
farmers. The aboriginal territo- 


ries shrunk further as the KMT 
administration appropriated 
land for military use and for 
state-owned corporations such 
as Taiwan Sugar Company, 
one of the island's biggest land- 
holders. Other tracts of land 
were declared experimental 
forest for imi versifies. 

Taiwan's National Assembly 
last year rejected a proposed 
constitutional amendment 
which would have allowed 
indigenous self-rule and would 
have granted full land rights to 
aboriginal groups, who now 
have limited title rights but 
may not sell or develop lands. 

Indigenous rights groups, 
supported by the Democratic 
Progressive party, are cam- 
paigning to regain aboriginal 
territories as defined under the 
Japanese occupation. They are 
also calling for political and 
economic autonomy, control 
over education and the estab- 
lishment of a cabinet-level 
agency responsible for aborigi- 
nal affairs. 

In a concession to these 
more sensitive times, the 
National Assembly did change 
the official name for aborigines 
from shanpao (mountain com- 
patriots), to yuanckumin 
(indigenous inhabitants). This 
is but a tiny victory in a long 
battle Taiwan's "fierce tigers” 
seem destined to lose in the 
name of progress. 


way is quite dramatic. Total 
business investment in Hong 
Kong in 1994 was first esti- 
mated to rise by 52 per cent; 
now the government thinks it 
will expand 11.2 per cent. 

Private-sector construction, 
forecast to fall by 2 per cent, is 
now forecast to grow 13 per 
cent. This higher level of 
investment has made the gov- 
ernment raise its es tima te of 
gross domestic product growth 
from 5.5 to 5.7 per cent. 

T he government has not 
yet released its estimate 
for GDP growth in 1995. 
but private forecasters have 
been busy. Despite slightly 
slower consumption growth. 
Mr Perkin reckons the econ- 
omy will grow 6 per cent this 
yean the Bank of China con- 
curs. Other forecasters, nota- 
bly the Hongkong Bank and its 
affiliate Hang Seng Bank, 
think the economy will expand 
5.8 per cent. 

The growth in investment 
will, however, be felt on the 
colony’s trade account Hong 
Kong seems likely to chalk up 
an HK$80bn merchandise trade 
deficit in 1994. 

If, as Hang Seng Bank 


believes, much of it relates to 
construction of the airport and 
related programmes, then this 
year may produce an even big- 
ger deficit 

Hong Kong is fortunate it is 
in such a strategic position for 
trade with China. This has 
enabled the colony to earn 
near-monopoly profits on the 
processing of southern China's 
trade with the rest of the 
world. 

The surplus generated on 
trade in services - such as 
ports, finance and communica- 
tions - more than compensates 
from the deficit on merchan- 
dise trade, giving the colony a 
positive overall trade balance. 
But this surplus is under 
threat In 1993 it amounted to a 
record HKSTO^bn: in 1994 it is 
likely to fall to HK$40bn; and 
this year it may be squeezed 
further. 

In addition to fuelling 
imports, economists also 
expect that spending on infra- 
structure Hill be one of the fac- 
tors to keep an upward pres- 
sure on prices this year. 
Inflation last year averaged 
about 8 per cent. This year 
prices are expected to rise by 
about 9 per cent. 


INTERNATIONAL NEWS DIGEST 

Algiers embassy 
death threats 


Western diplomats said last night they were taking seriously 
an apparent threat by Islamic fundamentalists to kill more 
foreigners and non-Moslems unless western embassies in 
Algiers are closed by January 7. Several western embassies in 
Berne are understood to have received warnings, in the form 
of letters posted a few days ago in Lyons, which is home to a 
large Algerian community. 

A UK foreign office spokesman confirmed that Britain was 
among the countries which was received the 10-line message, 
which was poorly typed but written in grama tically correct 
German and signed by the Armed Islamic Group. It said that 
unless western embassies were closed by January 7, "we can 
give no guarantees about the lives of foreign nationals”. 
After the deadline, it added, "all infidels will be killed in cold 
blood”. 

Word of the threat first emerged in the German weekly 
Stem, which said Germany was one of several western coun- 
tries to receive the warning. The German foreign ministry 
refused to confirm or deny the Stem report, and diplomats in 
France - the country which has faced the most severe theats 
from Algerian fundamentalists - also declined any specific 
comment Bruce Clark. Diplomatic Correspondent 

France to boost IMF facility 

France yesterday agreed a FFr5.9bn (Sl.lbn) contribution to 
the International Monetary Fund to be used for loans condi- 
tional on economic adjustment policies in the world's poorest 
countries over the next three years. Mr Edmond AlphandGry, 
minister of economics, announced the details in Paris as the 
French development agency signed a new accord with the IMF 
towards its enhanced structural adjustment facility. 

The facility, created in 1987 offers loans at extremely low 
rates of interest to the poorest countries in exchange for 
agreed structural reform and macroeconomic stabilisation 
policies. A number of third world development agencies have 
put pressure on the IMF to reform these programmes which 
they argue have proved damaging to the world's poorest 
people. Of the 68 countries eligible to receive support through 
the programme, 39 are based in sub-Saharan Africa of which 
12 are members of the French franc zone. Andrew Jack, Paris 

S Korean trade deficit soars 

South Korea’s customs- . 
South Korea cleared trade deficit totalled 

$6.06bn in 1994 from a short- i 
Visible trade balance, *bn fell Q f gl.5Sbn a year earlier, i 

10 ' ‘ preliminary figures released . 

H by the trade ministry showed. 1 

J A ministry official said. 1 

5 — H| - sharply increasing imports of 

capital goods and raw materi- 
BM als for overseas shipments 

0 ■HHMHW were the main reason behind 

the huge 1994 trade shortfall. 

■ "Increased machinery pur- 

■5 | chases, especially from Japan, 

■ to boost capital investment 

,,,,,, ffl ,, , following fast domestic eco- 

-10 KV ' IT nomic growth contributed to 

less 87 89 si sa the sharply rising deficit,” he 

Soufca-Datastream added- Exports of heavy 

industrial goods accounted for 68.4 per cent of South Korea’s 
total exports in 1994. Reuter. Seoul 

Six Russians die in Tajik raid 

Moslem opposition fighters killed six Russian soldiers in a 
cross-border raid into Tajikistan shattering a ceasefire agree- 
ment and raising political tensions in tbe Central Aslan repub- 
lic. The raid follows the deaths of 15 Russian servicemen 
poisoned by champagne laced with cyanide which they bought 
near their military base to celebrate the new year. Itar-Tass, 
the Russian news agency said the poisoning was probably a 
"premeditated terrorist action”. About 25,000 Russian troops 
are stationed in Tajikistan at the local government's request 
as a peace-keeping force. John Thornhill. Moscow 

Move out of Sri Lanka denied 

Pacific Dunlop, the Melbourne-based conglomerate, yesterday 
denied it planned to move its Ansell Lanka latex operations 
from. Sri Lanka, saying that these formed an essential part of 
tbe subsidiary's international strategy. It also rejected sugges- 
tions it was considering relocation, or setting up any Ansell 
operation, in Burma. It acknowledged that, in watching the 
Asia-Pacific region, it was paying attention to future invest- 
ment opportunities Burma might offer. However, it said any 
commitment to the country was some way off. and would 
probably depend on political developments there. As reported 
in some editions of the Financial Times yesterday, Sri Lankan 
officials had believed Ansell was about to pull out because of 
labour unrest. Our Foreign Staff 

Sudan opens stock exchange 

Sudan, in an attempt to knock its troubled economy back into 
shape, has marked the New Year by opening its first stock 
exchange and printing its own banknotes. Share trading began 
on Monday and officials hope tbe exchange will eventually 
attract badly-needed local and foreign investment On Sunday, 
Sudan announced it had built its own factory' to print bank- 
notes. The government-owned al-Ingaz al-Watani (National 
Salvation) newspaper said 24 companies have been registered 
at the exchange. Reuter, Khartoum 
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High noon for Clinton as 


By Jurek Martin In Washington 

At high noon today bells will ring 
and prayers will be said in the two 
august chambers on Capitol HILL 
But thereafter any resemblance to 
business as usual in Washington 
will come to an end as the 104th 
Congress gets down to work under 
Republican control. 

Air Newt Gingrich, the first mem- 
ber of his party to wield the Speak- 
er’s gavel in the House in 40 years, 
is even dispensing with much of 
the traditional first day’s ceremo- 
nies. instead he has scheduled a 12 
hour. 33 point agenda opening ses- 


sion designed to rewrite many of 
the procedural rales and laws 
devised by the longstanding Demo- 
cratic hierarchy. 

It will start at a gentler pace in 
the more deliberative Senate. Mr 
Robert Dole, the incoming majority 
leader, has said he might even wan- 
der over to the House to take in the 
Speaker’s ”15 gun salute” to the 
new Republican majority. “I might 
even tire a salute myself,” he said. 

The composition of Congress now 
sees, in the House, 230 Republi- 
cans, 204 Democrats and one inde- 
pendent, and. in the Senate. S3 
Republicans and 47 Democrats. 


Among them are 84 fresh Republi- 
can faces - 73 in the House and 11 
in the Senate - and a mere 14 Demo- 
crats, all in the House. 

For Air Gingrich, above all, 
power means the chance to launch 
a conservative revolution that he 
thinks cann ot wait, starting with 
the rules of the House itself. Some 
of them are symbolic - no more 
honorific resolutions commemora- 
ting fanners, firemen and other 
solid citizens - but some are sub- 
stantive. 

Chief among them is probably 
the proposal that uo tax increase 
could ever be approved without tbe 


Republicans grasp reins of power 


support of 60 per cent of the House, 
rather than a simple majority. 

But lagging not far behind are 
tbe elimination of three standing 
committees, one third reduction in 
committee staff jobs, a six year 
limit on chairmanships, no more 
proxy voting in committees and no 
more funding for congressional 
caucuses, including that which 
groups the 40 or so black members, 
most of whom, of course, are Demo- 
crats. 

He also wants an end to congres- 
sional exemptions from a variety of 
the laws affecting common citizens, 
such as those governing the work- 


place and racial discrimination. 

Mr Gingrich intends the public 
light to shine on Congress. He 
wants it liable to cough up its 
secrets under the Freedom of Infor- 
mation Act Tbe cameras of C-Span, 
the cable network set np to cover 
Congress, may be allowed to roam 
more freely on the floor and in 
committee, operated by TV person- 
nel not, as at present, from fixed 
positions by government workers. 

The Speaker is also malting avail- 
able space in the Capitol on open- 
ing day for talk show hosts - most 
of whom, naturally, are well to the 
right So, on a longer term basis, is 


the Heritage Foundation, the con- 
servative think-tank whose offices 
are conveniently close to Congress. 

And all this is down for Day One. 
Twenty four hours later comes the 
first devouring of the real red meat 
- tire Republican ‘'Contract with 
America.” Hearings will begin in 
the House on the balanced budget 
amendm ent the line item veto and 
the repeal of “unfunded mandates” 
by which the federal government 
tells the states wbat to do without 
providing the financial means of 
enforcement 

Mr Gingrich has not exactly 
explained how he squares this 


ambitions agenda with his promise 
to piflfco Congress a more “family 
friendly" place for its members, 
vrtio may never see their families 
for the next 100 days if he has his 

wfty* 

Meanwhile President Bill Clin- 
ton, whom Republicans like now to 
portray as the junior partner in 
Washington government, was 
spending time with his family in 
Arkansas before returning to tbe 
fray today. Perhaps with his own 
eye on the symbolism of tbe 
moment, he went duck-hunting and 
bagged a pair, possibly christening 
them Newt and Bob. 


Confusion over emergency package speech shows Mexico’s new president lacks predecessor 


’s sure touch 


Pessimism 


Zedillo hands his critics more ammunition 


By Stephen Fidler 

After the disarray that 
surrounded last month's deval- 
uation of the Mexican peso, 
Mexico's government has now 
provided further ammunition 
for its growing army of critics 
who accuse it oF not being on 
top of the job. 

The postponement four times 
of President Ernesto Zedillo's 
speech to launch the govern- 
ment's new emergency Finan- 
cial package, and the drawn- 
out negotiation with labour 
unions and business leaders 
into the early hours of yester- 
day morning, suggested two 
things. 

First, the slick presenta- 
tional style with which the for- 
mer administration of Presi- 
dent Carlos Salinas handled 
such arrangements has not 
been passed on to his succes- 
sor. Second, the new president 
is not able to control bis coun- 
try as easily as his predeces- 
sors. 

Mr Zedillo's announcement 
could not have gone ahead 
without an agreement with the 
unions and business. But 
union leaders held up conclu- 
sion of negotiations as they 
resisted the idea of limiting 
wage increases next year to 7 
per cent. The big question now 
that union leaders have signed 
the accord is whether the rank 
and file - in particular of tbe 
big public service unions such 
as teachers - will go along 
with their bosses. 

The central question being 
asked in Mexico City yesterday 
- even before the final details 


of the package were known - 
was whether the government 
had done enough to lock in for- 
eign investors to Mexico. The 
main barometer of investor 
confidence is the value of the 
peso, which fell yesterday 
morning as the market reacted 
to Monday's shambolic events. 

“We were impressed with the 
international side of the pack- 
age,” said Mr Luis Luis, of the 
US investment manager Scud- 
der. Stevens & Clark, referring 
to the $l8bn of financial back- 
ing from friendly governments 
and international banks. “But 



Zedillo: investors looking for 
radical privatisation plans 


we think the big questions are 
on the domestic side of the 
equation.” 

If the government does not 
arrest the peso's slide, its prob- 
lems deepen. The inflationary 
consequences are likely to be 
greater, dislocation in the 
country’s corporate and finan- 
cial system worse and the 
impact on the budget more 
negative. 

It is already difficult to argue 
that the peso is undervalued. 
Work by Baring Securities sug- 
gests at a rate of 5 to the dol- 
lar. the exchange rate is now 


By Ted Bardacfce and Stephen 
Flder In Mexico City 

A strict policy on wage 
increases, a moderate cut in 
government spending, 
privatisation revenue of Sl-5bn 
and no exchange controls 
comprise the basic outline of 
Mexico’s emergency economic 
plan agreed after a 20-hour . 
meeting between leaders of 
government, business and 
labour unions. 

The terms of the agreement, 
the Pacto, includes no 
across-the-board wage bikes 
beyond the rise of 7 per cent 
already agreed before 
December’s sudden 
devaluation. Workers earning 
two minimum wages or less 
will also receive a tax break 
which will raise net pay by an 
additional 3 per emit, while 


at the level in real terms that 
it was after the previous deval- 
uation in 1987. This rate was 
widely considered undervalued 
at the time, and the structural 
changes in the Mexican econ- 
omy since then argue for a jus- 
tifiable real appreciation of the 
peso against the dollar. 

Nonetheless, investors are 
more likely to worry about sus- 
taining capital flows to Mexico 
In an environment of rising US 
interest rates. If too many 
doubt the ability of these flows 
to sustain even tbe reduced 
current account deficit forecast 


other workers are free to 
negotiate productivity bonuses 
with individual companies. 

Business leaders promised to 
hold down prices by cutting 
profit margins. Rules will also 
be established to ensure price 
rises only reflect the increased 
costs of imported imputs. 
Prices of goods provided by 
state-owned companies, 
primarily fuel and electricity, 
will not rise more than 10 per 
cent, implying a significant 
government subsidy. 

To pay for this subsidy and 
offset lower tax revenue and 
higher interest payments, tbe 
government will cut spending 
1.3 per cent of GDP, 
approximately 18bn pesos 
($3.7bn). It estimates a fiscal 
surplus of 0.5 per cent of GDP 
will be generated. 

The government projects 


for the government In 1995 - 
$14bn or less compared with 
□early S30bn last year - then 
there will be a self-fulfilling 
collapse of confidence. 

The $14bn current account 
target implies a reduction in 
the trade deficit from roughly 
$18bn last year to $2bn-3bn, 
given the SUbn of interest pay- 
ments which the Mexicans 
must continue paying next 
year. 

The problem in financing 
this is that debt flows are 
likely to continue to be diffi- 
cult. particularly while con- 


tfaat spending cuts and a limit 
on wage hikes wifi lead to 
GDP growth of between 1.5 
and per cent in 1995. An 
inflation prediction for this 
year was not included in the 
Pacto, but government sources 
have said 15 to 18 per cent 
would be a reasonable target 

The 1995 current account 
deficit will not exceed S14bn, 
an amount which the 
government says will be 
covered with foreign 
borrowing by the public 
sector, direct foreign 
investment and roll over of 
foreign investment in 
government securities. 

Privatisation revenue of 
§1.5bn will be raised through 
higher private investment in 
railroads and satellite 
communications. Auctions for 
radio spectra wifi take place 


cem remains about the ability 
of the government to repay 
maturing tesobonos, short-term 
dollar-denominated securities. 
Some $I6.9bn of these mature 
in the first six months of the 
year. An auction yesterday to 
replace $581 m of maturing teso- 
bonos attracted no bidders. 

The government said yester- 
day it “is working with leading 
investment banks to offer 
investors, as soon as possible, 
market-oriented and voluntary 
mechanisms to swap the teso- 
bonos lor securities denomi- 
nated in and payable in US dol- 


and fees for long-distance 
concessions will be charged, 
while bidding will begin on 
container terminals at tbe 
country’s four main ports 
within 60 days. 

While secondary 
petrochemical plants will be 
sold off and new electric 
plants will be concessioned. 
natural gas and existing 
generators will stay In 
government hands for now. 

Other sources of capital 
inflows, to supplement the 
$6.14bn in the country’s 
international reserves, will be 
a further opening to foreigners 
of the financial system. 

The entire plan is backed by 
an $18bn international 
financing - package from the 
US, Canada, the Bank of 
International Settlements and 
commercial banks. 


lars.” One possible solution to 
this would be to offer an 
exchange of tesobonos for lon- 
ger-term bonds whose payment 
would be guaranteed by oil 
production. Mr Rathnam said 
he believed a voluntary 
exchange would only be possi- 
ble if tesobono holders were 
offered interest rates well in 
excess of 20 per cent on longer- 
term bonds. “Anything that's 
not completely voluntary is 
going to harm them,” said Mr 
Lincoln Rathnam also at Scud- 
der. 

He and others said the 
long-term solution for the gov- 
ernment was to attract more 
equity investment into the 
country to replace the retreat- 
ing bond holders. The only cer- 
tain way to do that would be to 
announce a radical privatisa- 
tion programme. 

The privatisation programme 
announced as part of the pacto, 
however, contained little that 
had not already been 
announced, such as ports, rail- 
ways. and the secondary petro- 
chemical businesses of tbe 
state-owned Pemex oil monop- 
oly. 

Mr Zedillo may have left 
some thing up his sleeve for his 
speech, but many investors are 
looking for a more radical pri- 
vatisation move. This would 
include the sale of existing 
electricity generating capacity 
- which could, by some esti- 
mates be worth more than 
$20bn, Pemex's basic petro- 
chemicals businesses and flip 
allowing of foreign participa- 
tion in Mexican oil fields. 

See Lex 


US stumps up for financial stability south of the border 


By Jurek Martin 

On the one hand, official 
Washington can maintain with a 
perfectly straight face that there is 
no reason to be concerned about the 
impact on the US economy of the 
Mexican Financial turmoil 

On the other, tbe vigour of US 
participation in helping to put 
together the $isbn financial assis- 
tance package demonstrates that 
policy-makers are only too well 
aware, as the second year of the 
North American Free Trade Agree- 
ment dawns, how important a stable 
Mexico is to its northern neighbour. 

A statement issued yesterday 
morning by the US Treasury and the 
Federal Reserve announcing a tem- 
porary increase to $8bn from Sbbn in 


the swap line available to Mexico 
promised continued close consulta- 
tion on developments in the Mexican* 
financial markets. Earlier, Mr Frank 
Newman, the acting treasury secre- 
tary. had spoken of the importance 
of the bilateral economic relation- 
ship. 

The US Congress reconvenes today 
with its new Republican majority. 
Even though Republicans were far 
more supportive of Nafta than Dem- 
ocrats and even though the US part 
of the financial package requires nei- 
ther approval nor action by the legis- 
lature, questions are bound to be 
asked. 

Thus officials will say that the 
Mexican economy - with a gross 
national product equivalent to the 
five per cent contribution of Los 


Angeles to US output - is not large 
enough to have much of an impact 
on domestic performance. 

A weaker Mexican economy, with 
the previously projected real growth 
of 4 per cent this year now clearly 
unattainable, and a stronger trade- 
weighted dollar may have some mar- 
ginal effect on US exports and, 
hence. US jobs. Mexico now accounts 
for about seven per cent of US trade 
and has been its fastest growing 
export market 

Equally, the same factors, making 
work in the US more rewarding in 
financial terms, may result In an 
increase in illegal Mexican emigra- 
tion. already a hot domestic political 
issue. 

But none of this, it is argued, 
should have any deleterious result 


for Nafta. As an example, the Mexi- 
can retrenchment programme, 
involving cuts in funding for domes- 
tic development banks, exempts 
Ned bank, set up to improve tbe bor- 
der infrastructure. 

But. no matter how poorly the new 
Mexican government may be judged 
to have handled its financial crisis, 
there is some optimism in Washing- 
ton that the longer-term damage to 
Mexico itself should be containable, 
even if painful in the shorter term. 

This is predicated on Mexico limit- 
ing tbe increase In the domestic 
price level to that directly associated 
with the devaluation of the peso. 

But even a “one shot" rise in infla- 
tion, allied to the higher interest 
rates needed to attract foreign capi- 
tal will slow the Mexican economy 


and lead to lower real wages. That 
adjustment, however, should provide 
the basis for more sustainable 
growth. 

Encouragement is also derived 
from the fact that the Mexican gov- 
ernment was already moving into 
budgetary surplus. This, together 
with the new agreement F^pacto”) on 
national wage increases, the assem- 
blage of such a large package of 
international support and the policy 
changes announced by President 
Ernesto Zedillo, ought to produce in 
the end a more competitive Mexican 
economy. 

Financial markets, it is argued, 
should also be reassured by any 
action by the Internationa] Monetary 
Fund, most likely under its extended 
surveillance programme under 


which IMF officials monitor eco- 
nomic and monetary policy. 

The free floating of the peso along 
what is known as the Canadian 
model, with no targets, zones or 
bands, is further seen as a necessary 
change likely to produce less of a 
drain on Mexican reserves. 

But there is no denying that first 
the delay and then the postpone- 
ment of President Zedillo's televised 
address on Monday night caused 
some concerns in Washington. 

Having done all it could from the 
outside, the US was hardly in a posi- 
tion to influence the internal debate 
between the new government and 
powerful unions over wage 
Increases. 

US fingers, therefore, have not 
entirely been uncrossed yet 


c 

Pacto: the terms of the agreement 


grows on 
US growth 
prospects 

By Michael Prowse 
in Washington 

The US Purchasing Managers’ 
Index fell sharply last month, 
indicating that the pace of 
growth in manufacturing 
industry may decline in com- 
ing months. 

The index - a reliable guide 
to the health of the manufac- 
turin g sector - fell to 57.8 per 
cent for December 1994 against 
61.2 per cent in November. 

US Purchasing 
Managers’ Index 



Source Oatastresn 

Most analysts had expected lit- 
tle or no decline. The index, 
however, remained well above 
the 50 per cent level that 
marks the threshold for growth 
of manufacturing output 

Tbe drop In the index is in 
keeping with generally rising 
pessimism about prospects for 
economic growth. Many fore- 
casters are now arguing that 
increases in short-term interest 
rates last year will cause US 
growth to slow to an annual 
rate of about 2 per cent by the 
second half of this year, 
against 4 per cent last year. 

While pointing to slower 
growth, the purchasing survey 
provided fresh evidence that 
inflationary pressures are 
building in the manufacturing 
sector. The purchasing manag- 
ers' price index - a guide to 
pressure on prices paid for raw 
materials and components - 
rose from 77.9 per cent to 83 
per cent, its highest level since 
March 1980. 

“We are seeing the highest 
rate of materials price rises in 
over 14 years and the poorest 
supplier delivery performance 
in over six years," said Mr 
Ralph Kauffman, a purchasing 
managers spokesman. “Manu- 
facturing remained strong, but 
growth of production and new 
orders had fallen,” he said. 


NEWS: WORLD TRADE 


China shuts factories after US threat 


China is to step up tbe auditing this year of Sino-foreign joint 
ventures in which the government has a stake. Reuter reports 
from Beijing. It will strengthen auditing at 40 such enterprises 
as a pilot test, the Xinhua news agency said. State councillor U 
Guixian, speaking at a national audit conference, ordered all 
government auditing departments to tighten checks on books of 
joint ventures between tbe government and foreign businesses, 
the agency said. 


By a Correspondent in Beijing 
and Nancy Dunne 
in Washington 

China yesterday closed three 
factories for allegedly infring- 
ing domestic copyrights, but 
main mined interference at tbe 
local level was hindering 
enforcement of existing copy- 
right laws. 

The People's Dally, official 
mouthpiece of the Communist 
party, reported that courts had 
shut down three locally run 
porcelain plants for allegedly 
using stolen technology. The 
factories in the southern prov- 
ince of Guangdong, were using 
technology patented by the 
Foshan Porcelain Research 
Association, the newspaper 
said. 

The public relations exercise 
came just days after a US 


threat to impose trade sanc- 
tions of more than $lbn 
because of China's failure to 
enforce copyright laws and 
safeguard US intellectual prop- 
erty. 

It is unlikely the closure of a 
few factories would convince 
the US that China is serious 
about enforcing its intellectual 
property laws. Both sides 
would like to reach agree- 
ments. but the ball is still in 
China’s court, according to one 
Washington diplomat close to 


the negotiations. 

“The Americans have taken 
a course which would allow for 
further room for manoeuvre,” 
he said. “But they wouid not 
be happy with token actions. 
The potential for a serious 
downturn in the trade relation- 
ship is still there." 

Yesterday's action tackled 
only a domestic copyright 
infringement and was minor 
compared to a Chinese crack- 
down earlier this year in the 
run-up to Washington’s deci- 


sion to renew China's Most 
Favoured Nation trade status 
and delink trade from human 
rights concerns. 

Before President Bill Clinton 
extended China's MFN privi- 
leges. Chinese authorities 
raided 400 music stores in 
Guangzhou, the provincial cap- 
ital of Guangdong, and four 
other southern cities where 
pirated compact discs had 
almost pushed genuine prod- 
ucts from the market. Later, 
police seized hundreds of ille- 
gal software programs in a 
crackdown on a Beijing com- 
puter-software distributors. 

The Chinese State Copyright 
Administration said police had 
seized 1.58m pirated books and 
?.2m laser discs in 1994. Fear- 
ing that piracy would deter for- 
eign investors. Chinese author- 
ities have tried during the past 


two years to tighten copyright 
laws and set up special 
enforcement courts in main 
cities. 

While recognising those 
strides, the US said Beijing’s 
gestures had more form than 
substance and broke off 13- 
month long talks on the issue 
of intellectual property rights 
in mid-December. Further talks 
are expected later this month. 

The dispute also clouds Chi- 
na's application to join the new 
World Trade Organisation this 
year after US concerns over 
copyright infringement and 
other issues helped block Bei- 
jing's entry campaign. 

But China says its ability to 
satisfy US demands is hindered 
by local municipalities which 
often partly own the pirate fac- 
tories and shield them from 
central government enforcers. 


Sony nears decision on Europe phone site 


By Alan Cane 

Sony, the Japanese consumer 
electronics company, confirmed yester- 
day that il is within a few weeks of 
deciding where in Europe it will assem- 
ble mobile telephones. 

it will not build a new factory but 
instal a manufacturing line at one of its 
existing plants. The company said the 
choice was between the UK. where 
Sony has two sites assembling colour 
televisions, France where there are five 
plants involved in components and 


audiovisual manufacture, Barcelona in 
Spain and Feilbach in Germany. The 
Fell bach plant makes high technology 
components and televisions. 

The company said tbe new line would 
assemble phones conforming to tbe 
European digital transmission standard 
GSM. Production is expected to begin 
before the end of the year. GSM has 
been adopted as the digital standard by 
all of western Europe and is likely to be 
used across all of eastern Europe. Asia 
and North Africa. 

At present Sony exports several hun- 


dred thousand analogue phones a year 
from Japan and supplies digital phones 
manufactured by Siemens, the German 
electronics manufacturer. It is also 
planning to assemble digital phones in 
San Diego. California, in collaboration 
with Quadcom from this spring. 

The likely factors in deciding where 
to site the assembly line include space, 
compatible machinery and an electroni- 
cally-aware local workforce. The new 
line is not expected to involve substan- 
tial investment. 

Sony said that mobile telephones 


were a growing market and that it 
wanted to site production dose to its 
customers. There are now some 13m 
mobile phone subscribers in Europe; 
more than half the growth over the past 
year has been because of connections to 
GEM networks which allow users to 
"roam" from country to country. 

Among Japanese digital phone manu- 
facturers, Matsushita has the lead in 
assembly and sales in Europe followed 
by NEC and Toshiba. Mitsubishi Elec- 
tric is also expected to start making 
mobile phones in Europe this year. 


India curbs 
new fishing 
licences 

By Shiraz Sidhva in New Delhi 

India will not issue fresh 
licences to foreign companies 
seeking joint ventures in the 
deep-sea fishing sector. 

The decision came a month 
before state elections in the 
coastal Indian states of Guja- 
rat, Maharashtra, and Orissa, 
where over 10m fishermen 
have been agitating against 
foreign entrants, claiming that 
trawlers and modern fishing 
methods have deprived them 
of their traditional livelihood. 

Mr Tarun Gogoi, the food 
processing industries minister, 
said the government’s fishing 
policy, introduced in March 
1991, was intended to exploit 
deep sea areas beyond the 
scope of small fishermen. He 
said the ban on foreign invest- 
ment had been imposed in the 
interests of the local fisher- 
men, and would stay until a 
committee reviewed the 1991 
policy. 

Last month members of par- 
liament demanded a review of 
the government's fishing pol- 
icy which encourages foreign 
participation, but stipulates 
that they cannot hold 100 per 
cent equity. The MPs alleged 
that foreign companies had 
pushed up the price of fish in 
the domestic market and 
caused mass unemployment in 
the Indian fishing sector. 


WORLD TRADE DIGEST 


Recovery boosts 
foreign holidays 

Some 528m people worldwide took holidays abroad in 1994, 
three per cent more than the previous year, the Madrid-based 
World Tourism Organisation said yesterday. “People were 
travelling more, ta k i ng more short trips as a result of eco- 
nomic recovery in the major generating markets said Mr 
Antonio Enriquez Savignac. the organisation’s secretary gen- 
eral. 

Foreign tourists spent $321bn while on holiday, five per cent 
more than the previous year, the group es tima ted Germans 
travelled most, m akin g more than 65m trips abroad, followed 
by North Americans who made 47m. The destinations which 
registered the highest tourism growth were south-east Asia, 
Australia and New Zealand, South America and the Carib- 
bean. Reuter, Madrid 

Kvaemer wins two ship orders 

Kvaemer, the Norwegian diversified group with main inter- 
ests in shipbui l di ng and engineering, yesterday said one of its 
units would build two ships under separate contracts totalling 
Sl03.5m. Kvaemer Eleven was awarded a contract worth. 
S29.5m to build a product carrier for Tarntank Hederi of 
Sweden for delivery July 1996, while Norwegian shipowner 
Ofoten og Vesteraalens Dampskibselsskab (OVDS) has con- 
firmed a $74m contract for a second coastal express liner to be 
built by the umt’s Ulsteinvik yard for delivery February 1997. 
Karen Fossil, Oslo 

■ Motorola and Siemens are to provide equipment and tech- 
110 ii°r Malaysia's first international mobile telephone net- 
work. Motorola will supply base stations and Siemens switch- 
ing systems by the second quarter of this year for the Global 
bystems for Mobile Communications (GSM) network. AFX 
Kuala Lumpur 

b Czech heavy engineering group Skoda has won a contract 
to supply milling equipment for sugar cane to five refineries in 
iran s Khuzestim province. The value of the five machine 
imlts. wtuch produce 10,000 tonnes of sugar cane daily, is more 
than Kclbn.fS36ta). Reuter, Prague 
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Shipowners warned in safety crackdown 


By Charles Batchelor, 
Transport Correspondent 

The government warned yest- 
erday that it would not tolerate 
lax safety standards on vessels 
entering UK ports ' after its 
Marine Safety Agency revealed 
that live countries accounted 
for half of the 93 non-UK regis- 
tered mercKnt ships detained 
in the past six months: 

Mr TJriari Mawhinney, trans- 
port secretary, said he would 
maintain pressure on non-UK 
shipowners after Inspectors 
discovered that wooden pings 
had been used to keep one ves- 
sel afloat while another was 


Farther pressure for a tightening of ferry safety 

regulations will come on Friday with the publi- 
cation of a Royal Academy of Engineering 
report calling for roU-on roll-off vessels to be 
modified so that they can stay afloat for at least 
30 minutes after taking on water. 

' Tim academy, an independent organisation of 
profesdonal engineers, is also expected to criti- 
cise the timetable laid down by the UN’s Inter- 
national Maritime Organisation for the modifi- 


cation of ferries built before 1990. 

Sir William Barlow, academy president, 
announced plans for an inquiry following the 
sinking of the ferry Estonia in the Baltic last 
September with the loss of more than 900 lives. 

Another professional organisation, the Royal 
Institution of Naval Architects, has also called 
for a tightening of safety standards while the 
DIO has appointed a panel of safety experts to 
study ways of improving safety. 


found with extensive safety 
failings only three weeks after 
being approved by its own gov- 
ernment’s inspectors. 

Russia topped the list of 
countries with poorly main- 
tained vessels, and 13 of its 


ships were held by UK govern- 
ment inspectors. It was fol- 
lowed by Cyprus and Malta 
with 10 ships each and Bul- 
garia and Panama with seven 
vessels each. The safety agency 
will target these countries in 


future inspections because of 
their poor record. 

Overall 8 per cent of the 
1.140 ships inspected over the 
past six months have been held 
for periods of up to 40 days 
because of safety failings. Of 


particular concern are the east 
European fish factory ships or 
“klondykers" which have had 
a particularly poor safety 
record and which are to 
be subjected to additional 
controls. 

Safety agency inspectors 
found that 77 of the 160 kton- 
dykers examined were sub- 
standard, but only 10 could be 
detained because the others 
were not in harbour. 

The most common areas of 
failure over the six months 
were fire equipment and life- 
saving gear. More than three- 
quarters of the detained ves- 
sels were over 15 years old. 
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The right royal 
publishing battle 

One sector of the economy grew 
last year, reports Peter Aspden 


A thriving industry for the 90s 


Title 


Author 


* Britain's belea- 
•«_ guered royal 
•J?** Jf "Nflp family,, riven. 
wAw by internal 
strife and 
haunted by the 
tabloid press, tried a new way 
of communicating with each 
other in 1994 - via the nation's 
bookshelves. 

The trilogy of royal books 
which followed in quick suc- 
cession in the autumn were all 
supposedly 1 founded on the 
desire of family members .and 
their intimates to tell their side 
of an increasingly tawdry story 
while retaining a thin veil of 
anonymity. 

And the jousting appears set 
to continue, with American 
authoress Bitty Kelley working 
on a book about the life of 
Prince Philip and the rest of 
the royal family. 

First this year came Anna 
Pasternak's Princess in Line. 
published by Bloomsbury, the. 
alleged story of the Princess of 
Wales’s passionate affair with 
Major James Hewitt written in 
co-operation with Hewitt and 
shrouded in unprecedented 
secrecy, even bookshops only 
knew about the book when it 


was delivered to them on a 
Monday morning in October. 

Ms Pasternak’s breathless, 
Cartlasdesque work, which 
described the princess and her 
lover as lost “in a sybaritic 
haze of abandonment” was fol- 
lowed by the distinctly sober 
tones of the broadcaster Jona- 
than Dimbleby in bis substan- 
tial biography of Prince 
Charles, The Prince of Wales, 
published by Little, Brown. 

Mr Dimbleby said the prince 
had authorised the biography 
as a '‘gamble” taken to correct 
the inaccuracies told about his 
marriage in the press. He 
painted a portrait of a troubled 
man who, although prone to 
dark Introspection, cared pas- 
sionately about the country he 
was bom to rule and who had 
been unjustly blamed for the 
break-up of his marriage. 

The final book in the trilogy, 
Andrew Morton's Diana: Her 
New Life, published by Michael 
O'Mara, relied on testimony 
from the princess’s closest 
friends and advisers, who 
allegedly told Morton that 
Diana had become “a prisoner 
of her own. making, a captive 
of her psyche” in her bid to 


The Vanished Crown: Crisis 
-in An House of Windsor . 

■Dianac Her Th» Story 

Diana: Her Hew Ue 

Royal 'Throne: the Future 
of the Monarchy 
A Greater Love: Charles and 


TtM Rba and FSf at the 
Housed Windsor ■ 

Behind Ppbeo Doora 

Jt Xefl tha Jokes. Arthur Me, 
'Diana and the Floyd Famfy 
■TbeWoyat Marriages 


End of the House of Windsor 
Birth of 3 British FtepubBo 

•WriWof Wales; "• 

. 9 Bogoptiy ' 

Dfana v. Chafes . 

FaJ of ttw House of Windsor 

Wives Edward: A Life 
In theSpotfegW 

The Quean Behind the Throne 
A Process r» Love 


Anthony Hofcten 

Andrew Morton 

Andrew Morton . 

stzabeth Longford 

Christopher WUson 

AN. Wilson 

Nigel Dempster and- 
Peter Evans 
Arthur Edwards 

•Lady Cafcrv Campbell 

Stephen Haselar 

Jonathan Dhibteby 

James Whitaker 
tUget BtundeS and 
Susan Oadtfnfi 
P ad Janes 

Mchad'Da-La-Nay 

Anna Pasternak 


Ex-Sunday -newspaper correspondertf in London and 
Washington wfio wrote biographies of Prtnca 
Charles in 1978 and 1891 
Wdrid best-setter aflegtng that marriage with 
Prince Chafes, had been toretaa tor 'years 
*A tedods mish-mash of second or third-hand 
gossip* - Buckingham Palace 

Countess of Longford, author of Victoria fit and 
Theflayaf House of Windsor 
Gossip columnist with Today 
newspaper 

Novefist and iterary exfitor of the London 
Evening Standard 

Dempster has been gossip columnist for. Defy Mafl 
since 1971 

Photographer with The Sun newspaper who dogged 
royal footsteps Cor many years 
Also' wrote Diane In Private: the Princess Nobody 
Knows; was aSeged by her ex-husband to have bean 
bom a man 

professor of government studies at London ■ 

GuUdhatt University 

-Official biography" by scion of a famous 
broadcasting dynasty 

Royal reporter for Daily Mmor 

Senior Journalists on Oafy Sts; ate> 
husband and wife 

Biographer of the Princess fioysd; bom and -spent 

chtkfliood near a royal palace 

Historian of Windsor Castle v#m used to be press 

officer for archbishop of Canterbury 

Ex-Oafy Express journalist; ristant rotation of 

author of Or Zhivago 


create a new life for herself 
after breaking with Charles. 

The success of Morton’s pre- 
vious book, Diana: Her True 
Story made it inevitable that a 
spate of royal books would fol- 
low. It has sold 5m copies 
worldwide, has been translated 


into 27 languages and made its 
author a millionaire. 

While publishers are coy 
about discussing advances and 
sales figures for the latest crop 
of books, Morton is reputed to 
have been, paid £200,000. 
Dimbleby £100,000 and Paster- 


nak £75,000. There has been 
disagreement over whether 
Hewitt was paid for Princess m 
Love. All three books have 
been riding high in the UK 
best-sellers lists over the lucra- 
tive Christmas and new year 
period. 


UK NEWS DIGEST 


Pay soars 
for health 
trust chiefs 


The pay of the chief executives of 
self-governing trusts in the state heatth 
service has risen well beyond government 
guidelines which have restricted increases for 
doctors, nurses and ancillary workers, says 
Incomes Data Services, an independent 
research organisation. It shows rises of up to 
27.8 per cent for chief executives while their 
employees below management level have been 
restricted by the government's 1.5 per cent 
public-sector pay policy. 

IDS has analysed earnings in 130 trusts in 
the National Health Service. The average earn- 
ings increase for chief executives was 6.6 per 
cent while most doctors, nurses and ancillary 
hospital workers - despite incremental pay 
increases - won Increases of less than 4.9 per 
cent and rises in average basic rates of only 3.0 
per cent Robert Taylor, Employment Editor 

Bonuses disclosed 

More than half of UK companies disclose direc- 
tors' bonuses in their accounts compared with 
just over a quarter a year ago, says the 
accounts monitor Company Reporting. A sur- 
vey of 475 sets of accounts published by the 
E dinb urgh-based analysts shows that a sixth 
of companies disclose that bonuses are linked 
to earnings per share while fewer than 4 per 
cent reveal the actual basis of bonus calcula- 
tion. 

"With recent calls for enhanced disclosure of 
directors' remuneration and closer links 
between directors’ rewards and shareholders' 
returns, companies are caving in to these Cad- 
bury committee [on corporate governance] and 
institutional-led pressures," Company Report- 
ing says. It lists SmithKlrne Beech am, Reuters, 
Kingfisher and Glaxo as companies which dis- 
close the criteria behind directors’ remunera- 
tion packages. 

But the increased transparency of the 
accounts on remuneration is undermined by 
lack of detail and the wide range of criteria 
used to assess directors' performance, says the 
survey. Jim Kelly, Accountancy Correspondent 

Training criticised 

Outdoor adventure training used by compa- 
nies for team-building may do more harm than 
good for some participants according to 
research by psychologists at Birmingham and 
Warwick universities. A study published at 
the British Psychological Society occupational 
psychology conference said adventure-based 


management training programmes could back- 
fire when they involved competing teams prod- 
ucing clear winners at the end of the course. 

157 postgraduate students were asked what 
they felt they had gained from 2Vs days of 
competition. Those in the losing teams felt 
they had failed, and the researchers said this 
sense of failure could affect future work per- 
formance. Richard Donkin. Labour Staff 

Calf shipment blocked 

Livestock producers urged the government to 
keep open the trade with mainland Europe 
after protesters blocked two truckloads of 
calves heading for France from the port of 
Shoreham in southern England. About 250 
demonstrators prevented the trucks from 
reaching the ferry terminal despite efforts by 
about 100 police officers to break up the pro- 
test. 

The Royal Society for the Prevention of Cru- 
elty to Animals, which took part in the demon- 
stration, said* "We don’t want to see animals 
being shipped through Shoreham. There’s a lot 



of public anger about this.” Mr Gavin Strang, 
chief agriculture spokesman for the opposition 
labour party, said; “Continental veal produc- 
tion methods are banned here because we 
regard them as crueL” But the National Farm- 
ers’ Union said: “People have the right to 
protest, but this is a legitimate trade and it 
should be allowed to continue.” Alison 
Maitland. Farming Staff 

opening TIME: Parents will be allowed to take 
young children to some pubs next month. At 
the moment nobody aged under 14 - other 
than babies - is allowed in pubs. Under new 
government rules children under 14 will be 
allowed in up to 21h00 if accompanied by an 
adult. 

suicide confirmed-. Frederick West, the 
builder, charged with murdering 12 young 
women including his first wife and two of his 
daughters, killed himself in his prison cell, 
dying from “cerebral anoxia due to hanging”, 
police said after a post-mortem examination. 

OFF piste: Many skiers were kept off the 
slopes in Scotland yesterday by winds of up to 
I20kph. Cairngorm Chairlift Company said 
access roads had been closed because of drift- 
ing snow. Skiing on the Nevis range was 
restricted to the lower slopes. 
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Waste is 
alleged 
at defence 
ministry 

By Bruce Clark 

Mr David Clark, the opposition 
Labour party's spokesman on 
defence,, yesterday claimed 
that at least £5.2bn worth of 
unnecessary expenditure by 
the Ministry of Defence had 
been disclosed during LffiK. 

The 19 items listed by Mr 
Clark - extrapolated from 
answers to parliamentary 
questions, stndies by the 
National Audit Office, and 
reports by parliamentary com- 
mittees - ranged from small 
hut embarraasing sources of 
expenditure, such as fox-hunt- 
ing and domestic- servants, to 
overruns on weapons systems 
amounting bo hundreds of mil- 
lions of pounds. 

But his list Includ ed more 
substantial charges including 
the disclosure by the Haase of 
Commons public : accounts 
committee that costs for devel- 
oping the Euroflghter aircraft 
have exceeded initial projec- 
tions by £996m. - 
' A defence ..ministry spokes- 
man said it was difficult to 
comment on such a wide range 
of charges, sR of which were 
in the putdic-dcmaln already.. 
Be said, reports died.. by Mr 
Clark had been either been 
answered - by the ministry 
already 'or would be answered 
soon. • 


BT will cut cost 
of transatlantic 
calls by np to 22% 


By Alan Cana 

British Telecommunications is 
to cut charges for transatlantic 
calls by between 20 per cent 
and 22 per cent It is also to 
raise line rental charges in the 
UK by nearly double the rate 
of inflation. Changes take 
effect from February 1, and BT 
expects its revenues this year 
to rise by £73m as a result 

The cost of a daytime call to 
the US or Canada is to fall by 
25L3 per cent from £l.53p ($2-38) 
for three minutes to £1.19, 
including value added tax. A 
three minutes cheap rate call 
comes down by 20JB per cent to 
£1.14 from £1.44 including VAT. 

The rental increases are the 
madmiim allowed under a for- 
mula which allows BT to 
“rebalance” low line-rental 
charges with artificially high 
call costs. The price cuts apply 
only to the lucrative transat- 
lantic routes where competi- 
tion is expected to intensify 
after American Telephone & 
Telegraph, the largest US oper- 
ator, takes up its newly 
granted UK public telephone 
operator's licence. 

Mercury Communications, 
which is 80 per cent owned by 
Cable & Wireless and 20 per 
cent by Bell Canada, cut the 
cost of calls to the US for -its 
largest customers before the 


Sales of mobile phones 
fulfilled their Christmas prom- 
ise with Vodafone, the UK 
market leader, and Celinet, its 
chief competitor, claiming 
record connections for Decem- 
ber and the final quarter of 
the year. 

If trends in sales continue, 
Celinet, a joint venture 
between British Telecommuni- 
cations and Securicor, could 
become the UK's largest 
mobile network this year after 
lagging behind Vodafone for a 
decade. Mercury One-2-One 
and Hutchison Mlcrotel 
Orange, the two comparative 
newcomers to UK mobile tele- 
phony, reported excellent busi- 
ness before Christmas but 
gave no figures. 

turn of the year. It said yester- 
day it would also cut prices to 
give its residential customers a 
10 per cent advantage on trans- 
atlantic calls. 

BT has still to find ways of 
returning some £ll4m in total 
to customers this year to abide 
by the terms of the formula 
which controls its prices. The 
changes mean that BT will 
gain £108m a year from the line 
rental increase, but lose £35m a 
year from price cuts. 
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Supply position has moved ‘from feast to famine’ 

Steel prices rise by up to 12% 


By Andrew Baxter 

Price rises will soon test the 
nerve of steel Users as they try 
to pass on to customers the 
increased coat . of UmSt' raw 
materials. Rises of between .6 
per cent and 13 per cent came 
into force this week for many 
commonly- used types includ- 
ing strip products, stainless 
steels mid- engineering steels. 

It Is the rise In the price of 
high-integrity engineering 
steel tlrnt worries Mr David 
Powis, directoi^taifirftl of the 
British Forging industry Asso- 
ciation, He says prices' of car- 
bon and . alloy ■ engineering 
steels - the basfc feedstock of 
the forgings industry - rose by 
at least 10 per cent at the start 
of the year, taking the increase 
since this begiiHdB^'nriSOS to 
30per cad. ’■ 

• “The battle Is Just begin- 
ning," he says. WithTaw mate- 
rial accounting for 40 per cent 


to 50 ver cent of the price of a 
typical forging, “the burden of 
financing falls on the steel user 
if It cannot get a prompt agree- 
ment from the customer on an 
increased price.” 

As the consultancy Meps 
Europe made clear last month, 
the rapid increase in steel 
prices through 1994 was caused 
by more factors than increased 
demand. At the start of 1994, it 
says, most integrated steel 
mills in Europe were supplying 
semi-finished products to 
export markets. This created a 
tightness of supply just as UK 
customers were seeing their 
order bools pick op. 

UK steel users are part of 
what Mr Peter Fish at Meps 
rails an "exaggerated demand 
and price cycle"' that seems 
destined to continue. "The 
Industry ‘ will always lurch 
from crisis to boom conditions 
-as the destocking and restock- 
ing phases develop," he says. 


Some observers suggest that 
the shortages of steel have 
been exacerbated, by the steel 
stockholders, which have tradi- 
tionally acted as the buffer 
between the steel mills and the 
general steel market. 

Mr Geoff Field, director of 
the National Association of 
Steel Stockholders, admits his 
members like price increases. 
“You can stock up before a 
price increase and then sen at 
the new price." he says. But 
over the past two years, he 
adds, stockholders’ margins 
have been eroded because of 
resistance from customers to 
price increases. Stockholders 
have been working hard to 
convince customers of the need 
to pass on increases. 

Mr Field says the mills are 
feeling bullish about demand 
and their ability to raise prices, 
and that the steel supply situa- 
tion has turned From “feast to 
famine” in six months. 
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Pssst! Next century’s megamarkets 
lie approx. 78° east. 
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11th INDIAN 
ENGINEERING 
TRADE FAIR 

12-19 February 1995, 
Pragati Maidan, 

NEW DELHI. 


That's no secret India is the megamarket of the east ■ a 
chunk of about 900 million consumers, a huge mass of 
brilliant semi-skilled and skilled professionals, and a lavish 
sprinkling of economic liberalisation. See the potential? 

This sugary information could turn any company cm it’s 
head. However, the same information could pose a question 
"How do we access this mega market?" 

Suggestion: trail it approx. 78° east The geographic line 
almost scrapes over the city of New Delhi where the Indian 
Engineering Trade Fair awaits you. over 50,000 sqm, of prime 
space A space replete with modem facilities. 

That's your access gateway, big ants 1 

The 11th IETF Delhi '95, slated tor February, is being 
held with Italy" as partner country and ‘Haryana” as 
partner state. In addition, five fairs • Technology Ptatfwm 


• Enterprise • Environment • Instrumentation • Energy 
Conservation are also being held concurrently with the fair. 

You simply have no time lo stop and meditate (we've seen 
ants do tftati) Pick up a pen and crawl over to the coupon. 

Now! 


Reply Coupon 

I am/We are interested in visiting the Fair. 

Please send me/us more detafls. My business card 
is attached. 

Confederation of Indian Industry (Cll). 

23. 26. Institutional Area, Lodi Fload, 

New Delhi- 110003. INDIA. 

Phone : 91-11-4629994 (4 Lines) 

Fax: 91-1 1-4626149/4633168 
email : indus % etl @ si met d. erneL in 


The International Industrial fair of the east. 
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CALL THE APPLE INFORMATION CENTRE FREE ON 0300 127753. O SEPT ly9A. APPLE COMPUTER. INC. THE APPLE LOGO IS A REGISTERED TRADEMARK AND APPLE. MACINTOSH. AND POWER MACINTOSH ARE mnr U . n . 

REGISTERED IN US AND OTHER COUNTRIES. ALL OTHER TRADEMARKS ARE ACKNOWLEDGED AS BELONGING TO THEIR RESPECTIVE OWNERS ARKS OF APPLE COMPUTER, INC 


Patty Buss, Owner/Manager. “We have five employees and one Power Macintosh 
6100. It's our word processor, fax machine and filing cabinet. It runs our spread 
sheets, manages our books, creates our 
And it’s easy to use - so easy that everyone in our company can use it. Our 
Power Macintosh cost us the same as a PC — but it helps us do much more; 


Power Macintosh. It’s a better future than you expected. 
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Ralph Atkins bn a campaign by one 
corporate insurer to rebalance an 
unequal relationship 


MANAGEMENT 




rift at risk 


I f a passenger on London Trans- 
port is unhappy with the ser- 
vice, compensation Is available 
under the organisation's cus- 
tomer charter. 

If the man responsible for buying 
insurance for London Transport is 
unhappy with the service from 
insurance companies, to whom does 
he turn? 

For the moment, Clive Pracy is 
campaigning publicly for what he 
would regard, as a decent, fairly 
priced service. “It is hot about bash- 
ing the insurers says London 
Transport’s head of risk manage- 
ment "It is about wanting to knock 
their heads together and say: ‘We 
need you but we don't need you at 
any price and under any circum- 
stances. We are getting fed up with 
being told what we can have.’” 

His sentiments, shared by some 
other corporate risk managers, 
hi g hli g ht a rift between big com- 
mercial buyers and sellers of insur- 
ance products. In the past few years 
the cost of many insurance policies 
bought by companies has increased, 
while others have been withdrawn 
or tough conditions imposed. 

Now, some company risk manag- 
ers - who combine the . function of 
fraying insurance with assessing 
and controlling risks within a com- 
pany - are becomfrig more vocal in 
their criticism- • 

The obvious riposte from the 
insurance companies is (hat claims 
have also been rising rapidly and 
buyers are expecting higher quality 
at lower prices. Pracy admits that 
London Transport has not proved 
the easiest organisation to insure: 
6m passenger journeys are made 
each day on the Underground and 
buses, putting pressure on a some- 
times decades-old infrastructure. Its 
image remains blighted by the 1987 
King's Cross tube station fire in 
which 31 people died. - 
Pracy also acknowledges that 
since be joined London Transport's 
staff in 1991 he has cancelled about 
200 insurance policies considered 
unnecessary and has trimmed the 
organisation's insurance bill by 
about £3.5m - a decision hardly 


likely to encourage insurers that 
London Transport offers an oppor- 
tunity to increase sales. 

But his point is that London 
Transport provides an example of 
the insurance industry felling to 
provide proper service to large cli- 
ents. As a council member of the 
Association of Insurance and Risk 
Managers in Industry and Com- 
merce - the trade association for 
risk managers and company insur- 
ance buyers - Pracy 's most immedi- 
ate concern has been over employ- 
ers’ liability insurance, required by 
law to cover against deaths and 
injuries at work. 

Faced with rapidly rising claims, 
not least because of the cost of 
industrial diseases, insurance com- 
panies have imposed from this 
month a basic claims limit of £10 ul 
F or an organisation such as LT, this 
level of cover would have been inad- 
equate. Only in the last few weeks 
has a market for cover over £lQm 
begun to develop. 

Some large groups with many 
subsidiaries might have had diffi- 
culty meeting their legal obligations 
if the government had not 
announced a temporary relaxation 
of the relevant legislation just 
before Christmas. 

Pracy likens the frantic negotia- 
tions in recent weeks over the 
future of EL policies - involving 



A boardroom 
myth exploded 

Engineers have as much chance of reaching the 
top as anyone else, argues Richard Barry 


Cliva Pracy: “Insurance ought to be b service business, but there is little sign of H* 


the premiums for flood risk. They 
may even want to stop offering 
cover at all. “What I'm saying is 
‘give us a bit of notice’. Insurers 
ought to be above saying “sorry, we 
are pulling out of the market and 
you will have to put up with it'. 
We’re in a service business. Insur- 
ance ought to be a service business, 
but I fear there is little sign of it.” 
Pracy gives as an example the 
reaction of insurance companies to 
the King's Cross disaster. “Though 
a deep, deep tragedy, it was not a 
catastrophe in insurance terms. It 
cost about £15m, of which a sub- 
stantial amount was self-insured 


It’s not about bashing the insurers. If s about 
wanting to knock their heads together* 


insurance companies, brokers and 
the government - to the drama over 
the withdrawal in 1992 of terrorism 
insurance cover. The problem then 
was resolved only when the govern- 
ment intervened and agreed to 
become reinsurer of last resort 

LTs employers’ liability policy 
does not expire until March But 
also worrying Pracy is the threat he 
sees of insurance companies with- 
drawing cover for London flood 
damage. 

Pracy accepts that insurance com- 
panies may well want to increase 


[by London Transport]. But that is 
not how the insurance market saw 
us. The minute it happened, they 
increased premi ums put terms and 
conditions on policies, and 
increased deductibles [in effect, pol- 
icy excesses]. Hurricanes and 
storms are ‘catastrophes' which 
cost billions of pounds." 

Seven years after Kings’s Cross, 
and after investing £lbn in safety 
measures and overseeing a change 
in LTs safety culture, Pracy thinks 
LT is still viewed unfairly. 

In responding to what it regards 


as the failure by insurance compa- 
nies to provide attractive products, 
LT has not simply cut the policies it 
buys. It has set up its own “captive" 
insurance company, taking advan- 
tage of less stringent solvency 
requirements in Ireland. Route- 
master Re (Dublin) began trading in 
July, absorbing many of the risks 
borne by the now-privatised London 
bus companies regulated by LT. 
London Transport hopes soon to set 
up another captive to cover other 
parts of the organisation. 

Pracy sees that trend from reli- 
ance on traditional insurance com- 
panies continuing. He envisages 
helping to develop “affinity groups" 
whereby large buyers of insurance 
would set up their own operations. 

History would be repeating itself: 
Lloyd's of London was formed by 
traders unable to obtain adequate 
marine insurance. “For some clas- 
ses of risk where the insurance 
industry is unable to give suitable 
levels of cover, the rumblings have 
started. Discussions in smoke-filled 
rooms have begun,” says Pracy. 

But Pracy would also like to 
engage in a more constructive dia- 
logue with the insurance compa- 
nies, reinsurance companies and 
brokers. “They should look at the 
market that they have got and 
ought to be trying to serve. Once 
they have lost a buyer from a mar- 
ket. I can't see them going back." 


I t is difficult to attract 
ambitious young people into 
engineering in the UK. One 
reason is that an engineer is 
widely perceived as having a 
poorer chance of reaching top 
management than other graduates 
or accountants. What makes this 
perception particularly regrettable 
is that it is just plain wrong. 

Recently it has become possible 
to discover the truth. The Office of 
Population Censuses & Surveys 
has made available to the public 
samples of anonymous records 
(SARs) from the 1991 census. The 
most useful of these contains 
records of l.lm people, a 2 per 
cent statistically representative 
sample of the entire population of 
the UK. 

By sorting through this huge 
database we can pick out those 
people in full-time employment in 
industry (defined as SIC92 groups 
1 through 4). We can look at those 
with bachelor’s degrees or higher, 
separating graduate engineers 
from others, and then look at the 
number that are top managers 
(TMs) in large firms (defined as 
those with more than a few 
hundred employees). Grossing op 
the sample to approximate the UK 
population, we get an interesting 
picture. 

The accompanying table 
confirms that fewer than half of 
the UK's large company TMs are 
graduates. Compared with the 
opposite numbers in the US, 

Japan, Germany and France, the 
typical top manager in Britain is 
poorly educated. 

But of the 40 or so per cent who 
are graduates we find no evidence 
oLdiscrimination against 

engineers; all graduates seem to 
have about the same chance of 
getting to the top, which is about 
10 times better than a 
non-graduate's chance. 

The figures probably understate 
the engineers' advantage for two 
reasons. First the census sample 
only records the subject of a 
person's highest qualification; 
thus a person with a bachelor’s 
degree in engineering followed by 
an MBA will not show up as an 
engineer. 

Second, and more important not 
all engineers want to become 


managers. While it is probably 
fair to guess that a graduate of 
history, say, who enters industry 
will almost certainly be aiming for 
management the same is not true 
for all engineers. 

Many engineering graduates 
just want to do engineering and 
find management duties tiresome. 
It is therefore likely that an 
engineer who wants to go into 
management has a much higher 
chance of becoming a TM than a 
non-engineering graduate. 

What about accountants? Surely 
an accountant has a better chance 
than an engineer of reaching the 
CEO's chair? Again: not true. The 
Engineering Council carries ont a 
detailed survey of a sample of its 
membership every two years- Each 
year the Institute of Chartered 
Accountants issues a basic 
questionnaire to all its members. 
From their data, we can compare 
chartered engineers and chartered 
accountants in industry: 

Chartered engineers: 3,370 
responses, 237 TMs, 7 per cent; 


have at least as good a chance of 
reaching the top as other 
graduates, and a much better 
chance than non-graduates, the 
fact remains that only 500 out of 
the 3,000 top jobs in Industry are 
held by engineers. 

Does this matter? This question 
often triggers furious (and 
partisan) responses. Everyone 
points to Germany, where the top 
managers in industry are 
predominantly engineers (and 
many with doctorates too) - and 
its industry outperforms the UK’s. 
These are the last points of 
agreement, however. 

There are two opinions on the 
subject. Theory A says that we 
must have more engineers at the 
top; only en gineers have the 
technical ability to guide industry 
to success. 

Theory B says that what is 
important is to get our brightest 
and best people into industry - 
their field or study is irrelevant. 
Theory B bolds that the German 
evidence is a red herring. German 



Employees 


-TMs 1 


COOp) 

number 

per thousand 

All 

5,800 

3.000 

0.5 

Engineering grads 

156 

500 

3.0 

Other grads 

235 

BOO 

3.0 

Non grads 

5,409 

1.700 

0.3 


Source: 2% IndMduats SAFI. Crown copyi&it 

chartered accountants: 11,908 
responses, 178 TMs. 1.5 per cent 

These figures are not 
comparable with those in the 
table: here the engineers and 
accountants may work for any 
sized company, not just large 
ones. Second, not all graduate 
engineers are chartered and not 
all chartered engineers are 
graduates. 

The samples are small, so we 
should not jump to the conclusion 
that a chartered engineer has a 
four times greater chance of 
malting it to the top in industry 
than a chartered accountant. 

What we ran say, though, is that 
chartered engineers are not 
disadvantaged compared with 
chartered accountants in the 
competition for the top slots. 

Even though graduate engineers 


industry is successful because it 
has managed to attract the 
brightest and best; the fact that 
the brightest and best have tended 
to study engineering is irrelevant 

No one knows which theory is 
correct bnt work is under way at 
Manchester and Warwick univer- 
sities to try to find out If Theory 
A is right then industrial 
companies beaded by engineers 
should outperform those headed 
by non-engineers. Early findings 
suggest this may he the case. 

The author is a visiting fellow at 
the Manchester School of 
Engineering, Manchester 
University. Fax: 061 275 3844; 
e-mail : rbarryuiifsl.eng.77iarLac.uk. 

The SARs are available through 
the university’s Census Microdata 
Unit. Fax: 061 275 4722. 
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Top team with the Woolwich 


Yesterday’s board meeting of 
the Woolwich Building Society, 
the UK’s third largest was the 
first since the announcement 
of Peter .Robinson (right) 
becoming group chief execu- 
tive designate, and Sir Brian 
Jenkins as future chairman. 

Robinson, 53, is currently 
deputy chief executive, and has 
widely been expected to suc- 
ceed Donald Klrkham, who 
retires later this yeav but the 
appointment of Sir Brian, 59, is 
more surprising. He joined the 
Woolwich board only last sum- 
mer, and is still a senior part- 
ner in accountancy firm Coo- 
pera & Lybrand He is expected 
to leave Coopers about the 
time he succeeds Alan McLin- 
tock as Woolwich chairman in 
May. 

Michael Tiikft 56, has been 




appointed finance director in 
succession to Brian Rogies. 
who has retired, and John 
Stewart joins the board as 
operations director. 

While the announcements 


Konishi quits Glaxo 


Hiroshi Konishi, executive 
director of Glaxo responsible 
for Japan, has resigned from 
the board with immediate 
effect. 

Konishi was appointed to the 
board in 1990 as a symbol of 
the company's commitment to 
Japan, the world’s second big- 
gest drags market But Glaxo ’s 
Japanese business has not 
grown as quickly as the rest of 
the business and still only 
accounts for 6 per cent of sales. 

Ko nishi remains president of 
NipponGJaxo. He and his fam- 
ily own ' the . remaining 50 per 
cent of the company. Accord- 
ing. to the company, Konishi 
wiD “devote all of his efforts to 
the management of Glam's 50 
per cent-owned Japanese asso 
crate Nippon Glaxo and the 
development of the Japanese 
market tot Glaxo'® products". . 

His resignation from Glaxo, 
which officially changed its 
name from Glaxo Holdings pic 
to Glaxo pic on January 1, 
could be a prelude to a change 
in. the ownership structure of 
Nippon Glaxo. Other drugs 
companies, including Sweden's 
Astra, Glaxo’s main rival in 
the ulcer drug market, have 
taken closer control of their 
Japanese operations recently. 
DamdQreen 

■ Jehu Harper, 49, who 
missed out on toe chief execu- 
tive's job at' Avon Robber, has 
resigned as finance director. 
Hb job is being .filled on a 
temporary basis by David 
Smith, 50,- who has held a 
number of similar assignments 


over the past few years. 

Harper joined as Avon's 
finance director in 1990 and 
the company stressed that his 
departure had been amicable. 
It said he had been playing in 
a company golf tournament as 
recently as last week. Steve 
Will cox, 48, Avon’s new chief 
executive, praised Harper’s 
loyalty and integrity. It is 
understood that Harper was 
on a two-year contract but the 
company could not say 
whether he would be compen- 
sated for loss of office. 

David Smith, who is doing 
Harper’s job on a temporary 
basis, is a former finance 
director of Norcros and SD-Sci- 
con. Avon says he has agreed 
to do the job until a perma- 
nent replacement can be 
found. 

Harper's departure at the 
end of the last month, together 
with the retirement of Tony 
Mitchard, Avon's chief execu- 
tive, means that Avon has 
only two executive directors - 
Willcox, who had been run- 
ning Avon's European 
operations, and Don Samar- 
tfich, head of Avon's US busi- 
ness. William Hall 

■ Rolls-Royce Industrial 
Power Group yesterday 
announced the departure, with 
immediate effect, of Trevor 
Murch, managing director of 
Parsons Power Generation 
Systems, the Newcastle-based 
turbine generator maker. 

The company was tight- 
lipped about the sudden news, 
saying only that Murch, Par- 


may make little immediate dif- 
ference to the running of the 
society, over a longer period 
the new team could see Wool- 
wich leaving behind mutual 
status in fovour of becoming a 
public limited company. 

It is also striking that at a 
time when societies are alive 
with the talk of mergers - 
where the jobs of chief execu- 
tive and chairman can be criti- 
cally important in agreeing a 
deal - Woolwich has filled 
both the posts, which suggests 
that it would consider a 
merger only if it were clearly 
the larger and dominant part- 
ner. 

“In five years' time, wher- 
ever we find ourselves consti- 
tutionally, the Woolwich iden- 
tity will be preserved," says 
Robinson. Alison Smith 


sons’ md since June 1992, had 
left to pursue a career outside 
Rolls-Royce. 

His successor, who begins at 
Parsons today is Michael 
Boden. previously md of 
Rolls-Royce subsidiary Interna- 
tional Combustion of Derby. 
Boden’s successor there is 
Brian Roulston, previously 
operations director. 

Parsons, which employs 2,350 
people, had a difficult and frus- 
trating 1994, during which it 
was unable to finalise negotia- 
tions to clinch three promised 
Indian contracts worth £660m. 

In September the company 
announced the loss of 600 per- 
manent and temporary jobs 
and in November it learned 
that the Malaysian govern- 
ment's trade ban with the UK 
had cost it a £l00m plus con- 
tract which went to a US rival. 
Manufacturing work on Par- 
sons' existing export contracts 
runs out this summer. 

Before joining Parsons 
Murch was president of Bristol 
Aerospace of Winnipeg, Mani- 
toba, also part of Rolls-Royce. 
He had previously held other 
management positions within 
the company. Chris Tighc 

■ David Coles, formerly 
director of business 
development at Safeway, has 
been appointed marketing 
director of SOMER FIELD 
HOLDINGS. 

■ John Shanley has been 
promoted to md of MOBIL Gas 
Marketing in succession to Ted 
TrafforcL 

■ Tim Smith, formerly a 
director of Northern Dairies, 
has been appointed md of 
SARA LEE Bakery UK 


Dick Linford 
makes News 

Rupert Murdoch's News 
I International has poached Dick 
Linford, 42. director of finance 
at BSkyB, to fill the finance 
director’s slot left empty by 
Stephen Barraclougb’s move to 
New York to be chief financial 
officer of EMI Music. 

Linford, who has an MBA 
from Boston University and 
worked for Occidental Oil from 
1977 to 1990, will be the only 
British executive at the top of 
News International, Britain’s 
leading newspaper publisher. 

John Dux, who runs the 
newspaper operations, is an 
Australian, as is Douglas 
Flynn, his deputy managing 
director of News International 
Newspapers, has also joined 
the board. Flynn was formerly 
managing director of News 
limited Suburban Newspapers 
in Australia. Gus Fischer, 
News International's chief 
executive, and Peter Stehren- 
berger, the company secretary, 
are both Swiss. Barbara 
Thomas, a US lawyer who was 
briefly head of business and 
legal affairs, but went non-ex- 
ecutive last year, has resigned 
from the board. William Hall 

■ Andrew Summers is the 
new chief executive, as from 
the end of this month, of the 
revamped Design Council, the 
qnango which recently trans- 
formed itself from a 230-per- 
son bureaucracy to wbat is 

intended to be a lean think- 
tank of 40. 

Summers, 4S. has been chief 
executive of the Management 
Charter Initiative, the indus- 
try-led body which aims to 
improve the quality of UK 
management, since 1991. 

Before MCI, Summers spent 
25 years in the food industry, 
10 of them as managing direc- 
tor of Sharwood’s and then 
Rank Boris RlcDougall Foods. 
His work in packaged goods 
gave him direct experience of 
the importance of effective 
design, he says, particularly at 
Sharwood's where he was 
“building a brand virtually 
from scratch". 

Summers says he was 
attracted to MCI because It 
gave him an opportunity to 
work with both the private 
and public sectors - a theme 
which will continue at the 
Design Council. “Being able to 
handle both the private sector 
and government is something 
that not many people seem 
either to want or to be able to 
do," he says. Diane Summers 


Global Business Options. 



Choice and Value. 






jli 


Uniquely InterContinental 


No-one rewards business travellers like 
Inter-Continental Hotels, located in the world’s 
most important and exciting places. 

Request our special Global Business Options 
programme at participating Inter-Continental 
and Forum International Hotels throughout the 
world to enjoy a preferential business rate 
and choose one of these three valuable options 
at no extra charge:- 


• Upgrade to a junior or iw-hcdrroai suite. 

• Double airline mileage or points Tor panici paling airlines. 

• US S25 credit (515 ai Forum Hock) per day fur food and beverage, or 
laundry and valeu telephone and facsimile. 

Global Business Options in ihc United Kingdom. 


1 LONDON 

May Fair Imcr-CooUnenta! London 

UK £179* 

j LONDON 

Hoiei InlcT-Cnminenia] London 

UK £175’ 

■ LONDON 

Churchill Inter-Continental London 

UK £170* 

J LONDON 

Britannia Inter-CoMincntjl London 

UK £155’ 

■ LONDON 

Forum Hotel London 

UK £S9* 

j EDINBURGH 

Geora c Inier-Cnnfinemal Edinburgh 

UK £99 

. ST. ANDREWS 

Old Course Head + 

UK£95 

I DUBLIN fETRFI 

The Davenport Hotel + 

IP £1 IS 


i a Qi4ui foroa Hittl 


For farther informaiioD or to check the Global Business Options raic for your devinaiion contact your travel agent, your nearest 
lnieT-Coniirjenul Hotel or call 0345 581444 nationwide at local rates or 0181 847 2277 from London and ask for Global Business Options. 


INTER-C0NTINENTALH0TELS 

Europe • The Middle East ■ A&ica ■ Pacific Asia • Tlie Americas 

Global Business Options is available a! 45 hotels in Europe, and over 120 hotels worldwide. 

EUROPE • losstu » Alfem ■ Berfia * Bratjstan ■ Breads ■ Bufcnst • Swbjnt • Can • Cram • hUn ■ Wntojjti • fn*H*t • Goan • Tta Katie * Haatag • tWiinJri ■ Leipig ■ lisbo* • Lario* • 
Uanataat • MaJreJ * * Ifcairi * rtm * Piaget » tow * Swtctb ‘ Si tadrm * Skrigart * Yla»» • Hire* * ZapA * tfHW * « EKtasi - * Vhi*£lk»t • Unto * Mcstaa 

• lUhnfai • IIDOIE EAST • Aka RaM • AJ A* * Am • Until • Cain • Hui • Hraitadi • Jedriah ■ Itatioli • Heat • Pan ■ Tad • HflK AJtESJCA - AButa • Bmtot • Cartridge KHncteam • ftkapi • 
DdH * R uym Rerida • Bade* (S& Kw Yrt ■ In Aipta ■ Kail • Nani • netted • Km Wan • He* r*rt • Patel Bad tarty Ftsnda ■ PdOle tod CaOna • RkIoi^ BekIi CjKdru • San Ftucin 

• Seattle « ItsraSa • WJStisjtm • IATW WGKO • Sapa * Cell • Carac» • Cadi tajua • tteapa * Maracaibo * Itektai • tea dt Ueesm ■ ftaaflo CtWn * tan tanp ■ filetcn » ttOSCO • Cnew 

• Cowl * hfltp . Us Cda • debts C*y ■ Parte Val tana ■ PArtFK ASH • Adelaide • ltd « BayfuA • tattaj • Cetarte ■ Jakarta * Uuh • In Ddbl • Sod • Stwcfci • Sjdwj • TtSjo * Yototam 

Kjc. uTpcJum pciKbiy^Jca iWJiltMpiin ("taua Ivamtjr. waUB^LliA»ij»)nlakLd(«itnn Ai.uWi tran I ftxta JamjlW Uvcwiuroniria^ndade^fijcaMlk 

KitniieictiikatdUasriUDMdbrafc 
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BUSINESS AND THE ENVIRONMENT 


To a green 
manor born 

Deborah Hargreaves meets a UK 
landowner keen on conservation 


O n New Year's Day motor- 
ists in the smoggiest US 
cities began filling their 
cars with reformulated 
petrol, a new oxygen-rich fuel 
which US officials hope will result 
in sharp reductions in the air pofla- 
tion that has undermined the qual- 
ity of life in some of the biggest 
metropolitan areas of the country. 

The introduction of reformulated 
fuel - which also contains reduced 
levels of harmful aromatics, includ- 
ing benzene - represents the big- 
gest change in motor fuel specifica- 
tions since unleaded petrol was 
introduced in the 1970s. It marks 
the end of a political and technical 
process which began with the pas- 
sage of the 1990 Clean Air Act. 

Many US oil companies bitterly 
opposed the new fuel specifications 
laid down by the act. They com- 
plained that conditions unique to 
Los Angeles, the woret-affected city, 
were being used as a basis for 
imposing a national solution. 

Some launched a rear -guard lob- 
bying effort to delay the mandatory 
introduction of the new fuel in the 
nine smoggiest areas in the US. 
They cited the billions of dollars 
that had to be spent to upgrade 
refineries and the logistical night- 
mare of having to segregate the 
new petrol from conventional 
blends in the vast pipeline system 
that delivers refined petroleum 
products to US cities. 

In recent months scare stories cir- 
culated about the possibility of 
severe shortages of the new fuel 
and the likelihood of big price dif- 
ferentials between it and regular, 
unleaded petroL 

The situation became even more 
confused in the weeks r unning up 
to January 1. when some areas, 
which were due to join the reformu- 
lated fuel programme on a volun- 
tary basis, announced their with- 
drawal Other states and cities 
remain unconvinced about the 
effectiveness of the new fuel in pre- 
venting the formation of low-level 
ozone, one of the main ingredients 
of smog. 

Ultimately, however, the intro- 
duction went relatively smoothly. 
There were ample supplies of the 
fuel available for the 90m or so 
Americans who live in areas where 
it is on sale. Retail price differen- 
tials of about 6-10 cents a gallon 
were expected on the east coast, a 
level which Industry observers say 
is in line with underlying differ- 
ences in production costs between 
conventional and reformulated fuel 
The lessons of the US experience, 
with all its political infighting, 
uncertainty and expense have not 
been lost on European officials 
struggling with their own air pollu- 
tion problem. 

Some critics have accused Europe 
of lagging behind the US in dealing 
with air pollution. They say .that 
while the US began switching to 


T he seventh Earl of Leicester 
surveys his 500-acre park 
and manor house, Holkham 
Hail. “One can't deny there are 
undoubted perks to living in a 
place like this bat it’s damned 
bard work," he says. The running 
costs of the house alone are more 
than £200,000 a year - less than 
half is met by receipts from 
visitors. 

The biggest landowner in 
Norfolk and one of the largest in 
the UK, Lord Leicester is part of a 
diminishing band of the British 
aristocracy owning an estate 
which is not encumbered with 
huge debts. 

The sound financial base oT his 
25,000-acre estate enables him to 
indulge his passion for 
conservation and 
environmental ly-fricndly 
farming. Coming from a long 
tradition of agricultural 
innovators, he seeks to cut the 
use of agro-chemicals on his four 
farms and to introduce 
conservation measures. 

Ke has drawn up detailed 
conservation plans for wild 
partridges over 6,000 acres. “Grey 
partridges arc an indication of a 
healthy coantryside. If you've got 
them, it means you’ve also got 
good hedges, nettles, butterflies 
and a variety of grasses," says 
I Lord Leicester. 

“It may seem a contradiction to 
preserve the birds in order to 
shoot them, but without the 
shooting interest there would be 
do conservation.” 

He employs seven gamekeepers 
to keep natural predators in 
check, which he would not do if 
he did not enjoy shooting. He 
organises np to 15 shooting 
parties a year, leaving enough 
birds to breed Tor the next season. 

Lord Leicester’s interest in 
conservation extends to the 20,000 
acres of farmland which is rented 
out and he would like his tenant 
farmers to follow advice on bird 
preservation and the management 
of set-aside (the European Union 
policy under which cereal farmers 
leave some of thetr land 
uncultivated to reduce food 
surpluses). “If looked after 
properly, set-aside can bring great 
benefits to wildlife." 

Every year he writes to his 


tenant farmers detailing how he 
would like them to look after 
their idle land. New tenancy 
agreements are drawn np to 
stress conservation measures. 

Some ignore his advice, while 
others complain that the 
partridges destroy crops. Bot 
under existing tenancy 
arrangements, a landowner has 
little overt Influence on his 
tenants if they choose not to 
follow certain guidelines. 

Lord Leicester takes his role as 
a country landowner very 
seriously. "It’s impossible for 
one's family to live here since 
1610 without feeling a 
considerable responsibility 
towards the land and local 
people,” he says. 

“We don't have to run the 
estate on totally and utterly 
commercial lines, which means 
we are able to fulfil certain 
obligations to local people." 

His 84 employees live in bouses 
on the estate rent-free which they 
will keep until they die. The rest 
of the 300 houses are rented to 
local people at low rents. 

His fanning connections extend 
back to the creator of the 
four-crop rotation system 150 
years ago when one of his 
ancestors, Thomas Coke, led the 
agricultural revolution in 
Norfolk. 

His Involvement in farming 
today is based on the strategic 
direction of 4,000 acres divided 
into four forms. These are the real 
moneyspinners on some very 
fertile estate land although, be 
insists, all have overdrafts from 
modernisation carried out daring 
his tenure. 

Farm profits must pay part of 
the upkeep of the house. Visitors 
- around 30.000 a year - bring in 
£73,000. The house costs £23,000 a 
year to heat and £24,000 to cover 
insurance costs. 

He prefers to sell objects Grom 
the house rather than land or 
houses to fund large-scale repairs, 
unexpected bills or death duties. 
This has, in the past, incurred the 
wrath of heritage groups: 

"They oppose anything we sell 
but don't tell us how to beep the 
roof ou. I prefer to sell off 
something the visitors don't see," 
he says. 











Stringent EU solutions: Im proving the poor tdr quaSty In cites such as Athens by 2000 wBl prove expensive but necessary 

Europe has looked to the US as it prepares its strategy 
for reducing pollution, writes Robert Corzine 

Fuelling a move 
to cleaner air 


unleaded petrol and catalytic con- 
verters in the 1970s, European 
Union members are still in the 
midst of the transition, with only 
about 50 per cent of cars equipped 
with catalytic converters. 

They also complain that the EU's 
deadline to introduce new air qual- 
ity standards by 2000 is too leisurely 
in the light of mounting public con- 
cern about air pollution and the 
health risks it may pose. 

European Commission officials, 
however, argue that their coopera- 
tive approach will be less disruptive 
for the oil and car industries, and 
more logical and less emotional 
than the US approach. 

The key to the EU’s strategy is 
the “tripartite initiative”, which 
unites the oil and car industries and 
the Commission in the European 
Programme on Emissions. Fuels 
and Engine Technologies (Epefej. 

Prudencia Perera, a senior official 
with DGXL the Commission's envi- 
ronment directorate, says the 
approach is an “ambitious and radi- 
cal” departure from past practice. 


It involves the Commission set- 
ting a new air quality standard for 
2000. Guidelines being developed by 
the World Health Organisation will 
be used to set acceptable levels for 
14 pollutants, ranging from ozone to 
arsenic. 

Once implemented, those areas 
with the worst air quality problems, 
such as Athens, will have to impose 
the most stringent and probably 
expensive solutions. These could 
include special grades of very clean 
“city petrol”. 

The current focus, however, is on 
the completion of extensive techni- 
cal studies into new fuel formula- 
tions and vehicle modifications 
which will apply across the EU. 
Over the next few weeks several 
hundred experts from European oil 
and car companies will prepare a 
final report on their findings to 
present to the Commission next 
month. The data will be published 
to ensure that the process is as 
“transparent" as possible. 

A range of other options to reduce 
pollutants, including tighter vehicle 


inspection rules and changes to 
traffic flows, will be set down along- 
side possible fuel and vehicle 
changes. 

All will be subject to a full cost- 
benefit analysis before new legisla- 
tion is drawn up. It will be the first 
time that such a method is used in 
connection with EU air pollution 
legislation. Specific Commission 
recommendations that will form the 
basis of new legislation are expec- 
ted by mid-1995. 

The close collaboration between 
industry and the Commission has 
led some to wonder whether the 
result will be in the best interests of 
the European public. 

Patrick Murphy, the DGXI official 
In day-today charge of the Epefe 
programme, accepts that a degree of 
suspicion surrounds the project 
But he says the co-operative 
approach is needed in order to 
develop a scientifically-based and 
objective set of technical data. 

Gilbert Portal secretary general 
of the European Petroleum Industry 
Association, says industry also took 


GREEK EXPORTS SA. 

(Founded & owned by ETBA SA.) 

ANNOUNCEMENT 

OF A THIRD PUBLIC AUCTION FOR THE HIGHEST BIDDER FOR 
PURCHASING THE ASSETS OF AGRO-INDUSTRIAL OF PIERIA SA. 

(GE. VL SA.) NOW UNDER SPECIAL LIQUIDATION 

GRUIK EXPORTS SA, outribhaJ in Alberts at 17 Poncptaiiraiua Street, In its capacity as spend liquidator or AGROINDUSTRIAL 
<H VHR1A . iOIvVI.) S A. L^Uhlishcd In Mcrttoni Pious which has ticca placed wider special liquidation as per suck: 46a or Law 
IH'C.'JU | js mi implemented liy at tide 14 of Law 2000/9 1 and cpmpkmcMcd by article 5 J of Law 2224/94) on the strength of Decisions No. 
32!i*’l'M2aml MU7. |h>U of the ThcautonlU Court or Appeal 

ANNOUNCES 

1 thud |iuMiv- anctina lor the behest bidder with sealed binding offers for (be purchase of cither the entire assets nr separate operational 
entities, x, well as mm -ope rational elements of the assets of AGRO-INDUSTRIAL OF PIERIA (OE.VI, SA) now under special 
hquntuion -ind engaged in potco-ang, canning and freezing fruit ml vegetables and lading in Ibac products. 

Gl -VI S A's assets lur sale owud nf the following separate operational entities as well as the Don-operational ckmcrns for which separate 
utters can be made 1 

1. .\n Iflditstn.il complex «iiiukxI at the 5Uth Litauutiic of the Thessaloniki- KalCfini National Rond and facing tbe old Thcssaloniki- 
Kstrrini not anal toad. The industrial complex has buildings covering an area of 27,03401' i n clu din g Industrial areas for processing, 
refrnyiaiing and freezing. Inull on a phx about 98,444 m 1 in area hi the estate area of tbe cnmmaniiy of kfethoni Pierian. Means of 
lioRNpiil ate also included in this entity as well as tbe circulating xsseb descried in the offering menuramfam. 

ibc ahuvr crntiptcx had been leased In UATKSjV (established in ThuttaloaihO up in IS/4/S3 (the lease being automatically extended, 
hcinr. a commercial lease 1. 1 fowever. ibc lease was declared null and void by Decision No. 163/1902 of the Court of First Instance of 
Kaii-iini. after which an appeal wot lodged with the Thessakaiki Court of Appeal which. alter several postponements will be hcanl cm 
Ml I 10MS. 

2. V fruit Mining l.icnny -d Argnlikii Nafplimi on a plot of bad 4^n0m J in area with a building area uf 2,1 12m 1 where a suiting line has 
hrrn wi op with a espaeny ot 8 tans per hour which operates seasonally. This unit was leased by RATE SuV. to KATERINA Ltd, with 
a ojnli.ii l of indefinite duration. 

• A iMOAliMes Kill ilmn in Thessaloniki (22 Ae-mpiu Street and P rami there, t each floor with an area of 179.47 m* and a basement 131.66 
m‘ iu in 

I he ahne arv no lease and faral procedures have been sliricd to evil the tenant*. 

TERMS OK THE AUCTION 

I . tuK-ieaed parties air ins bed to receive from tbe Liquidator tbe Offering Memorandum in which the assets fur sale ore d escr i b ed in 

mulct detail, as are the oxn mimics ts and the procedure-, required fur the sale, as weD as the draft Idler of guarantee, in order that the 
ptuspnlnc borer may a sealed, binding offer Hi the Kulindros notary public assigned to tbe auction, Mrs. SuviduU Bagfetti- 

KsndiLi, .14 Falsity pun Street, Koltndrus, tel. >30-363-31554 op to 19(M bows on Monday. 30th January IW3. Offers must be 
-ubnutted in person or by s legally authorised representative. Offers submit Bed beyond tbe ipctiJicd rime limit win nut be accepted or 
ouNdncd. 

2 The iiflcis uilt he upened before the above- mentioned notary on Tuesday, 3 1st January 1995 at 1100 boon with the liquidator in 
.-it tendance. Persona having submitted often within the time limit are also entitled lo attend. 

1 The sealed, binding nflm mutt state dearly it they refer to Ihe total assets or to separate functional entities of the Company under 
liquidation at well as the offered price and manner of payment. They must also be accompanied by a fetter of g u a ran tee from a bank 
Irg.iUy opcr.U mic in Greece and valid up to the signature uf tbe final contract. Tbe amount of the later of guarantee is set at one 
hundred miUum drachmas |Dra Utt.iWU.OUO) or its equivalent in US. Dollars or any other Foreign currency, if the other refers to the 
ii»td asMftv of rfk- C, inifunt . If it refers la sepnakr operational eaMn, then tbe amountt of die taros of guarantor are as follows: 
at For Ibc industrial property- at Mcihoai Ticrus: Dm. 8U.D0U.Q00. hi For l be fruit soiling factory at Argollko NafpUon: Drs. 
UUtxUXtO ci For the (irtl and xecnnd storey or ihe office* on 22 iVewpou * Promitheita Street, Thes s al o niki. Drs. lO.OOI.IXn 

4 The ( omjuoy's assets and all the separate fixed anil circulating assets that make them op, such as immovables, movables, claims, 
tight*, etc. whether they ate to be sold as a whole or an separate entities, shall be transferred “as ta and where ia” and. more 
spcvilic.illy. in their actual and legal coalition and wherever they are da Ibc dale of signature of the final contract, regardless of 
whether ihe Ciwnfunv rt operating or no*, and with doe legal procedures. 

5 The liquidator, the Ciunpany under liquidation and in creditors who present SI'S of iu total obligations, henceforth referred lo as “tbe 
Majnnjy CicdrturT. are tint liable for uny kg.il or actual faults nr any incomplete or inaccurate dc a ai p ti o o of tbe assets far sale in the 
( M renog Memorandum. In die event of discrepancies, ihe entries in tbe Company's books, as they mad on the day of signature of tbe 
tnul aks coni tael, "-hall prevail, 

6. ImcicMcJ haven (hciKcfnrtli “tin yen") must, on their own responsibility and due care, and by their own means and al died own 
op.rrwx, inspect die object til the sale and form thdr own judgement and declare in their bUs that they are fully aware of tbe actual 
mil legal tradition i«t ibc assets fiir sale and of Ihe necessary procedures, oarruni nanus, permits and approvals, which they accep t. 

7. Ulfcn, must not contain terms upon which their bindingness may depend or which may be vague with respect to the amount and 
manner of payment nt the nlTered price nr Ui any other essential matter concerning ihe sale. 

S. In the event Hut the putty m whom ibc assets fur sale have been adjudicated fails in fab obltgtfioa to appear and sign the relative 
o ran act within twenty <2tl) days uf hemp invited in do so by the Liquidator, and abide bj the obligations co rn-l i ne d in tbe present 
arnnuiKvtiKni. then the am. mm of tbe guarantee staled above n forfeited to the Liquidator to cover expenses of all Linds, lime spent 
and any teal or paper tots suffered by himself and by- the creditors with no obligation on Us part to provide evidence of such lass or 
ci.uvidcr that the amount bus been fotfeited ns a penally clause, and collect it from Ihe guarantor bank. Letters of guarantee 
artimpifiiing the nffere nt « tiler bidders shall be returned to dim) immediately after the adj ud i catio n of the auction to tbe highest 
bidder, except for the guarantee of the highest bidder which will be returned to him immediately after the rigrumre of the final 
contract 

u The h ictx'M bidder » tbe one whose ufTct has been evaluated by the liquidator and judged by Ihe Majority Creditors as being the most 
valrkLn.ii ny 

IU Ibc IjquiiLitdT hear, nn respnttsibilhy or uNignihin towards participants la the auction, both with regard to ihe drafting or the 
cvoiiuiton report «hi the bids oriohia proposal uf the highest bidder. Ahu he is not r e spo n sib le and ha no obligation to participants in 
the juittua in the event of acancdbtioaof nulliGuiioa of the auction if its result is deemed unsuisfectory. 

II. Pjitsnpaon in tbe ouenun who hove submitted bits do ant acquire any rights and can make no demand or data on the strength or this 
arutoaoccmenl ■* «Ttlteit participation, against the LiqouhfawdueKdJtoni for any cause or teason. 

12. TTtc transfer cxfxcmca uf ibc asKta for oak (lanes, VAT charges on the value of Ihe movable*, stamp duty, notary fees and mortgagor 
tr«, ca-.I will he Nqne hy the buyer. U ii to be owed that witb respect id the transfer of the noo-aperatfena] ckracntt uf tbe assets, the 
cvcittplKfcn id parti. 13 Of *rt.46a of Law ISV2/199U in atxaidaoci; with para. I la of the artide of tbe same lawascompfemcaedbyan. 
■if of Law 2221/1991 do not apply. 

i.f PatiunpaiLui m the matron unpins acceptance uf the terms of the present xnnonncemenL 
for anv faithct in formation, interested parties may apply to: 

al CiRLHK EXPORTS S.A. 17 Rncpisiimluu Street (1st floor), Athens, Greece, Tei. *30- 1-32441 ll - 1 15 Fix: *30- 1-323.9185 
hi GRL : EK EXPORTS SjV THESSALONIKI BRANCH. 7 Nlfcti Ave. (ground floor) Thessaloniki, Greece, TeL +30-31 -27S623 and 
1WJ7J Fm. ‘W-31-2W-WI. 


CALL FOR TENDERS 

FOR THE PURCHASE OF THE GROUPS OF ASSETS OF 
“HYMOFEX HELLAS SA.", OF ATHENS, GREECE 
ETKNIKI KEfDALEOU SA, A dminis t r ation of Aucta and Liabilities, of I Staadeniau Sir, 
Athens, Greece, la fa c apac ity as Ltquh L mir of -HYMOF1X HELLAS SA* a Company with its 
registered office in Athens. Greece, (the Company), presently under special liquidation 
acttortttng u the provisions of anide46u of Law IH92/1990. by virtue of Dcciskra No. 5 ItiVM 
of the Athess Ooiut of Appeal. 

announces a call for lenders 

for tbe puw b ose of any or all of Ihe groups of assets mmloacd below, each one of which is 
bclag soM os a single ersity . 

BRIEF INFORMATION 

The Company was estabUsheil in 1958. On 7.11.94 it was placed under special liquidation 
according to the provisions of ankle 46a of Law I892J199Q. Iu objectives included the 
processing of frets sad ve g etabl es and. in par ticu la r , the production of font juke, tomato paste, 
tomato jake. vw i pu t cs , turned vegetabta and whole tomatoes and foul puree. 

GROUPS OF ASSETS OFFERED FOR SALE 

I. A factory, stamtiug ou a plot of 30,750 aqon. located in Pena. C iuu i lm . together with the 
machinery and mn tnn i eU equipment, contained in it The Company's unde name is also 

in trud ed iu Uib gi«4p of assets. Thm Ls currently rented by a Stud party. < 1st Auction}. 

— A factory, sanding on a pfax of 8^30 sqjn. totaled in Tynnvos. together with the machin er y 
and mcdmaical equipment cmilaiiicd in iL (2nd Auction) 

3. A ptot of land equal to 2,695 sqjn. loaded m Thesutoniki, together with the btrikliags 
stand fag on k (formerly a factory j. (3rd Auction) 

4. Other Assets (4lh Auction ): 

a. Agrtcultural plots of bod covering ae area of 394 sqm. ia Xerokaboa. 

b. «\gricukuial plow of land covering an area of 212J 15 eqon. in Leham, N. Elias. 

c. Agrhndtural pints of fend coverisg an am of 2*1.1 sq.m. In SavaUa. N. Elba. 

It should be noted dor tbe plats of fend in SavaUa N. EEas come from fend redatribtukm in tho 
area. AUbaugk these ate correctly mentioned as belonging to "HYMGF1X HELLAS’ SA on the 
regcury boohs or the Land Rcguiry Office, they appear to be owned by ’KAR0LO5 FIX" SA. 
In ihe relevant tedlstrihatliwfcunceaaiunaiy docoracnl. dot to a dertcal error. The l i quaht o r 1a 
taking measures to have ihn aianuW The above agricultural plats of feed are aureatly leased 
» thud parties. 

OFFERING MEMORANDUM - FURTHER INFORMATION: 

Interested parties my obtain tbe Ottering Memoranda in raped of die Company and iu asms 
upon signing a confidential fty agre e ment. 

TERMS AND CONDITIONS OFTI IE AUCTIONS 

I. The Auctions shall take place in accordance with the provisions of article 46a of Law 
1392/1990 (as supplemented by article 14 of Law 2000/91 sad subseque n tly amended), the 
terms and conditions so forth herein and ihe Tema and Condition* of Sola* contained in ihe 
Offering Memoranda. Such provisions and other terms and conditions shall apply Ir respe cti vely 
uf whether they ire mentioned or not. Sufamtastoa of b inding offer, shall mean acceptance of 
wdh provtakHo and other terms and conditions, 

1 Binding Oflcnc Interested patties an hereby invited to submit binding offers, not fetor than 
tbe 30ib January 1995 at L2JW hours to the Athens Notary Public Me Evmngdom Qmcupoulos, 
at 19, Vouhoutcntou Sir. IU6 71 Atbeus, (cL- +30-I-36L57J2, fax; 4-30-l-362.ll.il.- 
1n order to bul for more than one group uf assets, one should submit addmomt separate offers. 
Offers should expressly state the offered price and die detailed terms of payment (to cash or 
bmabneiita. meatioaiag the number of instahnroH. the dates thereof and the proposed aanual 
udeiesi rate if any). In ibc ovoal uf not spedfyiag a) the way or payment, b) whether Ihe 
instslmcitti bear interest and cl the iucieu rate, that k shall be deemed that a) tbe offered price 
ia payable lo cmfc, b| the instalment?, doll bear no imerert and c) the itiuml rate shall be the 
legal rate in force. Binding offers aubnrinrd taler than the above due shell neither be accepted nr 
co n side re d. The offers shall be tdm ti wg nutil the — q—tl — Submission of offers in favour of 
third pwtics to be qqxaloted oi a brer stage shall be accepted under die eondittoa that express 
menioa is made n tUa respect upon sUbmlssioa und dnr the offeror or shall ghn- a personal 
guarantee In favour of sudi third party. 

3. leaexi of Guraniee; offen nmai be by t UlM of Gwanice, b 

accordance will] ibcilratfi Letter of Cumfcc cDodincd ■ Ibc OfTwing Mrrnflriitffnnr, by a bsak 
legally operating bi Oresoe, to reman valid until the a dj p di e ii i i o n . Tbe am oi nm of the Lrtm of 
Guarantee nun* be K foflews: fa) for the factory located In Pdfe, Gfenobsa (1st Axctiou): DRS. 
KJRTY MILLION (401)00.000). lb) for ibc fmy In Tyravus (2nd Auction) ORS. SEVEN 
MILLION (7JWfW0). (e) for Ihe pfot of feud looted to ThessataoJU |3td Anctioa) DRS. 
TWENTY MILLION laUMUXni, and (d) for the other assets (4th Auction) DRS. TWENTY 
FIVE MILLION (ssmm-) 

letrea of Onaranlee shall be returned after die ui&udfealilM. 

4. Submissions: Binding offers together with the Letters of Guarantee shall be rabmhted in 
seated envelops. Subrnbafons shall be made fat penes or through a duly authorised agent 

5. Envelopes c ontain i n g the binding offers shall be unsealed by Ihe abtsra mentioned Notary 
Patriic in his office, on the DOth of January 1994, al 14X0 hoars. Any party having duty 
sub mitted a bbtdiag offer shall be cu(i(tad u attend aad sign the deed attesting tiie unsealing of 
Ac binding often. 

h. As Mgbcst biddez fa each group of assetashaU be c o ns id e r e d the pai rtri p m . whose offer will 
be judged, by creditors representing over 51® of tho claims against the Company (tbe 
"OvdltoeO, upon uaggestum of the Lkptidolar, CO be In Ihe beat [merest! of all the creditors 
Cmnpotiy. For dre purposes of evatoaiioo. an offer to bo paid iu iasralmeua shall be assessed on 
the basis of its present value lo be ea te n hie d by employing a 22% annual i tisco u at interest rate, 
compounded yearly. 

7. The Liquidator shall gjve written notice lo the highest Udder fa each group of assets to 

appear on the (fete aad pixr marioned therein and execute the coairact of rale in aooonboco 
w ith th e terms contained m bts binding offer and/or any other Improved terms, which nay be 
suggested fay die Cmlitcn aad agroed ttpoo. Ik the event of ihe Ugliest not compiyiqg witb such 
obligatton. the Letter of Guarantee shall be fortdledas a peaahy. Adjmticstinu shall he deemed 
to take efleet upon execution of the contract of sole. 

8 All t nsfe ami esp ererea of tnj natare in respect of da psmdpadon and Ihe naasfaof the 
1ISCQ offered baebjr for rale dull be etehndvely home by the participants sad Lbe p u rc h a se r 


TENDER NOTICE 

UK GOVERNMENT 
ECU TREASURY BILLS 

For tender on 10 January 1995 

1- The Bank of England announces the issue by Her 


50 million nominal of Bills 


i ary 19f 
will be 


allotted directly to the 


9. Tha liquidator and the Ciedteots shaOkase no UaMlby mr obligation whaaa e ve r towards the 
pmticipanB In relation to tbe evahatteu of tbe offeo or the appointment of the highest bidder or 
“ , _ de 5 lla " 10 reycal * <3l,ct ' Auction or my deriafoa wlwsoevtr ia connection wfch ihe 
pitxx et fings of the Auctions. The BqnMaira; tbe aedhan and tbe ooiary pubUc stall have no 
Unbillly fa any Icpl or actual defeai of the anas. S ubnti sri oa of Modi agoffcn shall toe create 
any right for the arijtaticatim nor the pattidpates doll acquire way rigid, power or dahn from 
this invitation and/or their panidpMlou in the Auctions against the liquidator and/or the 


10. This invitation has been i 
version «*H1 prevail. 


Asses and Usbilnicr', |, : 
hi: 43W-I-32I.97.Q5 in 

Knnstaatlnos KwiaUs. 12a 


fed n Greek and 1 tnraUled Ihd Eagjbh. In any evens tbo Greek 

M t wre au dum for each of (Ac shore group* of assets sad soy 
r U the Liquidator "Qhaiki JGephtlcou SA. AAa'mngrdtkiU of , 
tetuou Su. Athens 10561, Greece, TeL: v3W-l.323.I4JH - 87. 1 
on Mr*. Mariks Frangaiii), or the Liquidator's agent, Mr. ' 
dm Sir, Athens, Trt +30-1-38IAA29.. | 


Bank of England for the account of the Exchange 
Equalisation Account 

2. The ECU 1 ,000 million of Bills to be issued by tender 
wfll be dated 12 January 1995 and will be In the following 
maturities: 

ECU 200 million for maturity on 16 February 1995 
ECU 500 million for maturity on 13 April 1995 
ECU 300 million for maturity on 13 July 1995 

3. All tenders must be made on the printed application i 
forms available on request from the Bank of England. 
Completed application forms must be lodged, by hand, at 
the Bank of England, Customer Settlement Services 
(formerly Securities Office), Threadneedle Street, i 
London, London not later than 10.30 a.m., London time, 
on Tuesday, 10 January 1995. Payment for Bills allotted 
will be due on Thursday, 12 January 1995. 

4. Each tender at each yield for each maturity must be 
made on a separate application form for a minimum of 
ECU 500,000 nominal. Tenders above this minimum 
must be in multiples of ECU 100,000 nominal. 

5. Tenders must be made on a yield basis (calculated on 
the basis of the actual number of days to maturity and a 
year of 360 days) rounded to two decimal places. Each 
application form must state the maturity date of the Bills 
for which application is made, the yield bid and the 
amount tendered for. 

6. Notification will be despatched on the day of the 
tender to applicants whose tenders have been accepted 
in whole or in part. For applicants who have requested 
credit of Bills in global form to their account with ESO, 
Euroclear or CEDEL, Bills will be credited in the relevant 
systems against payment. For applicants who have 
requested definitive Bills, Bills will be available for 
collection at the Customer Settlement Services, Bank of 
England after 1.30 p.m. on Thursday, 12 January 1995 
provided cleared funds have been credited to the Bank of 
Engtands ECU Treasury BHls Account No. 59005516 with 
Uoyds Bank Pic International Banking Division, PO Box 

HS? Ho ^ 1 Ha y® Lane. London SE 1 2 HA. 
W, N be available in amounts of ECU 

] n22°ArS C rao?9 , i , S 0, ECLJ 10 ° 000, ECU 500,000, ECU 
1 .000,000, ECU 5,000.000 and ECU 10,000,000 nominal 

7. Her Majesty's Treasury reserve the right to reject any 

or part of any tender. J * 

riratIli e -f , IS n9 f f, ) ents ,0 - r lendsr are set out in more 
rraralllileA? 0 T rniall0n Memorandum on the UK 
8511 Programme issued by the 
5TL ) b ^ hatf trf . H8r Majesty's Treasury on 
I^^jLj. 989, "Jfi ', n supplements to the Information 
Memorandum. Aff tenders will be subject to the 

su^emente5 f ^ ,nfQmiation Memorandum (as 

LaJL^B 80 of Bills to be allotted directly to 
toe Bank of England for toe account of toe Exchange 
Account will be for maturity on 13 July 19M 
wni^h«o hH ay made available through sale and 
iho T^! M0 Jl a, li act,ons 016 reartret makers listed in 
S ( “ Elemented) in order 

Ergtend^ UK Goveiunejt ECU^ tS!^ Bfc' B JZSZ$ 
™ Jrasuiy Bills Act 1877, the National 
amentfod. d 6 Treasupy BiJ,s Regulations 1968^ 

Bank of England 
3 January 1995 


a risk by agreeing to a co-operative 
approach. . . , 

"There will he no turning back” 
from the report’s findings, he notes. 
And it will be a “political decision 
where to draw ihe line" on what is 
an acceptable cost to achieve a spe- 
cific reduction in a particular pol- 
lutant. 

But Portal believes cooperation 
has produced benefits. “In the past 
the oil industry was exposed to 
Commission decisions without any 
Input. It is much better bong Inside 
the policy-making machinery.” 

That view is echoed by Jean- 
Pierre Reynier, head of the Euro- 
pean Automobile Manufacturers 
Associa tion. Before it was only the 
auto industry that came under fire 
when air pollution issues arose, he 
says. 

The three men acknowledge that 
the rational approach which they 
have so carefully cultivated could 
be undermined, however, by the 
political sensitivity of the air pollu- 
tion issue. 

Murphy, for example, says, “It 
will not be possible to avoid the 
demagogic pressures" which are 
likely to come from some politicians 
and lobbying groups. 

There might also be proposals to 
deal with some pollutants, such as 
benzene, a known carcinogenic, on 
a more urgent basis. The level of 
benzene in petrol has become a big 
issue in Germany and the UK, and 
there have been growing calls in - 
both countries for early reductions 
of the substance. 

More frequent ozone alerts in 
European cities could also Add emo- 
tional e lem ents to the debate. Last 
summer more than 50m Europeans 
were affected by smog alerts during 
one particularly hot spell 

Although industry officials say 
the levels of many pollutants are 
foiling as the percentage of late 
model cars in the European fleet 
grows larger, they concede that the 
public perception is that air quality 
is deteriorating. 

The unity of the tripartite 
approach could also be undermined 
if one industry is affected substan- 
tially more than another by the 
Commission's eventual recommen- 
dations. 

Not surprisingly, both the car and 
oil industries emphasise the bene- 
fits which might flow from stricter 
vehicle inspection rules, given the 
fact that in most countries a rela- 
tively small number of older, badly 
maintained vehicles account for 
much of the pollution. 

Yet both seem to accept that 
whatever local measures may be 
adopted, the EU's response to air 
pollution will fall heavily on the 
two industries. Their hope is that 
there will be less confrontation and 
expense in the run up to January 1 
2000, than their US counterparts 
have experienced in their transition 
to the reformulated fuel era. 


THE FIRST MEXICO 
INCOME FUND N.V. 

Incorporated ia die 
Netherlands Antilles 

NOTICE OF DIVIDEND 

Shareholders are informed of a 
dividend of USS0.4Q per share 
of Common Stock to holders of 
record as of December 29, 

1994. 

The ex-dividend date will be 
January 4, 1995, Shareholders 
have the option of receiving 
cash or stock dividends. Please 
contact your broker for 
information. The stock dividend 
will be determined based on the 
net asset value calculated on 
January 4, 1995. The dividend 
will be paid on January 13, 

1995. Payment of the dividend 
an the bearer shares will be 
made against surrender of 
coupon No. 18 detached from 
the share certificates which for 
this purpose shall be lodged at : 

MEESPIERSON N.V. 

Rokin 55 

1012 KK Amsterdam 
Tbe Netherlands 

which acts as Paying Agent on 
behalf of the undersigned. 

December 29, 1994. 

MEESPIERSON TRUST 
(CURACAO) N.V. 
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Little cause for 
celebration 
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A year ago the BBC wiped 
the floor with the competi- 
tion when it came to view- 
ing figures during the holi- 
■ day season. Over the past iq days it 
: has been hard to imagine why. The 
Corporation has subsided on to its 
laurels and there it has squatted 
with insolent complacency. 

This must have been one of the 
worst Christmas/ New Year sched- 
ules within living memory: dross 
upon dross, dapped out old movie 
on threadbare old film. At least it 
served to remind us of the signifi- 
cance of Christmas and the one per- 
son who has brought the possibility 
of heaven to fallible humanity, who 
has given some sense of purpose to 
countless lives and established a 
code of values that has transformed 
the hairless ape into a creature 
capable of joy, wonder and compas- 
sion, and in whose honour yuletide 
is celebrated across the world. Yes, 
Walt Disney was constantly with 
us. 1 

Our demand for mindless plea- 
sure is so on thinking that Channel 
4‘s Short Stories: .The Big Break 
struct; a- timely note last-Ftiday, as 
the pantomime season ground into 
gear in what is still laughingly 
called the live (or. even more laugh- 
ingly, straight) theatre. Elizabeth 
Allen’s programme cast a detached 
eye on three nicely assorted aspi- 
rant tbesps. 

The least likely-looking, a City 
computer expert, a balding and 
tubby Scouser married with a baby, 
was the luckiest Not only does he 
always have a job to foil back on, 
but he was the only one to have 
found theatre work by the end of 
the programme: an Ugly Sister in 
Blackburn. Since he was the most 
Hollywood-fixated of the trio it 
seems like a just come-uppance for 
hubris. 

The others were a charming 
Oxford graduate, wistfully- hoping 
that it might become a middle-class 
profession again in the wake of 
Rupert Everett and Hugh Grant, 
and an ex-social worker. She at 
least acquired an agent, which she 
deserved for sheer sauce, delivering 
an excerpt from the Alan Bennett 
Talking Heads monologue about the 
vicar’s alcoholic wife not in the 
unshakably grande dame accents of 
Its creator. Dame Maggie Smith, but 
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S ometimes- I feel like a 
thatcher (the sort that cuts 
up straw not cabinets), in 
pursuit of a craift that seems 
?Tfit i ikm v lLV .. increasingly anomalous, standing 
1 1 ^i ,Si forlondy on One verge of the infor- 
- mation superhighway while the 
, .. traffic roars heedlessly by. The 

theatre cannot exist without an 
jfefrfii i I'! i»st;L!' audience and its concern with the 
frailty of being human looks absurd 
, . when set against The Specialist, The 

Client or the confident certainties of 
, . , . . . television, computer games, virtual 
. . reality and CD-ROM. 

When television began in the 
1950s, there was a justifiable fear 
that the theatre would be annbi- 
lated, leaving a Tew wisps of nostal- 
. - gia above the battlefield. .Many 
. , • • theatres died as much under the 

, weigid of thefr own inertia as from 
the challenge of television, and 
. .. many of those remaining were 

forced to make the medium more 

' intense and more concerned with 
articulating, the. experience of real 
. life: hence the rise of the Royal 
’’ ■.-• Court playwrights,- the National 

Theatre and the Royal Shakespeare 
Company. all estabUshed with uto- 
pian zeal andevangelicalpassion. 
The zeal and the passion remain, 

. ~ tempered, however, as much as in 

any other area of life, by pragma- 
tism. In the race of the new elec- 
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■ AMSTERDAM 

CONCERTS 

HafcConcMtoebouw Tel: <020) 671 
8245 . 

• European Baroque Orchestra: 
Wfetend Kuijken ooodtjcts Telemann, 
Muffat and Bach at 8.15 pm; Jan 8 

• Royat Concertgebouw Orchestra: 
Charles Outoit conducts Bedioz, 
Lato, Stravinsky and Ravel at 8.15 
pm: Jan 4, 5, 8, 12, 13. 14 
GALLERIES 

Van Gogh Museum Tel: (020) 570 
5200 

• Odilon Redon: retrospective of 
the French wrtist'ft work: to Jan 14 • 
OPERA/BALLET 

Hat Muzfefctheatw- Tefc(020) 551 
8822- 

• LltafianalnAlgerfc hyFtossinL 
Produced by Dario Fo, conducted 
Alberto Zfldda at 8 f»u Jan 13. 15' 
(L30 pm) ■ 

■ BRUSSELS 
concern 

naDhermonlqUe de Bruxefles Tel: 
(02)507 84 34 -' 

• WxW-flahman B-Bacha; pianist 


in raucously northern tones that 
turned it into a cross between Coro- 
nation Street and Shirley Valentine 
- very funny out of context 
Did French and Saunders have to 
audition at the Casting Couch (the 
specially run showcase for out of 
work talent) or sit for weeks beside 
their joint phone in a grim shared 
bedsit? They have reaped their 
reward with such spotlit displays as 
Friday's Christmas Special (BBCi). 
Their Chussleurit send-u p bad pre- 
dictably good moments though it 
too often descended into a conven- 
tional skit on off-screen technical 
mishaps. But who else could have 
been so observant, abrasive and yet 
sympathetic in the scene with two 
ludicrously over-privileged little 
rich girls, neglected by their fami- 
lies, forced to stay at boarding 


Roll on the end of 
the holiday season. 
Humankind can take 
only so much 
entertainment 


school through the Christmas hols? 
Who else would have considered 
them worth satirising (or pitying), 
or done it so well? 

Perhaps satire is getting less flail- 
mgly frenetic, more thoughtful. 
French and Saunders were followed 
by A B'Stard Exposed, written by 
Laurence Marks and Maurice Gran, 
incredibly the authors of the now 
awful Birds of a Feather. On second 
thoughts, perhaps not so incredible. 
Their eye and ear for the spivocracy 
that determines how we live now 
are triumphantly accurate with this 
rogue Tory MP. an uneasily familiar 
compendium of certain public fig- 
ures. out to undermine anything 
from the monarchy onwards that 
might interfere with the philosophy 
of selling anything that moves. 
Anti-Scots, anti-Irish. Rlfc MayaU’s 
dead serious performance (as befits 
good comic acting) brings to life the 
vivid grasping tentacle-waving 
aspects of some of today's Conserva- 


tives; as many-handed as a Hindu 
god, and every one of them in a 
different tUL 

Even as you roll around (or not) 
at your favourite entertainers, spare 
a thought for their private lives. It 
is no fim being a star. Oh no it isn’t 
ITV's Hollywood Kids (last one 
tonight) wavering aim takes in too 
much: from the stars’ families 
brought up in compounds in the 
fortresses of Beverly Hills and 
Belairto the 150.000 teenage gang 
members in the county of Los 
Angeles. 

In between are those struggling to 
lead normal lives, whose children 
are killed by accident when a 
schoolmate's gun goes off in the 
classroom. Last week's episode was 
too diffuse, ending with an over-fa- 
miliar resume of the Menendez case 
(the two rich boys who shot their 
parents). 

ITV managed a scoop with the 
all-revealing Victoria Sellers 
(Peter’s daughter) emerging as so 
expert on the “exciting people" who 
get her into messes that she is now 
awaiting trial on receiving charges. 
Other junior celebs included Moon 
Unit and Dweezil Zappa lamenting 
their entrapment in this nightmare 
world of opulence and violence, 
though In their shoes I would have 
been more resentful of being called 
Moon Unit and DweeziL 

There are already signs (witness 
the famous Monty Python sketch 
about boastfully-remembered pov- 
erty) that urban deprivation is 
becoming as much of a comic cliche 
as the sweaty passions of Loam- 
shire once were. BBCl's Cold Com- 
fort Farm, a meticulously designed 
and intelligently acted adaptation of 
Stella Gibbons’ immortal spoof of 
the genre, was not actually very 
funny. 

Alastair Sim was not such a great 
actor as Ian McKellen but he was a 
much funnier Amos Starkadder in 
the last adaptation I can remember 
Rosalie Crutchley's hollow-eyed 
doom-laden menace. Fay Compton’s 
m umbling about the woodshed, and 
Peter Egan's swelling pectorals and 
twitching abdominal muscles above 
dinging leather hipsters as the sex- 
mad Seth - all were hilariously bet- 
ter than their successors. 

John Schlesinger's over-emphatic 
direction lacked irony, which makes 






Mm 



v. : : , K .5 i ? , . if , * f. • :>£ y 

1 v •>? % ■ 4 pi‘ ■ r X ^ 

v | mmm ^ 


! ■ l'- 

\ i > • 





- ' 4.' • 


French and Saunders have reaped their reward with such spotlit displays as Friday's ‘Christmas Special’ 


one wonder why he did it in the 
first place. The peripheral presence 
of Joanna Lumley and Stephen Fry 
looked horribly opportunistic. Fry 
in particular did little except play 
Fry. Perhaps he needs a session at 
the Casting Couch, along with 
northern social workers and tubby 


S cousers to remind him what acting 
is about 

More self-consciousness instead of 
acting in The Blue Boy. BBCl's 
ghost story on Monday. Adrian 
Dunbar doing his usual lugubrious 
glooming and Emma Thompson 
being shrewish were a singularly 


unlikable couple drawn into what 
we are supposed to take as the 
supernatural in the Scottish High- 
lands. Slow, broken-backed, morally 
bizarre (was he being punished for 
adultery or for trying to break it 
off?), the piece never recovered 
from the casting of glum David 


v '- >: 


Horovich as a kilted Caledonian or 
Eleanor Bron as a fey church organ- 
ist with lairdly connections. Unless 
it was all spoof, in which case they 
should have been in Cold Comfort 
Farm. Roll on the end of the holiday 
season. Humankind can take only 
so much entertainment. 


Cri de coeur from the solipsist’s cell 

Richard Eyre, director of the National Theatre, on the new agents of cultural destruction 


tronic onslaught, theatre has once 
again been. left vulnerable and is 
again obliged to defy the law of 
gravity: to be more intense and 
alluring than any electronic form of 
entertainment 

In its early days television in this 
country united people, and it is not 
a sentimental myth to say that 
whan only two channels existed it 
was possible to go into a newsagent 
the day after a documentary or a 
play had been shown and find your- 
self involved in a conversation, a 
discussion even, about the previous 
night's programme. 

The television-watching nation is 
now united by one thing alone: the 
National Lottery, whose load of 
bouncing tails will be discussed in 
the newsagent in the doleful but 
resigned tones of the occupants of a 
prisoner of war camp discussing 
their food rations. 

It is possible, but not inevitable, 
to blame Margaret Thatcher for the 
destruction of our culture; after all, 
someone who believes that there is 
no such thing as ‘‘society” is cer- 


plays Chopin at 8 pm; Jan 11 

• Belgian National Orchestra: with 
soprano Zsuzsa Misura and baritone 
Andras Molnar, and conducted by 
Yuri Simonov plays Wagner at 8 pm; 
Jan 12 

<B Monnaia Symphony Orchestra: 
with the Monnaie Choir conducted 
by Antonio Pappano plays Brahms 
at 8 pm; Jan 8 

GALLERIES 

Mus6e d’bcelles Tel: (02) 511 90 84 

• Gainsborough to Ruskin: British 
landscape drawings and 
watercolours from the Pierpont 

Morgan Library in New York: to Jan 
15 (Not Mon) 

■ BERLIN 

OPEfWBALLET 

Deutsche Oper Tel:(030) 3 41 92 49 

• Ballet Evening: piWniere of works 
by Debussy, Poulenc and- 
Stravinsky. Conducted by Sebastian 
Lang-Losing, choreography by 
Nacho Duato, Glen Tetley and Hams 
Msndafounls at 7 pm; Jan 14 (6 pm) 

• Der Roaenkaveflw: by Strauss. 
Conductor Jin Kout, production by 
G ta Friedrich at 6 pm; Jan 8, , 15, 

• Zar und Zimmerman: by Lortring. 
Conducted by Hans Hflsdorf, 
produced by Winfried Bauemfeind at 
7 pm; Jan 10, 13 (8 pm) 

Stsatsoper Untar den Linden Tel: 
(030)2 00 4762 

• Die Zauberffdta’ by Mozart. 
Conductor Daniel Barenboim, 
production by August Everding at 7 
pm; Jan 4. 7 

■ LONDON 

CONCERTS 

Barbican Tb?: (071) 638 8891 

• Briggite Fassbaander the 


tainly going to be reaching for the 
revolver at the mention of “cul- 
ture". But much as I favour laying 
the blame on someone who has so 
earnestly deserved it, fairness 
obliges me to widen my horizons. 

Television programmes used to 
influence the way we thought and 
spoke and felt they helped to define 
the way we looked at the world. If 
such programmes are rarer these 
days it is not (or not only) the fault 
of the TV institutions and the pro- 
liferation of channels, nor even of 
the programme makers themselves, 
but of a wholesale social revolution. 

There has been a retreat from the 
idea of a regimented culture in 
which we sit down in front of the 
television at a particular time, or 
turn up at a theatre, or put our- 
selves passively in the hands of the 
artist While writers or film-makers 
or composers become increasingly 
concerned with controlling the con- 
ditions in which their work is dis- 
played. the audience becomes 
increasingly reluctant to concede 
this control. 


We have been handed the weap- 
ons of dissent - the video recorder 
and the remote control - and we 
use them without conscience or 
remorse, becoming habituated to 
byte-sized, time-shifted fragments 
that render the whole idea of “live" 
television at best quaint and at 
worst meaningless. 


With the remote 
control in our hands 
we become 
window-shoppers and 
pornographers 


I know the argument that the 
agents of destruction - the video 
recorder and the remote control - 
are in themselves inncocent tools, 
like library steps or dishwashers, 
but I challenge anyone to deny that 
their life is unchanged by the intro- 


duction of a dishwasher; and show 
me the library steps that are com- 
pact enough to fit into the hand, 
that have the power to silence 
Bruce Forsyth and that can consign 
Noel Edmonds to a well deserved 
oubliette, while you slump on the 
sofa like a decomposing leaf. 

The remote control is not a 
labour-saving device, it is a way of 
life. It has affected an entire genera- 
tion in the developed world. The 
muscles used for locomotion have 
atrophied as the journey from the 
chair to the television set has been 
banished, conversation has reverted 
to neolithic grunts. Television pro- 
grammes - The Word, Don't Forget 
Your Toothbrush, all breakfast tele- 
vision - have been created on the 
premise that curiosity has been 
diminished to the stature of an 
average germ. 

An entire television channel has 
been created in order to accommo- 
date the anticipated span of human 
interest, and as if all this were not 
enough, there is now an interactive 
television system which makes it 


possible to call up several films 
from a virtually bottomless video- 
store, enter a computer-generated 
shopping mall and buy whatever 
takes your fancy, return to one of 
your chosen movies and employ the 
handy “skip forward 10 minutes 
button” which, as Time magazine 
put it, turns out to be “perfect for 
finding Elle Macpherson’s nude 
Scene in Sirens". 

With the remote control in our 
hands we become window-shoppers 
and pornographers. The critic in us 
becomes an executioner, impatient 
with any idea that takes longer 
than a few seconds to develop, intol- 
erant of space between words, of 
stillness, of silence, and like discon- 
tented cows we browse resentfully 
between channels, settling for a few 
minutes (until being forced to 
change channel by the commercial 
breaks) on a programme which we 
watch for no better reason than it 
not being as bad as others. We exer- 
cise the ultimate sanction of switch- 
ing off only in an extreme case, like 
a heroin addict rejecting the needle 


in the face of death. 

When I am feeling confident I can 
argue that the theatre will acquire 
an audience of frustrated emigres in 
flight from the electronic revolu- 
tion, but my own recent encounter 
with the personal computer gives 
me little hope. It can be a harmless 
tool which transforms the lives of 
countless journalists, novelists and 
academics, but it can also be a per- 
nicious thief. 

1 have lost three days over Christ- 
mas to a computer game. “Give me 
back my three days," I cry, with the 
same futile despair as the eigh- 
teenth century rioters who clam- 
oured for the return of their lost 
time when the calendar was 
changed. 

I have been enslaved by a com- 
puter game which demands that I 
find cities, build granaries, barracks 
and temples, irrigate grassland, 
send settlers to colonise my terri- 
tory, diplomats to negotiate with 
other empires and armies to kill 
barbarians. No human contact is 
possible while playing this game; 
members of the family become 
remote ciphers, you are trapped in 
self-enforced solitary confinement, 
locked in a solipsist’s cel). There is 
no irony but much prescience in the 
title of this game. It is called “Civil- 
isation”. 


mezzo-soprano with the Academy of 
London conducted by Richard 
Stamp plays Beethoven and Mahler 
at 7.30 pm; Jan 16 

• London Symphony Orchestra: 
conducted by Ivan Fischer plays 
Dvorak at 7.30 pm; Jan 12 

• Royal Philharmonic Orchestra: 
conducted by Bramwell Tovey plays 
Mendelssohn, Handel, Bruch and 
Beethoven at 8 pm; Jan 7 

Queen Elizabeth Hafl Tel: (071) 928 
8800 

• Handeh Messiah: James Gaddam 
conducts the London Orpheus 
Orchestra and the London Orpheus 
Choir at 7.30 pm; Jan 15, 

• Orchestra of the 18th Century: 
with conductor Frans Bruggen and 
soprano Cyndia Sieden plays Haydn, 
Mozart and Beethoven at 7.45 pm; 
Jan 12 

• The London Philharmonic: 
conducted by Bgar Howarth plays 
Gabrieli, Stravinsky, Birtwistle and 
Byrd/Ho warth at 7.45 pm; Jan 16 

GALLERIES 

Hayward Tel: (071) 261 0127 

• The Romantic Spirit in Romantic 
Art 1790-1990: examines work of 
early Romantic painters; to Jan 8 
Tate Tel: (071) 887 8000 

• James McNeill Whistler, major 
survey of the Victorian painter and 
designer; to Jan 8 
OPERA/BALLET 

English National Opera Tel: (071) 
632 8300 

• Figaro’s Wedding: in house debut 
for conductor Derrick lnouye at 7 
pm; Jan 11, 14 

Royal Opera House Tel: (071) 340 
4000 

• Cinderella: music by Prokofiev. 
Created by Fredrick Ashton in 1948. 
thrs was the first full-length 

ballet by an English 


choreographer at 7.30 pm; Jan 14 

• Othello: by Verdi. Conductor 
Carlo Rizzi, director Elijah 
Moshinsky. in Italian with English 
surtitles at 7.30 pm; Jan 13 

• Swan Lake: by Tchaikovsky. 
Choreographed by Marius Petipa 
and Lev Ivanov, production by 
Anthony Dowell at 7.30 pm: Jan 5, 
16 

• The Sleeping Beauty: a new 
production of Tchaikovsky's ballet. 
Produced by Anthony Dowell, set 
designed by Marla Bjomson at 7.30 
pm; Jan 4 (2 pm) 

THEATRE 

National, Lyttelton Tel: (071) 928 
2252 

• Out of a House Walked a Man: 
by Daniil Kharms. A Royal National 
Theatre and Theatre de Complieite 
co-production of a collection of 
musical scenes by the Russian 
absurdist writer at 7.30 pm; Jan 7 
(2.15 pm) 

• The Children's Hour by Lillian 
Heilman, directed by Howard Davies 
at 7,30 pm; Jan 9, 10 (2.15 pm), 11 

■ NEW YORK 

GALLERIES 

Brooklyn Museum Tel: (713) 638 
5000 

0 Indian Minature Paintings: 80 
jewel-like paintings from the 15lh 
-19th century, to Jan 8 (Not Mon) 
Metropolitan 

• Origins of Impressionism: 175 
paintings by Parisian artists of the 
1860'sF to Jan 8 (Not Mon) 

9 William de Kooning's Paintings; 
to Jan 8 {Not Mon) 

Museum of Modern Art Tel: (212) 
708 9480 

• Cy Twombly. Comprehensive 
retrospective of the contemporary 


American artist; to Jan 10 
OPERA/BALLET 

Lincoln Center Tel: (212) 721 6500 

• Heather Watts Final Performance: 
New York City Ballet principle 
dancer Heather Watts gives her last 
performance in George Balanchine's 
’Bugaku’ and Peter Martins' 'Valse 
Triste' at 7 pm; Jan 15 
Metropolitan Tel: (212) 362 6000 

• Die Fledermaus: by J. Strauss. 
Sung in German with English 
dialogue at B pm; Jan 5, 7, 11, 14 
(1 .30 pm) 

• L' Elisir d' Amore: by Donizetti. 
Produced by John Copely, 
conducted by Edoardo Muller at 8 
pm; Jan 6, 9, 14 

• Le Nozze di Figaro: by Mozart 
Produced by Jean- Pierre Ponnelle, 
conducted by James Levine at 8 
pm; Jan 12, 16 

• Madama Butterfly: by Puccini at 
8 pm; Jan 4, 7, 10, 13 

THEATRE 

Richard Rodgers Theatre Tel: (212) 
307 4100 

• A Christmas Carol: engaging one 
man show of the classic with Patrick 
Stewart at 8 pm; to Jan 8 

■ PARIS 

GALLERIES 

Grand Palais Tel: (1) 44 13 17 17 

• Gustave Caillebotte: retrospective 
of the painter and patron of art who 
belonged to the circle of 
impressionists; to Jan 9 

Instrtut du Monde ArabeTei: (1) 40 
51 38 38 

• Delacroix in Morocco: Delacroix's 
visit in 1832, when he was 34, made 
a lasting impression on his art; to 
Jan 15 (Not Mon) 

Musde tfOrsay Tel: (1) 45 49 1 1 11 

• Forgotten Treasures from Cairo: 


a rich collection of works by Ingres. 

Courbet Monet Rodin, Gauguin and 

others; to Jan 9 (Not Mon) 

OPERA/BALLET 

Chats! et Tel: (1) 40 28 28 40 

• Christina Hoyos: Flamenco 
choreographed by Hoyos, Marin and 
Galia, music by Paco Artigas at 8.30 
pm; to Jan 7 

■ WASHINGTON 

CONCERTS 

Kennedy Centre Tel: (202) 467 
4600 

• Yo-Yo Ma: the cellist along with 
pianist Emanuel Ax, violinist Pamela 
Frank, clarinetist Paul Meyer and 
flutist Euginia Zukerman plays 

Brahms and Schoenberg at 8.30 

pm; Jan 11 

GALLERIES 

National Gallery Tel: (202) 737 4215 

• Roy Lichtenstein: A survey 
spanning four decades of the 
American Pop artist; to Jan 8 

OPERA/BALLET 

Washington Opera Tel: (202) 416 

7800 

• Semefe: by Handel. Conductor 
Martin Peariman. Roman Terieckyj 
directs a Zack Brown production at 
8 pm; Jan 7 (7 pm) . 9 (7 pm) . 13, 

16 (7 pm) 

• The Bartered Bride: by Smetana. 
Conducted by Heinz Fricks. In 
English at 8 pm; Jan 8 (2 pm) 

• Vanessa: by Samuel Barber. 
Director Michael Kahn, conductor 
Christopher Keene at 8 pm; Jan 14 
(7 pm) 

THEATRE 

Shakespeare Tel: (202) 393 2700 

• School for Scandal: by Sheridan. 
Directed by Joe Dowling at 8 pm; to 
Jan 7 


WORLD SERVICE 

BBC for Europe can be 
received in western Europe 
on Medium Wave 648 kHZ 
(463m) 


EUROPEAN CABLE 
AND SATELLITE 
BUSINESS TV 

(Central European Time) 
MONDAY TO FRIDAY 
NBC/Super Channel: FT 
Business Today 1330: FT 
Business Tonight 1730, 
2230 

MONDAY 

NBC/Super Channel: FT 
Reports 1230. 

TUESDAY 

Euronews: FT Reports 
0745, 1315, 1545, 1815. 
2345 

WEDNESDAY 
NBC/Super Channel: FT 
Reports 1230 

FRIDAY 

NBG/Super Channel: FT 
Reports 1230 
Sky News: FT Reports 
0230, 2030 

SUNDAY 

NBC/Super Channel: FT 
Reports 2230 
Sky News: FT Reports 
0430. 1730; 
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Japan's moder- 
ate economic 
recovery from 
_ _ an unusually 

Forecast long recession 
■■ should not 
LI jp% obscure a num- 
ber of chal- 
' lenges on the 
road ahead. A profound change 
in the industrial, political and 
educational structure Is needed 
if Japan is to develop, rather 
than lose, the economic promi- 
nence it earned before the 
recession hit. 

Much has been said about 
the main economic challenge - 
Japanese industry's incomplete 
adjustment to the strength of 
the yen. Behind this lies the 
deeper risk of a decline in com- 
petitiveness; the difficulty of 
reducing Japan's former depen- 
dence on export-led growth, in 
favour of growth led by domes- 
tic demand; and the question 
of whether Japan's conserva- 
tive population is ready for the 
changes needed to cope with 
slower economic growth. 

Japan faces four possible sce- 
narios. or choices, in the years 
ahead. 

The first is an acceleration in 
the shift of manufacturing, 
financial and service industries 
outside Japan. The high yen 
and the slowness of economic 
deregulation both play a part 
in encouraging this. 

Japan's neighbours, of 
course, would be the main ben- 
eficiaries of such investment, a 
boost to their own search for 
domestic growth. But this 
would further weaken Japan's 
labour market, already enfee- 
bled by industrial job reduc- 
tions during the recession. 
Eventually. Japan may be left 
with a handful of high-value- 
added. high technology’ indus- 
tries. unlikely to create large 
numbers of jobs. Employment 
would instead be supported by 
inefficient sectors, such as 
agriculture, distribution, pro- 
tected service industries and 
the large bureaucracy. 

In this scenario. Japan's 
investment income would 
increase and the trade and cur- 
rent account surpluses would 
decline. Yet Japan’s interna- 
tional competitiveness would 
weaken. The continued exis- 
tence of large tracts of ineffi- 
cient economic activity would, 
in the end, mean a lower qual- 
ity of life. 

A second possibility would 
be the repetition of earlier eco- 
nomic cycles. That would 
involve a weaker yen, sup- 
ported by higher interest rate 
differentials between the US 
and Japan and the peaking out 
of the trade surplus. Japanese 
manufacturers, toughened by 
the earlier rise of the yen. 


In search of 
innovators 

Shijuro Ogata argues that four 
economic scenarios face Japan 

Japan: several choices 



Sovce: Bark of Japan. OECD 


would start to increase exports 
again. 

Once sentiment in foreign 
currency markets started to 
change. Japanese savings, so 
far mostly locked up at home, 
would flow out again, in search 
of foreign investments, so 
weakening the yen - a boon 
for exporters. 

A fairly large number of Jap- 
anese, perhaps optimistically, 
await this scenario. Yet it is a 
dangerous one. It would cer- 
tainly strengthen the domestic 
economy and help revive weak 
corporate investment. But it 
risks a resurgence of the trade 
surplus, a renewed rise in 
export-oriented investment and 
another sharp appreciation of 
the yen. 

A third possible scenario 
would be a replay of the experi- 
ence of the late 1960s. After the 
yen started to rise sharply in 
late 1985. Japan tried to cope 
by pursuing domestic demand- 
led growth. The intention of 
the policy was appropriate and 
the trade surplus declined sub- 
stantially. 

However, too much reliance 
on easy monetary policy with- 
out timely activation of fiscal 


stimulus led to the creation of 
excess liquidity and violent 
asset inflation. 

After belated and conse- 
quently painful tightening of 
monetary conditions, asset 
markets were depressed. Asset 
deflation continues to be a 
problem for financial institu- 
tions. 

T he bitter experience of 
boom and bust has 
made this third sce- 
nario unpopular. The 
strengthening of domestic 
demand will continue to be 
important, but effective mea- 
sures to revitalise asset mar- 
kets are not likely to be taken 
too easily. 

The fourth and most desir- 
able scenario would be some 
kind of positive structural 
change at home. This would 
require the acceptance of the 
benefits of a higher yen such 
as a surge in cheap imports 
and falling domestic prices, 
together with a lift for private 
economic activities through 
drastic deregulation. 

This scenario is not easy to 
achieve, longs tanding foreign 
observers of Japan often recall 


many precedents of Japanese 
success in overcoming difficul- 
ties- They expect another dem- 
onstration of resilience. 

But this last scenario 
requires a clear departure from 
the previous approach of 
export-led growth, at a time 
when the Japanese people have 
become more conservative and 
less ready to adjust them- 
selves. Can they change? 

A number of factors may 
assist in encouraging change, 
such as the fading away of 
early postwar leaders and 
memories of achievements dur- 
ing the most difficult years. 

But the improvement of liv- 
ing standards has produced a 
strong sense of complacency; 
the widespread practice of con- 
sensus decision-making has 
made Japanese adjustment 
increasingly inflexib le; and the 
strong links between politi- 
cians. bureaucrats and various 
business sectors have made it 
difficult to reach national pol- 
icy decisions that override sec- 
toral interests. Many years of 
peaceful seclusion from world 
conflicts have made Japanese 
reaction to global affairs slow 
and passive. 

The most important barrier 
to change, however, must be 
the excessive standardisation 
of Japanese education, a reflec- 
tion of the ega lita ri an nature 
of Japanese society. 

Relatively equal distribution 
of income and wealth, as well 
as the widely spread middle- 
class mentality, have been the 
basis for Japan’s social and 
political stability. But it has 
given rise to an educational 
system mainly aiming at the 
enhancement of the average 
level of students rather than 
the encouragement of gifted 
and ambitious children. 

Egalitarian education that 
can train many quality work- 
ers may not be bad for an 
export-oriented economy, 
where the national aim is so 
clear that outstanding com- 
manders and strategists may 
not be needed. But that kind of 
education tends to ignore the 
importance of individual diver- 
sity which is needed in a more 
mature economy. The pres- 
ent-day Japan requires more 
leadership and more innova- 
tive ideas. 

Having said that, Japan 
should not go back to a class 
society. The challenge of main- 
taining an egalitarian society 
while promoting intellectual 
elitism, and of combining 
social stability and indepen- 
dent creativity, will be the 
most crucial issue for Japan in 
the coming century. 

The author is senior adviser. 
Yamaichi Securities 
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_ West German 

• ' gross domestic 

product ap- 

pears to have 
Forecast risen 2.5 per 

cent in 1994, 

with higher 

growth in east 
Germany prod- 
ucing expansion of 3 per cent 
for the whole country. Both 
demand-side and supply-side 
factors contributed to this sur- 
prisingly strong upswing, 
which was achieved in spite of 
a slight appreciation of the 
D-Mark in real terms. 

On the demand side, Ger- 
many benefited from a sharp 
increase in foreign orders. This 
follows the familiar cyclical 
pattern in Germany, with 
exports leading, capital spend- 
ing following, and private con- 
sumption bringing up the rear. 
But the recovery in exports 
also reflected the supply-side 
strength of the German econ- 
omy. Last year demonstrated 
that German exporters are 
much more competitive than 
often realised. 

While international compari- 
sons of unit labour costs in 
manufacturing have often been 
used to support Haims of fall- 
ing German competitiveness, 
this approach uses too narrow 
a basis for measuring compa- 
nies' economic prowess. Bund- 
esbank calculations show that 
unit labour costs measured 
across the whole of the enter- 
prise sector have in fact 
declined over the past 20 years. 

The favourable trend of Ger- 
man exports Is also due partly 
to the regional structure of 
Germany's foreign trade. More 
than 20 per cent of German 
exports are with developing 
countries and countries in 
transition, including the for- 
mer communist states. Sales to 
these groups of countries, 
which have been rising rap- 
idly. have a stabilising influ- 
ence on total German exports. 

If the usual cyclical pattern 
is followed, the recovery will 
be supported in 1995 by revived 
business investment But the 
big unkno wn is the develop- 
ment of personal consumption. 

In 1994. low wage settle- 
ments, the decline in employ- 
ment, social expenditure cuts, 
and higher taxes and social 
insurance contributions slowed 
the growth of income. Never- 
theless. personal consumption 
remained relatively stable, 
since private households ran 
down their savings, providing 
a positive “buffer” for the econ- 
omy as a whole. The savings 
ratio last year fell to about 12 
per cent, down some 2 percent- 
age points from 1992 levels. 

The question now is whether 
this pattern will continue this 


Hermann Remsperger predicts 
moderate growth in Germany 

Give two 
cheers 

Germany: favourable outlook 
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year. Because of the reintrod- 
uction of the “solidarity’’ sur- 
charge on income tax on Janu- 
ary 1, and other rises in taxes 
and levies, many observers 
expect a decline in private con- 
sumption at the beginning of 
1995. However, there is scope 
for saving to be reduced fur- 
ther in favour of consumption, 
since west German households 
on average have financial 
assets of almost twice their 
annual disposable income. 

A principal reason for my 
favourable assessment of the 
German economy is that com- 
panies have made significant 
increases in underlying profit- 
ability in recent years. To 
reduce their break-even points, 
companies have cut jobs in 
production and in manage- 
ment The number of employ- 
ees in manufacturing fell 15 
per cent between the first quar- 
ter of 1991 and the second 
quarter of 1994. 

Companies have also become 
leaner by tr imming their prod- 
uct ranges, outsourcing and 
increasing co-operation with 
domestic and foreign partners. 

Such adjustments in the 
enterprise sector have contrib- 


uted to the supply-side 
improvements in the German 
economy. However, the out- 
come of the 1995 wage round 
will be crucial in maintaining 
competitiveness. 

w hile the unions have put in 
wage demands of about 6 per 
cent for 1995. final settlements 
are normally below 60 per cent 
Of initial deman ds - even in 
periods of low unemployment 
(certainly not the case at pres- 
ent). Moreover, opinion polls 
show that a safe job is more 
important than higher wages 
for a majority of the popula- 
tion. Under these circum- 
stances, wage increases are 
likely to end up at about 3 per 
cent in 1995. so the recovery 
will not be jeopardised by a 
“push” on the cost side. 

On the monetary front, the 
present level of long-term Ger- 
man interest rates - despite 
the nearly 2 percentage point 
rise in 1994 - does not as yet 
endanger the recovery. Current 
bond market rates are lower 
than the average of the past 
20 years. Additionally, forge 
companies, in particular, 
emphasise that interest rates 
are certainly not the only 


determining factor for their 
investments. 

Among other important fac- 
tors in investment decisions, 
business would like taxes to be 
lower. Taxes and social secu- 
rity contributions will read, a 
new peak at 45 per cent of GDP 
in 1995. To reduce this propor- 
tion, cuts in public spending 
are urgently required. It would 
be wrong to achieve the reduc- 
tion by a renewed rise in pub- 
he deficits, since in this case 
the finance ministry would 
probably be penalised by 
higher interest rates on its 
bonds. 

However, there are some 
rays of hope for interest rates 
in 1995. One Is the anticipated 
cut in the public sector borrow- 
ing requirement from DMl65bn 
(£67bn) to about DMlOObn. 
Another is a likely further 
drop in inflation. In the past 
few months, price rises have 
levelled off in wage-intensive 
services as well as in rents. 
The average inflation rate In 
Germany will probably be 
about 2 per cent in 1995. 

L ower public deficits, 
lower inflation rates 
and reduced monetary 
growth are necessary 
but not sufficient precondi- 
tions for a further easing of 
monetary policy by the Bund- 
esbank: growth also has to 
slow down. In other words, 
hopes for another cot in inter- 
est rates fade with every statis- 
tic showing that recovery is 
gaining momentum. 

My forecast of a 3 per cent 
growth rate for west Germany 
In 1995 thus appears to offer 
little hope for falling Bundes- 
bank interest rates. However, 
actual and expected growth for 
1994 and 1995 is not really that 
strong. Although the figures by 
for exceed the forecasts made 
in 1993. they are not particu- 
larly high compared with pre- 
vious Ge rman phases of recov- 
ery from recession. 

One reason why the Bundes- 
bank is unlikely to raise inter 
est rates soon concerns the 
European exchange rate mech- 
anism. An early tightening of 
credit in Germany could have 
an unsettling effect on the 
French franc in view of the 
uncertainties of the presiden- 
tial election in France. 

All in all. I foresee another 
year of moderate, not spectacu- 
lar, growth. Since growth in 
the east will again be much 
higher than in the west of the 
country, we will see a further 
gradual reduction of the eco- 
nomic disparities between east 
and west Germany. 

The author is chief economist at 
BHF'Bank 
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Market test for a Labour government 


From Professor Willem U 
Baiter. 

Sir, Recent events in Mexico 
are a reminder of the extreme 
fragility of financial market 
confidence and of the ability of 
foreign exchange markets to 
bury policymakers. The crisis 
happened despite the fact that 
the recent “change of govern- 
ment" was, following a 70-year- 
old Mexican tradition, no more 
than a cabinet reshuffle. Same 
party, same priorities, similar 
technocratic orientation, simi- 
lar policies, some new faces. 

There is a lesson here for the 
Labour party which, unless 
pigs fly land vote Conserva- 
tive). will form the next UK 
government. No matter how 


different the new Labour faces 
are from the ones that brought 
us the Winter of Discontent, no 
matter how eloquent (and sin- 
cere) the rhetoric and practice 
concerning fiscal responsibil- 
ity. monetary restraint and 
exchange rate discipline, there 
is bound to be a period, possi- 
bly protracted, during which a 
new Labour government will 
be tested by the financial mar- 
kets. 

Two courses of action are 
open to minimise the risk of 
early disaster. The first is to 
legislate, immediately. Bundes- 
bank-style independence for 
the Bank of England. There 
has recently been, in the usual 
piecemeal, bumbling British 


fashion, some small increase in 
the substantive independence 
of the Bank of England, but it 
is very much tied to personali- 
ties and not backed by any 
form of legislation. 

The second is the immediate 
and irrevocable surrender of 
British monetary sovereignty 
to a supranational body, that 
is. Britain joining the Euro- 
pean Monetary Union and 
turning the Bank of England 
into the London branch office 
of a European Central Bank 
which is itself endowed with 
Bundesbank-style indepen- 
dence. 

Provided Britain joins the 
right party, this second option 
is probably the better one. 


Since it is likely that tbe 
next Labour government will 
come into office before the 
Emu circus hits town, a firm 
commitment to Bank of 
England independence is the 
only feasible option. 

It should be noted that there 
is no substantiae central bank 
independence unless the cen- 
tral bank is free to set and 
pursue its own exchange rate 
targets. 

Willem H Buffer, 
professor of international 
macroeconomics, 

Cambridge University, 

Lychgate House, 

15 Church Street, 

Great Gransden, 

Sandy . Beds SG19 3AF 


Better take 
middle line 

From Mr James Skinner. 

Sir. Your editorial was right 
to point out that attention to 
the “bottom line" is not 
enough (“A business resolu- 
tion". January 2). I would 
maintain, however, that the 
bottom line is a better measure 
of a company’s short-term sus- 
tainability than of the value it 
adds to the economy - its prof- 
its may well be due to its suc- 
cess in getting the community 
to meet a large part of its 
costs, as in intensive farming. 

It is the middle Une. sum- 
marising tbe cost of inputs, 
which is most relevent to com- 
petitiveness and to the overall 

health of the economy. Atten- 
tion is currently focused 
almost exclusively on cutting 
the costs of renewable inputs 
by reducing the labour force. 

It might be wiser to concen- 
trate more attention on cutting 
the costs of non-renewable 
inputs, such as energy and raw 
materials. This Is best done by 
introducing new technology 
to improve efficiency in 
recycling, pollution reduction 
and conservation of res- 
ources. 

An obvious example is the 
electricity industry, where sur- 
plus funds could be better 
directed at increasing tbe effi- 
ciency of both consumers and 
generators rather than lavish- 
ing rewards on directors and 
shareholders. 

James Skinner, 

Heron House. 

Chisioick Mali. 

London W4 2PR 


Hurd did not mislead the Commons 


From Baroness CJialker. 

Sir. The article by your polit- 
ical correspondent, “Hurd 
accused of lying about aid pay- 
ments" (January 2), misre ports 
the aid and trade provision in 
the wake of the Pergau project 
Your readers deserve the facts. 
There is no question of the for- 
eign secretary having misled 
the House of Commons, or any- 
one else, about this issue. 

The four projects mentioned 
in the article were all approved 
and formal offers of aid and 
trade provision (ATP) made to 
the governments concerned 
prior to October 1992 - well 
before the June 1993 announce- 
ment of the change in ATP pol- 
icy. Normal contractual and 
commercial negotiations were 
then under way and, not 


unusually, took many months 
to complete before the formal 
exchanges between govern- 
ments could be concluded: that 
is why those formal exchanges 
post-date the June 1993 

armnnnn p ment 

In addition to these four pro- 
jects there was a number of 
so-called transitional projects 
which were exceptionally 
agreed for consideration for 
ATP funding following the 1993 
announcement. These excep- 
tions were detailed to Parlia- 
ment in June 1993 and Febru- 
ary 1994 by me and by my 
colleague, Mark Lennox-Boyd. 
Of the projects in this category 
only one - a water supply proj- 
ect in Thailand - remains 
under consideration and is still 
under appraisal by the Over- 


seas Development Administra- 
tion. 

The article also referred to 
the gross national product per 
capita $700 limit (based on 1SS9 
prices). This is not set interna- 
tionally, but by the govern- 
ment following our wide-rang- 
ing review of the ATP. So no 
international or domestic pol- 
icy was breached by support 
for the projects mentioned. Nor 
do any of the projects raise 
issues of legality under the 
Overseas Development and 
Co-operation Act 
Lynda Chalker, 
minister for overseas 
development 

Overseas Development Adminis- 
tration. 

94 Victoria Street 
London SW1E SJL 


Pope John Paul - a voice of principle 


From Mr Adrian Day. 

Sir. I was shocked by your 
snide attack on Pope John 
Paul, in your Christmas edi- 
tion of all things (“Twilight 
crusade of an obdurate Pope", 
December 24/25). One may 
choose to disagree with many 
of his positions and debate his 
impact on the Church. But the 
mean-spirited and one-sided 
nature of your article was 
uncalled for. 

So the Pope’s figure is 
“increasingly stooped”. In my 
book, he looks remarkably 
agile for a man of 74. 

My gosh, the Pope is 
“uncompromising in his views 
on abortion”. On such an issue. 


a little intransigence is appro- 
priate. And the Pope has "abso- 
lute views On dogma”. Surely 
dogma (“an absolute truth"), 
by its nature, cannot be flexi- 
ble and relative. 

Oh dear, the Pope "refused 
to endorse Marxist liberation 
theology”. Surely we do not 
expect the head of the Catholic 
Church to be a Marxist, do we? 
, You call Pope John Paui 
‘ obstinate, absolutist and 
obdurate", yet In a world of 
religious decline and decay 
reflecting the wider world of 
moral relativism, a Strong 
voice of principle is precisely 
what is called for. 

Jesus Christ, too. was some- 


what uncompromising. 

The central theme of your 
article that requires refutation 

is that the Pope’s alleged con- 
servative attitude has led to a 
decline in the Church. On thn 
contrary, many would argue 
that the Church's easing of 
standards and compromise 
with the world during the 
1960s and 1970s is what led to 
declines in the priesthood and 
churchgoing. The period of 
John Paul’s papacy has coin- 
cided with a renewal in many 
areas. 

Adrian Day, 

PO Bar 6644, 

Annapolis, 

Maryland 21401 US 
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No peace for 
the timid 


It should not need re-stating, but 
the foundation of any just and 
durable Middle East settlement 
must be the return by Israel of 
occupied Arab land in exchange 
for tbe establishment of full and 
comprehensive peace, with all 
that implies. That proposition is 
the basis of all relevant UN Secu- 
rity Council resolutions, and has 
the support of virtually the entire 
international community. It was 
also the starting point of the 1991 
Madrid peace conference, from 
which the subsequent agreements 
between Israel, the Palestine Lib- 
eration Organisation and Jordan, 
have flowed. - 

In practical terms, it means that 
sooner or later, Israel must with- 
draw from tbe rest of the Gaza 
Strip, the West- Bank, the Golan 
Heights and southern Lebanon. 
Without such withdrawal there 
will not be a peace which will 
attract majority support among 
Arab populations. As the occupy- 
ing power, Israel inevitably bears 
the brunt of these obligations. 
Given the history of the past 40 
years,, it is understandably cau- 
tious about implementing them. 

It is tempting for Israeli leaders 
to believe that there is an alterna- 
tive. Indeed, members of the oppo- 
sition Likud party will campaign 
at the next election, due in 1996, 
on a platform which asserts that 
the Arabs can have peace, but 
only on the terms laid down by 
Israel. Those terms would leave 
Israeli soldiers on large swathes of 
Arab territory, and the region in 
continuing turmoil. Mi- Yitzhak 
Rabin, the labour prime minister, 
is more realistic in bis assessment 
of what is required to win. a last- 
ing peace, but remains deeply 
reluctant to put his views to the 
domestic political te£L This hesita- 
tion is contributing to the growing 
perception that the peace process 
is close to collapse. 

Tense situation : : 

Events of the past few days 
have further highlighted the dan- 
gers. The clash with Israeli troops 
on Monday which left three Pales- 
tinian policemen dead worsened 
an already tense situation. It will . 
be fruitfully employed by Hamas, 
the radical Islamic group, to whip 
up suppport in Gaza and the West 
Bank. . . 

Even more threatening to the 
peace process has been the con- 
tinuing row over Israel’s policy of 


expanding Jewish settlements in 
the occupied territories. Although 
tbe government has ordered a halt 
to construction work at one site 
on the West Bank, it has approved 
a new housing project near Bethle- 
hem. little could be better calcu- 
lated .to cast doubts on Israel's 
long-term willingness to withdraw 
from the territory, while simulta- 
neously undermining the already 
waning authority of Mr Yassir 
Arafat, tbe FLO chairman. 

Insensitivity 

Building new Jewish homes on 
Arab territory at such a delicate 
moment in the peace process sug- 
gests at best an alarming degree of 
insensitivity, at worst a determi- 
nation to strengthen Israel's grip 
an land which it intends never to 
relinquish. It is the latter interpre- 
tation which will be most readily 
believed by many Palestinians, 
and Mr Arafat has few arguments 
to counter it 

Meanwhile the negotiations 
designed to fulfill the next stage of 
the peace process, whereby Israel 
is supposed to withdraw from 
much of the West Bank in order 
for Palestinian elections to be 
held, appear to he making very 
little progress. Mr Rabin wants to 
tie the troop withdrawal from the 
main Arab population centres to 
clear evidence that Mr Arafat's 
policemen can guarantee the secu- 
rity of Israeli citizens. But with 
almost every day that passes, the 
rfirillnginn among many Palestin- 
ians. and the radicalisation of oth- 
ers, Tnafcpg that more diffic ult to 
achieve. 

It was always obvious that the 
speed of implementation would be 
critical to the success of the out- 
line peace accord. The mass of Pal- 
estinians had to see early eco- 
nomic and political benefits, 
which would in turn help to cut 
the ground from under Hamas and 
other radical groups. The reverse 
has happened. And while Israel 
and Jordan have made peace, 
there is still nothing substantive 
to record in the negotiations 
involving Syria and Lebanon. 

In short, the Middle East peace 
process urgently needs an injec- 
tion of leadership and vision to 
restore momentum and tend off 
the risk of collapse. The three lat- 
est recipients of the Nobel peace 
prize have a great deal more to do 
before they can be confident that 
history will validate their award. 


Managing the 
managers 


Saatchi & Saatchi, the advertising 
group, has always prided itself on 
being a trendsetter. Now it can 
claim to be in the forefront of 
another fashion, .with the depar- 
ture of Mr Maxurk» $aatcbL the 
chairman and one of its founders, 
who was forced out by dissatisfied 
US shareholders. 

The exercise of shareholder 
muscle has been growing in the 
US. In the past few.years, share- 
holder. pressure has brought the 
resignations of the chief execu- 
tives of IBM, American Express. 
Westinghouse and General 
Motors. The question is whether 
the trend will continue, and 
whether it wlQ cross the Atlantic. 

When activism began to surface, 
at the end of the 1970s, the first 
target was the structures of corpo- 
rate governance. Shareholders 
urged companies to appoint exter- 
nal directors and create audit 
committees. More, recently, con- 
cern has focussed on company 
performance. The Saatchi episode 
straddles the two: shareholders 
complained both about Mr Saat- 
chfs proposed remuneration, and 
about- tbe group’s record. 

Shareholders have always had 
two rentes to express their views: 
to get out or speak up- fo Anglo- 
Saxon countries, they have tradi- 
tionally token the former route, 
and sold the shares. There are sev- 
eral theories why they may now 
want to make themselves heard. 

One is that activism has been 
stimulated by recession,- which 
has exposed some of the manage- 
ment follies of the 1980s. Another 
is that recent activism also 
reflects the shortage of. bank 
credit in the past few years, which 
b as curbed takeover activity. 

More accountable 

On this theory, shareholders of 
undervalued assets have not been 
able to rely on takeovers to give 
them .an exit, at on acceptable 
price; instead they have tried to 
Improve financial performance by 
malting managers more account- 
able. This argument has particular 
weight tor "people businesses" 
such as Saatchi; banka are loathe 
to lend to hostile predators given 
that, tbe executives and accounts 
can depart quickly. 

Given that banks are now flush 
again, and areexpected to back a 
new wave of takeovers, will activ- 
ism die down again? Probably not. 


Distinct from the takeover cycle, 
there are longer-term trends that 
may boost shareholders’ aggres- 
sion. 

For a start, the proportion of 
shares held by institutions has 
been rising steadily since tbe 
1970s both in the US and the UK. 
giving them more influence. At 
toe same time, the role of "index" 
fluids, which track particular 
stock market indices, is increas- 
ing. Arguably, such funds are 
more reluctant to sell shares in 
poor companies for fear of distort- 
ing their portfolios. Meanwhile, 
US funds are increasing invest- 
ment abroad, and may export 
techniques of exerting pressure. 

Independence 

Such factors should not be over- 
stated. Activism is likely to be 
limited to those institutions which 
are independent of individual com- 
pany pension schemes such as 
Calpers, toe California public sec- 
tor employees scheme, and the 
UK’s Mercury Asset Management 
Managers of company pension 
schemes, themselves sometimes 
appointed by the company's exec- 
utives, are generally less likely to 
rock the boat 

It is not yet dear whether insti- 
tutional intervention improves 
financial and share price perfor- 
mance. There are some legitimate 
concerns about the practice. For 
example, it would be undesirable 
for shareholders to try to influ- 
ence small details of management 
There are few cases iu which 
investors can claim that it is 
worthwhile to familiarise them- 
selves with the company to the 
extent where they can best judge 
those issues. 

But in general, the increase of 
activism, particularly where 
directed at directors' appoint- 
ments, is to be welcomed. It would 
not hurt, too, if shareholders 
treated the appointment of non-ex- 
ecutives more robustly: many 
complaints about performance and 
remuneration would not arise if 
non-executives carried out their 
task more thoroughly. 

The Saatchi case is a reminder 
that the interests of shareholders 
and managers frequently conflict 
When such disputes arise, it does 
no harm for managers to be told 
that they are employed to maxim- 
ise shareholder value, and that if 
they fail, they can he forced to go. 


At 


E urope is about to catch a 
glimpse of life after Mr 
Jacques Delors. In Brus- 
sels today, toe European 
Parliament will open 
hearings on the new European 
Commission which is due to take 
office on January 26. 

The public sessions are the first 
of their kind. Each of the 20 pro- 
posed commissioners will have a 
chance to strut his or her stuff in 
front of tbe television cameras, as 
MEPs question them prior to a vote 
confirming their appointments. 

The process will culminate on 
January 17 in an inaugural speech 
by Mr Jacques Santer. toe safe - if 
uninspiring - choice to succeed Mr 
Jacques Delors as president of the 
European Union's executive body. 

The process does not quite match 
toe impact of a US Senate confirma- 
tion hearing. Tbe European Parlia- 
ment can register its disapproval 
only by voting down the whole 
Commission rather than individual 
nominees, an unlikely outcome. Yet 
subjecting itself to the scrutiny of 
the Union's parliament will have 
strengthened the Commission’s 
legitimacy, which continues to be a 
target for member states that por- 
tray it as a haven for anonymous, 
power-hungry bureaucrats. 

Mr Santer believes that such criti- 
cism ought to he harder to justify in 
future. The new Commission - 
expanded by three posts following 
the accession of Austria, F inlan d 
and Sweden into the European 
Union on January 1 - is much more 
political and less technocratic than 
its predecessors. 

Among its most striking features 
is toe presence of five women com- 
missioners, up from one in the out- 
going Delors Commission. There is 
also a slim Social Democratic 
majority on the Commission 
(though Mr Santer is himself a 
Christian Democrat). And there will 
be an influx of street-smart politi- 
cians such as Mr Neil Kirin ock. the 
former UK Labour party leader who 
will handle the transport brief; Mrs 
Ritt Bjerregaard, the Danish fire- 
brand who takes charge of environ- 
ment. and Mrs Edith Cresson. toe 
former French prime minis ter who 
will take over the cash-rich 
research and training portfolio. 

These newcomers join some 
heavyweights from the previous 
Co mmis sion. The UK’s Sir Leon 
Brittan retains control of toe multi- 
lateral trade dossier. Mr Martin 
Bangemann. a German commis- 
sioner. will take charge of telecom- 
munications and matters relating to 
the new information society. Mr 
Karel Van Miert of Belgium retains 
control of competition policy, where 
he has pursued a pragmatic 
approach to reducing state aid to 
industry. And Mr Padraig Flynn, 
the iris hman, will continue with 
social policy, one of the most sensi- 
tive dossiers with divisions between 
the UK and other member states. 

Officials in Brussels are predict- 
ing that the expanded Commission 
- a powerful combination of over- 
sized egos and genuine talent - 
could turn out to be unmanageable. 
An informal understanding reached 
late last year would allow each com- 
missioner to appoint a spokesperson 
- a development that could turn 
Brussels into a tower of Babel. 
Much depends on whether Mr San- 
ter. known in his native Luxem- 
bourg as the “man who never says 
no", gets a grip on the Commission 
early in his five-year term. 

As incoming president. Mr Santer 
inherits an organisation suffering 
from low morale and with a mission 
that needs rethinking. His challenge 
is both political and institutional. 

Politically, he must preserve the 
Commission’s role as umpire, pow- 
er-broker and political catalyst He 
must also help toe new member 
states to adjust to life inside toe EU. 
and absorb their appointments into 
the Brussels civil service. 

Institutionally, he needs to build 
relationships with the increasingly 
assertive European Parliament 
(symbolised by this week's quasi- 
confirmation hearings of commis- 
sioners), and with a Council of Min- 
isters in which majority sentiment 
among EU member states leans 
toward cutting the Commission 
down to size. 

Between 1985 and 1989, Mr Delors 


Picture of 
survival 

■ John Ashcroft certainly gets full 
marks for tenacity. The 1960s 
managerial meteor saw his Coloroll 
group crash to earth five years ago. 
He then tried to make a go of 
Survival Aids, the mountaineering 
and outdoor equipment business. 

That too was blown away, by the 
recession. 

Having been so badly burnt by 
practice, Ashcroft turned to theory: 
he's imminently submitting his PhD 
thesis to Manchester Metropolitan 
university’s economics department 

At a dinner party after toe 
Coloroll disaster. Ashcroft confided 
to Sir Kenneth Green, toe 
university's vice-chancellor, that he 
might enjoy doing some research. 
Next day he heard from the 
economics department 

Ashcroft's doctorate analyses how 
toe government cyclically adjusted 
the UK’s balance of payment figures 
in the 1980s, hiding deficits early in 
the decade until the monster could 
be controlled no longer by 1988-89. 
"It's horrific." says Ashcroft. 

Ashcroft has used his research to 
spin off a new product - a wordless, 
economic picture book. Every 
quarter he produces a set of 
graphics of current economic 
trends, compiled from every* set of 
economic statistics published in toe 
UK. He has also developed an 
“overheating" index, to set off 
alarm bells. Which just might have i 


One voice for the 
tower of Babel 


Lionel Barber outlines the challenges 
facing Jacques Santer and his 
new team of European commissioners 



Jacques Santer (centre), new president of tbe European Commission, with, to his left, newcomers Ritt Bjerregaard 
(top) and Anita Gredin; and, on the right, old hands Hans Van den Broek (top) and Martin Bangemann 


reconciled these conflicting 
demands brilliantly. His grand 
design for a single European mar- 
ket, the creation of toe European 
Economic Area to encompass states 
not yet ready for full EU member- 
ship. and the plans for economic 
anri monetary union made him Mr 
Europe in the public mind. 

Yet Mr Delors' legacy was dou- 
ble-edged: his latter years coincided 
with a polarisation of public opin- 
ion as Euro-disenchantment began 
to grow in several countries. By his 
own admission, he may have over- 
reached himself in his ambitions for 
accelerating European integration, 
one reason for his decision last 
month not to enter the race for the 
presidency of France. 

Mr Santer is a different individ- 
ual, personally and politically. 
Prime minister of Luxembourg for 
the past 10 years, he never sought 
the post of Commission president 
His elevation to power came unex- 
pectedly last summer after the UK 
vetoed the candidacy of Mr Jean- 
Luc Dehaene, the Belgian premier. 

Politically. Mr Santer's core phi- 
losophy can be summed up in one 
word: consolidation. He believes 
that the EU must complete its exist- 
ing programme of establishing the 
new Union, before engaging in great 
leaps forward. 

Aware of how divided member 
states of the EU are over the direc- 
tion of integration. Mr Santer’s pri- 
ority is to make the 1991 Maastricht 
treaty work - specifically the plans 
to create a European economic and 
monetary* union (Emu) by the end 
of the decade, and the commitment 
to build gradually a common Euro- 
pean security and foreign policy. 

The organisation of the new Com- 
mission and the distribution of port- 
folios reflects these twin objectives. 
Mr Santer has deliberately taken 
final responsibility for the Commis- 
sion’s role in the preparations for 
Emu and the creation of a common 


foreign and security policy. 

He will also play the lead role in 
co-ordinating the Commission's sub- 
missions to toe 1996 inter-govern- 
mental conference to review toe 
Maastricht treaty - an important 
task, with toe probable entry into 
the EU of the former co mmunis t 
countries of central and eastern 
Europe, perhaps around the turn of 
the century. 

Without a greater degree of cen- 
tralisation and co-ordination, the 
new, expanded Commission risks 
becoming even more unwieldy than 
it already is. As president-elect, Mr 
Santer has introduced a second 
reform: the ending of artificial bar- 
riers between economic and politi- 
cal affairs in external relations. In 


Santer believes the 
EU must complete 
its existing 
programme, before 
engaging in great 
leaps forward 


future, responsibilities will be 
defined on geographical lines, 
allowing a more integrated 
approach to policymaking. He also 
hopes that it will end the turf bat- 
tles of the last two-year Delors Com- 
mission - for example, between Sir 
Leon Brittan and Mr Hans Van den 
Broek over the division of responsi- 
bilities in external affairs. 

The big winner is Mr Van den 
Broek, the former Dutch foreign 
minister, whose expanded responsi- 
bilities in external political affairs 
includes toe prize portfolio of cen- 
tral and eastern Europe, including 
Russia, while also steering the com- 
mon security and foreign policy on 
a daily basis. 

Sir Leon Brittan also hankered 
after the high-profile eastern Euro- 


pean portfolio. He has been compen- 
sated amply, however, by adding to 
his trade portfolio responsibility for 
economic and political relations 
with toe US, China, Japan and the 
advanced Asian economies. Mr 
Manuel Marin, the Spaniard who 
has served in a variety of posts at 
Brussels since 1985, will continue to 
handle relations with the Mediterra- 
nean and Latin America. But he has 
given up Africa, the Caribbean and 
the Pacific developing countries to 
Mr Jo&o de Deus de Pinheiro, the 
former Portuguese foreign minister. 

Elsewhere, Mr Santer - aided by 
his energetic new chief of staff, Mr 
Jim Cloos - has displayed some 
subtle touches in making his 
appointments. There is an unmis- 
takable appeal to the ecologically 
conscious Scandinavians in the 
appointment of Mrs Bjerregaard to 
handle nuclear safety in eastern 
Europe as well as environment. 
Women voters in tbe Nordic coun- 
tries will also be delighted that Mrs 
Anita Gradin, the former Swedish 
foreign trade minister, has won the 
increasingly important judicial and 
immigration portfolio. 

Mr Santer has also been careful to 
assuage French fears that the 
departure of Mr Delors would lead 
to a decline of French influence in 
Brussels. Mr Yves-Thibault de Sil- 
guy, a technocrat and former 
adviser to Prime Minister Edouard 
Balladur. takes over the economic 
directorate that controls the process 
of preparing for Emu, perhaps the 
most important French policy goal 
in Europe. 

Mr Mario Monti, the distin- 
guished Italian economics professor, 
coveted toe Emu portfolio, but he 
has been given responsibility for 
the single market, including fiscal 
policy and capital movements. This 
portfolio badly needs a relaunch in 
order to ensure that single market 
legislation in member states is 
implemented on the ground. 


Observer 


come in handy in his Coloroll days. 

In 1KW friends and contacts got 
the picture book free. This year he’s 
charging £145 to defray the £10,000 
ann ual costs. A rush of 
subscriptions from blue-chip clients 
suggests Ashcroft might at last 
have married theory and practice. 


Coining it 

■ Gold Fields Mineral Services, the 
consultancy that publishes the 
authoritative annual gold industry 
survey, is losing the Midas touch - 
another shareholder, Newmont 
Minin g. America's biggest gold 
producer, has dropped out. leaving 
Gold Fields of South Africa as 
GFMS’s sole shareholder. 

The global gold survey was for 
many years published by 
Consolidated Gold Fields, the UK 
group taken over and dismembered 
by Hanson five years ago. Gold 
Fields of South Africa and 
Newmont stepped in to save what is 
regarded as the industry's bible, 
joined by Renison Goldfields 
Consolidated, an Australian 

company. 

Renison dropped out in 1993, 
thanks again in part to Hanson, 
which picked up nearly a 50 per 
cent stake in Renison via the 
Consolidated Gold Fields takeover. 
Hanson tightened its grip on 
Renison 's ’management - which 
decided to stop backing the survey. 

Newmont's withdrawal coincides 
with the retirement of its chairman, 
Gordon Parker. Gold Fields of South 



Africa’s chairman, Robin 
Plumbridge, is also expected to 
retire shortly, though Stewart 
Murray, GFMS chief executive, 
thinks' that will not mean 
diminished backing from the South 
Africans. Unless Hanson gets to 
them, perhaps . . . 


Lords-a-leaping 

■ Fancy becoming Lord of the 
Manor? Lloyd's losses and other 
financial vicissitudes have 
contributed to a brisk trade in such 
titles. Last year, for instance, a 
Bangladeshi curry house proprietor 
paid a mere £5.500 to become Lord 
of Harpole. 


But aspiring British nobility 
cannot be too careful. Take the ad 
in the Christmas issue of the Far 
Eastern Economic Review: “British 
Lordship for Quick Sale at a price of 
£18.800 or nearest offer." And more 
than twice as expensive as all but 
the most recherche Lordships. “The 
purchaser of this title will be the 
8th Lord." Distinctly odd for a title 
that goes back to the Domesday 
book. “No debts attached.” The 
Manorial Society of Great Britain 
urges that prospective Lords 
consult a solicitor to delve into 
what - il anything at all - is 
attached to all such offers. 


Disunited 

■ Yesterday the UK’s Transport 
and General Workers Union packed 
its bags and left its HQ at Transport 
House in London's Smith Square, 
opposite the Conservative party’s 
central office. 

It may never return. For the 
budding, on a prime site close to 
the Palace of Westminster, is to be 
renovated. So the union - which 
has its financial worries - has 
taken a five-year lease, with an 
option for a further five years, on a 
block near Victoria Station. 

Opened in 1927 by Ernest Bevin, 
toe union’s first general secretary, 
in its heyday Transport House was 
HQ not just of the union but of the 
Trades Union Congress and the 
Labour party. 

TGWU leaders used to be able to 
watch the comings and goings at 
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Another sensitive portfolio will be 
agriculture, where Mr Franz 
Fischler. the little-known Austrian 
commissioner, faces the unenviable 
task of laying toe ground for future 
reforms of toe Common Agricul- 
tural Policy. These changes look 
inevitable, if only because of toe 
need to prepare for the admission of 
the central and eastern European 
states with farm-intensive econo- 
mies. which would bankrupt the 
CAP budget unless the subsidy- 
driven approach changed. Mr Fis- 
chler will prepare a discussion 
paper on the options for publication 
later this year to launch a debate on 
CAP reform. 

Mr Santer's plan is to produce 
unity out of this diversity of indi- 
viduals by developing ad hoc groups 
of commissioners to deal with spe- 
cific policy areas. Thus Mr Marco- 
lino Oreja, the Spanish commis- 
sioner who is an expert in 
institutional affaire, will assist the 
president in preparation for 1996, 
along with Mr de Silguy and possi- 
bly others. 

Another aim of the new commis- 
sion will be to introduce tougher 
controls on EU spending and fraud 
detection. Mr Santer. a former 
finance minister, believes that pub- 
lic confidence in the Union cannot 
be restored until people are confi- 
dent that the Ecu70hn annual EU 
budget is being spent prudently. In 
this respect, Mrs Gradin, the com- 
missioner with responsibility for 
judicial matters, is expected to work 
closely with Mr Erkii Liikanen, toe 
promising young F innish commis- 
sioner who will handle toe budget 

T he risk in Mr Santer's 
search for better policy 
co-ordination through 
what could be effectively 
sub-committees of com- 
missioners is that it could create 
factions within tbe Commission, 
undermining the principle that all 
commissioners have an equal right 
to influence decision-making. Such 
a development would test the 
authority of the president in manag- 
ing the Commission. 

The broader challenge for Mr San- 
ter is to ensure that his fellow com- 
missioners digest the lesson of toe 
Delors era: that most member states 
are uncomfortable with an overac- 
tive legislative programme and with 
the idea of the Commission as fed- 
eral government in waiting in Brus- 
sels. Countries such as toe UK and 
France are particularly resistant to 
the prospect of the Commission 
developing a foreign policymaking 
function, and will resist such efforts 
in the 1996 conference. 

Yet Mr Santer also knows that 
there are risks in allowing the Com- 
mission to be driven back into a 
defence of its traditional tasks: prin- 
cipally conducting trade negotia- 
tions, manag in g toe Co mmo n Agri- 
cultural Policy, dispensing regional 
assistance and enforcing the 1957 
Treaty of Rome in areas such as 
competition and state aid. 

A senior Eurocrat points out that 
Mr Delors’ great skill was to use toe 
Commission to produce and synthe- 
sise big ideas and to persuade mem- 
ber states that it was in then- 
national interests - and a wider 
“European" interest - to pursue 
them. This was true of the single 
market programme; but it was also 
true of Mr Delors' 1992 white paper 
on employment, competitiveness 
and growth. 

Mr Santer retorts that there is no 
real need for big ideas: there are 
plenty already on the table. 

In the sense that toe European 
Union's immediate chall enge is to 
live up to earlier promises, he is 
right. But the prospective enlarge- 
ment of the Union to eastern 
Europe raises fundamental ques- 
tions about toe pace and shape of 
European integration, as well as 
core EU policies such as the CAP. 
These include bow to organise a 
Union of more than 25 members, 
the exercise of national vetoes, and 
the voting system in the Council of 
Ministers that is currently weighted 
in favour of smaller states. 

The compromise-minded Mr San- 
ter knows that these issues will not 
disappear. Even if the current mood 
among member states is to wish 
them away, they are more likely to 
dominate his five years in office. 


the Conservative party’s 
nerve-centre. Now they have a 
panoramic view of the back lawn of 
Buckingham Palace. From toe 
ridiculous to toe sublime- 


Daring Davos 

■ The World Economic Forum, 
annually staged in the Swiss alpine 
resort of Davos, is trying hard to 
slough off its image as a mutual 
admiration society for international 
bigwigs. Last time it contrived a 
private chat between PLO leader 
Yassir Arafat and Israeli foreign 
minister Shimon Peres. 

But this month’s goes for toe big 
one - the family. The “spouses' 
programme" offers a workshop on 
non-violent communication, 
teaching “a process of 
communication designed to 
empower people to resolve 
differences compassionately". 

Didn't realise the domestic life of 
global leaders was that unblissful 


Pressing 

■ If Angus Duncan, national sales 
manager of Murray Johnstone fond 
managers, finds there is a poor 
turnout at his next venture capital 
s emin ar, he has only hims elf to 
blame. 

His invitation asks clients to 
"utilise the Freepost envelope 
enclosed to let us know whether 
you will, or will not be able to 
attend. I do hope it is toe latter ..." 
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Price of video cassette tapes 
set to rise this year by 10% 


THE LEX COLUMN 


By Alice Rawsthom 

The price of video and audio 
cassettes is set to rise by over 10 
per cent this year, due to steep 
increases in raw material costs. 

The move follows more than a 
decade of declining prices. 

Sony of Japan, one of the larg- 
est manufacturers, said it was 
considering increases of 10-15 per 
cent. 

It expects retail prices to be 
affected Cram early spring. 

Other manufacturers expected 
to follow suit include Fuji and 
TDK of Japan and 3M of the US. 

Germany's BASF said it was 
“ watching developments" in 


most markets, but planned to 
raise its German prices by up to 
15 per cent by April. 

A 90-minute blank video cas- 
sette, now typically £2.99, could 
cost up to £3.45 by summer. Simi- 
larly the price of a 90-minute 
audio cassette could rise from 
£1.99 to £2.30. 

The price of pre-recorded cas- 
settes may also increase, but 
retail price will be affected less 
because most or the cost lies in 
copyright or royalty payments. 

Cassette manufacturers were 
told late last year that the cost of 
the plastic used in tape-making 
would go up by around 20 per 
cent in 1995. reflecting the 


upward trend in chemical prices 
as the world economy emerged 
from recession. 

Cassettes consist of plastic tape 
with an oxide coating, inserted In 
ready-made plastic cases. 

Cassette makers also face the 
strong likelihood of a steep 
increase in the cost of plastic 
cases. 

China emerged as a cheap 
source of cases in the 1980s and 
most manufacturers switched to 
low cost suppliers there. 

Chinese suppliers dominate the 
market and are using their power 
to extract higher prices from 
their customers. 

Even before the current raw 


material price rises, cassette 
manufacturers were operating at 
low margins. 

Prices have been falling 
steadily for years. This is partly 
because manufacturers have 
exploited economies of scale in 
production, but is mainly due to 
the competitive state of the 
Industry. 

Sony estimated that a 240- min- 
ute video cassette now sold for 
DMT (£4.40) against DM35 in 1983. 

“We've been cutting costs for 
years. If plastic prices go up by 10 
per cent, we'll have to raise our 
prices. Otherwise we'll be operat- 
ing at a loss," one manufacturer 
said. 


Hamas threatens 
to avenge deaths of 
Palestinian police 


Berlusconi drops 
his demand for 
immediate elections 


By Eric Silver in Jerusalem 

Hamas, the Islamic resistance 
movement, yesterday vowed to 
avenge the killing of three Pales- 
tinian policemen in a gun battle 
with Israeli troops on the Israel- 
Gaza border on Monday night. 

Following an emotion-charged 
funeral attended by about 20,000 
Palestinians chanting “Death to 
Israel" in Gaza yesterday, Hamas 
said from Damascus: "Our val- 
iant mujahideen [holy warriors] 
will not let this ugly crime go 
unpunished. They will take 
revenge on the criminal Zion- 
ists". 

Israeli security services are 
taking the threat seriously. 
llamas has carried out a series of 
suicide missions against Israeli 
civilian and military targets dur- 
ing the past four months. In the 
most spectacular, an activist 
blew himself up on a Tel Aviv 
bus, killing 22 passengers. 

Hamas, which opposes the 
peace negotiations with Israel, 
also called for a three-day strike 
in mourning for the policemen 
and expressed its regret that Mr 
Yassir Arafat, chairman of the 
Palestine Liberation Organisa- 
tion, had allowed high-level Israe- 
li-Palestinian talks to resume in 
Cairo yesterday. 

Monday night's carnage, the 
worst clash between Israeli and 
Palestinian Forces since Israel 
withdrew from the Gaza Strip 


last s umm er, was the last thin g 
either side wanted. Both were 
trying yesterday to limit the 
damage. 

Mr Shimon Peres, Israeli for- 
eign minister, said in Cairo: “I 
am sorry for the misunderstand- 
ing that caused the casualties". 
Mr NabQ Shaath, his Palestinian 
opposite number, spoke of a dou- 
ble crisis: expanding Israeli set- 
tlements on the still-occupied 
West Bank; and the shooting, but 
insisted the negotiations must 
continue. 

Despite Mr Peres's talk of a 
“misunderstanding”, the Israeli 
army stuck to its version of the 
incident, which took place near 
the Eras checkpoint, the main 
crossing between Israel and the 
Gaza Strip. 

A spokesman said soldiers on a 
routine border patrol cam* under 
fire from the Palestinian side and 
fired back. 

The Palestinians disputed this 
account. Dr Ahmed Tibi, an 
adviser to Mr Arafat, denied the 
police fired first. “One of the 
policemen was shot while sleep- 
ing. His body was found in his 
bed," 

One possibility, ventured by 
the Israelis, is that Palestinian 
dissidents, perhaps hiding near 
the police post, tired at the 
patrol. 

A joint committee of Israeli 
and Palestinian security experts 
is Investigating. 


By Robert Graham In Rome 

Mr Silvio Berlusconi. Italy's 
outgoing prime minister, yester- 
day set new terms for resolving 
the 13-day-old government crisis. 

He dropped his insistence on 
immediate elections and said a 
new government could be formed 
to lead the country to elections at 
a date fixed in advance. 

But Mr Berlusconi did insist 
that the interim premier come 
from his Forza Italia movement 
The shift in his position emerged 
after a meeting yesterday of all 
the partners in his rightwing 
coalition, except the populist 
Northern League, which was 
responsible for bringing his gov- 
ernment down on December 22. 

The meeting coincided with the 
start of a second round of consul- 
tations to resolve the crisis, amid 
signs that President Oscar Luigi 
Scalfaro had acquired room for 
manoeuvre. This new, but lim- 
ited. flexibility centres on the 
timing of fresh elections. Even 
before yesterday's meeting with 
Mr Berlusconi, some members of 
the government had hinted they 
were no longer seeking immedi- 
ate elections. 

Mr Berlusconi had insisted 
there was no alternative to snap 
elections and had proposed 
March 26, the first anniversary of 
his electoral triumph. He had 
also claimed that he alone should 
head the interim government. 


Mr Scalfaro, in contrast, began 
his consultations before Christ- 
mas with the aim of finding a 
new government with sufficient 
parliamentary backing to sustain 
the life of the eight-month-old 
legislature. 

The president believes early 
elections would paralyse the 
country for up to five months at 
a time when vital decisions must 
be taken about tackling Italy's 
public finances. He also believes 
the electoral laws introduced in 
August 1993 have proved unsatis- 
factory and need to be redrafted. 

In addition, the credibility of 
elections would be undermined if 
the possible conflict of interests 
between Mr Berlusconi's role as a 
politician and his ownership of 
the Flnlnvest media and business 
empire had not been resolved. 

These arguments have now 
been implicitly recognised by 
Forza Italia. Mr Cesare PrevitL 
the defence minister and chief 
co-ordinator of Forza Italia, said 
on Monday that an interim 
administration could be headed 
by Mr Lamberto Dini, the outgo- 
ing treasury minister and former 
number two at the Bank of Italy. 

Mr Massimo D’Alema, head of 
the former communist Party of 
the Democratic Left and effective 
head of the opposition, did not 
rule out an interim government 
headed by a moderate or techni- 
cal figure from the outgoing i 
rightwing coalition. 


Russians resume assault on Grozny I Chemical 


Continued from Page l 

sin but there is growing criticism 
of the seemingly indiscriminate 
bombardment of civilians. Mr 
Anthony Lake, the US national 
security adviser, said: "It is a 
question of how they [the Rus- 
sians! use force rather than 
whether they use force." 

Mr Klaus Klnkol, the German 
foreign minister, yesterday 
repeated criticisms of the level of 


force employed by the Russians. 
“There is no doubt that they 
exceeded what was proportion- 
ate," he said. 

Pressure is building on western 
governments to take a more 
robust line with Moscow. Mr Kin- 
kel came under fire Cor not speak- 
ing out more forcefully. A spokes- 
man for the opposition Social 
Democratic party official said the 
German government "should 
demand the Russian leadership 


halt the fighting and resolve the 
conflict over Chechnya's auton- 
omy through negotiations, as it 
successfully did with Tartarstan 
and other Russian republics". 

The Russian authorities last 
night accused the Chechen fight- 
ers of using chemical weapons 
and said they bad captured more 
than 30 foreign mercenaries from 
Afghanistan and Jordan. They 
also accused Ukrainian “ultra-na- 
tionalists" of becoming involved. 


Continued from Page 1 

ttaer marred most big US bank's 
results, which are due to be 
reported within the next two 
weeks. 

About three-quarters of 
Mexico's peso-denominated 
short-term debt instruments are 
thonght to be owned by foreign- 
ers, with the bulk held by US 
institutions. US banks are heavy 
traders in Mexican securities. 


FT WEATHER GUIDE 


Europe today 

A frontal zone will move slowly into the 
British Isles, producing periods of rain in the 
UK. East of the zone. Hie North Sea will 
have a southerly gale. The ram belt 
associated with the front will give rain in 
western France and north-west Spain. It 
will be sunny from Scandinavia to Spain, 
but temperatures will be unseasonably low. 
Very cold air will be drawn into eastern 
Europe and Italy between a high pressure 
system over Poland and tow pressure over 
Italy and Greece. A storm is expected on 
the coast of I ho former Yugoslavia. The 
eastern Mediterranean will be unsettled with 
outbreaks of rain. 

Five-day forecast 

Tlte frontal zone over the British Isles win 
stall over the Low Countries and western 
France. Rather moist air with outbreaks of 
rain over the UK will not reach Central 
Europe. Cold air will gather over central and 
eastern Europe with tempera hires mainly 
below freezing and mostly clear skies. 
South-east Europe will continue unsettled 
with widespread ram in the south and snow 
in the north. 
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The perils of the peso 


The Mexican government's handling 
of the peso's devaluation may have 
been shambolic, but its ability to 
assemble a rescue package has proved 
no more impressive. The excuse for 
the continual delays may have been 
the administration's belief it should 
promise a package on which it could 
deliver. But the overall impression is 
that the government is not in control. 

Despite the delays, the package is 
inadequate. True, the international 
element, providing SISbn of support 
should be sufficient to reassure inves- 
tors in Mexico's short-term dollar 
denominated debt. But the markets 
will only recover once the peso 
regains a semblance of stability. 
Mexico needs capital Inflows to shore 
up its currency. The government has 
missed the easiest opportunity to 
achieve this, through an aggressive 
acceleration of the privatisation pro- 
gramme. The currency would have 
received a boost had the government 
announced the sale of Pemex's petro- 
chemicals operations or the privatisa- 
tion of the massive electricity generat- 
ing sector. 

Until the currency stabilises, inves- 
tors will remain incapable of calculat- 
ing valuations for Mexican companies. 
Corporate earnings will be knocked by 
the devaluation - leading to higher 
charges on dollar denominated debt - 
and by the slower economic growth 
caused by government spending cuts. 
Whether other Latin American mar- 
kets can decouple from the Mexican 
misery is doubtfUL US investors are 
being repelled from the region by Mex- 
ican instability and attracted to their 
domestic market by high interest 
rates. The region's rehabilitation is 
likely to take time. 


Latin America 

Baring Securities Indices rebased m $ terms 

Latin America 
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ers and Vodafone’s high level of busi- 
ness disconnections in the quarter as 
it sought to stamp out fraud. Cer- 
tainly, there is no suggestion that the 
business market is saturated. But If 
business market growth has slowed 
down, the residential boom will be no 
compensation. 

The second doubt concerns whether 
the industry’s new residential custom- 
ers can really afford mobile phones. It 
is one thing to give a Christinas pres- 
ent costing as little as £25; another 
matter when recipients have to pay 
high monthly bills. The industry's 
marketing practices - notably Mer- 
cury One 2 One’s offer of free world- 
wide calls on Christmas Day which 
backfired when customers found the 
network clogged up - may be attract- 
ing unsuitable customers. Many of 
those who signed up in December 
could disconnect in the New Year. 


Mobile communications New Issues 

The UK mobile telecoms industry Given the speed 
advanced a step nearer to a mas s mar- churned out new 
ket over Christmas. After allowing for half of 1994. it if 
disconnections, a record 300,000 or so that there were 
customers were added to Britain’s net- Profit warnings ! 
works in December. That is double the common accompa 
previous record set last November, tion trading. As t 
But it is too early for shareholders to mandates grew, b 
celebrate. to judge the quali 

First, almost all the growth occurred The marginal 
among residential customers, who are new Issues last yi 
much less profitable than business considered credit 
customers. Cellnet's residential ser- nies generally ca 
vice accounted for 91 per cent of the disasters were ine 
net increase in its customers in the was exacerbated 
last quarter of 1994. For Vodafone, the offers to a market 
figure was 96 per cent. The figures can willing to take an; 
be explained by Cellnet's deliberate The outlook for 
policy of targeting residential custom- auspicious for boi 


Given the speed with which the City 
churned out new issues in the first 
half of 1994, it is perhaps surprising 
that there were not more disasters. 
Profit warnings became a relatively 
common accompaniment to post-flota- 
tion trading. As the number of listing 
mandates grew, brokers had less time 
to judge the quality. 

The marginal outperformance by 
new Issues last year can therefore be 
considered creditable. Smaller compa- 
nies generally cany higher risk mid 
disasters were inevitable. The problem 
was exacerbated by opportunistic 
offers to a market which had appeared 
willing to take anything. 

The outlook for 1995 appears more 
auspicious for both issuers and buy- 


ers. Attention will be grabbed by .the 
government offer of 40 per cent of 
National Power and PowerGen. This 
should not affect demand for smaller 
flotations but issuers will have to face 
a more discerning market. Speculative 
offerings will be weeded out, and ven- 
ture capitalists will look increasingly 
to trade sales after the frustration oT 
cancelled flotations. This should | 
improve sentiment among investors 
overwhelmed by last year's quantity 
of new paper. Further encouragement I 
should come from the fact that small 
company share prices fell only half as 
far as the market in general last year. 
Smaller companies have tended to out- 
perform outside recessions. This fact 
should ensure selective support in a 
quieter new issues market 

Jardine Matheson 

The Jardine Matheson group has 
won few friends from Its decision not 
to accept the Hong Kong stock market 
regulatory regime. The shares have 
substantially underperformed since 
Jardine launched its campaign to oper- 
ate under London rules in November 
1990. Business has also been hurt. 
China is blocking a licence to develop 
Hong Kong’s next container terminal, 
due to Jardine's so-called traitorous 
campaign. 

The problem is that while Jardine 
has underlined the potential difficul- 
ties of life under Chinese rule, 60 per 
cent of profits still come from Hong 
Kong and China. Poor relations with 
Beijing mean it missed the wave of hot 
money when China became a fad in 
1993. Yet its shares still suffered when 
enthusiasm waned last year. 

Jardine is confident that Beijing will 
soon overlook a blip in a centuries-old 
relationship. But the benefits from last 
week’s delisting from Hong Kong, 
remain unclear. Jardine's assets form 
part of the colony's skyline, so it 
remains subject to any Chinese dra- 
mas. And brokers' expectations of a 
rerating to reflect its Singapore listing 
are curious. The 80 per cent of Jar- 
dine's beneficial shareholders already 
outside Hong Kong will hardly view 
the stock differently. 

Trafalgar House's bid for Northern 
Electric represents only a marginal 
westward shift in the balance of Jar- 
dine assets. Jardine Matheson shares 
may have ignored Monday's Hong 
Kong stock market collapse, but this 
reflected lack of trading in Singapore. 
Jardine remains embedded in Hong I 
Kong and delisting has achieved little I 
more than a loss of goodwill. I 
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Fight for Rolo 


The fight for control of Credito Romagnolo CRolo), 
one of Italy's strongest regional banks, yesterday 
entered what is probably its final phase, when a 
consortium led by CaripUs. the Milan, savings bamk, 
formally Launched a counterfeit!. Page 14 

Poreflrfne goes for Chh wM connections 

' Peregrine Investments, - the Hang Kong merchant 
bank run by Mr Philip Tose, has pointed two 
leading figures with good Chin ese connections as 
directors. Page 14 

TekrfMca doss to deal on S America 

Telefonica, Spain's goverrunent-controUed telecom- 
munications group. is reported to be close to an 
agreement with GTE, the US operator, to develop 
its growing business in Latin America. Page 14 

Maytag to Mil Australasian Hoovar unit 

Maytag, the US domestic appliance manufacturer, 
is to sell its Hoover operations in Australasia to 
Sonthcorp, the Adelaide-based group whose inter- 
ests range from wine and packaging to heaters and 
dishwashers. Maytag ori ginally talked of floating 
the operations an the stock market Page 14 

Zeneca sails off garden products 

Zeneca, the bioscience and agrochemicals company, 
has announced the sale of its garden and profes- 
sional products division for £37m (558m). Page 17 

Record spending spree tor UK companies 

UK companies spent a record £6-01bn ($9.4bn)on 
Hcq uteittans fa mainland Europe in 1994 and invest- 
ment bankers said the flow was gathering pace. In 
the US they spent $14.6bn on acquisitions. Page 17 

Boone IMs on trade war toons 

'Hone 'IKosu The Hang Kong market MI 

— ■ ' “'*■ * 42 per cent because of 

fears of a Stao-US trade war 
and worries about a US 
interest rate rise later tins 
month. The Hang Seng 
Index dropped 346.90 to 
7344.14, its biggest single 
day fall since November 23. 

.. There were no gainers 

among the blue-chips, and 
'bomm: property stodts were hard 

bitBackPage 

FT publishes 
new indices 

The Financial Times today begins publication of 
time new FT-SE Actuaries indices covering the UK 
equity market. One fifthem, the Fledgling Index; 
tracks thepraformance of v4flfy snail British 
companies. The other two involve the sub-division 
of the existing FME A 350 Index into higher and 
lower yielding groups. • 

The Fledgling Index includes 800 companies too 
small to be inrinded in theFT-SE A All-Share 
Index, the raainhenebmark far assessing UK 
portfolio performance, and covers roughly the 
bottom 13 per cent of UK stock market 
capitalisation. It is calculated both cam and ex 
investment trusts. 

The new yield indices each repr es e n t 50 per cent 
of tiie FT-SB A 950 Index by value. The Higher 
Yield Index comp rises stocks with a dividend yield 
above the avenge yield of the 350 Index, while the 
Lower Yield. Index is made up of stocks with a 
dividend yield below the average. 

The new indices are calculated daily after dose 
of London Stock Exchange business and published 
in the following day's FT. Page 19 
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Virgin wins go-ahead in case against BA 


US court rejects BA’s motion to dismiss anti-trust aspects 
of case as so-called “dirty tricks” affair takes a fresh turn 


By Nei) Buckfey In London 

Mr Richard Branson's Virgin Atlantic 
airline yesterday won approval to pro- 
ceed with its attempts to bring a Slbn 
anti-trust lawsuit against British Air- 
ways in the US courts. 

US court judge Miriam Goldman 
Cedarbaum rejected a motion by British 
Airways to dismiss the central anti-trust 
aspects of Virgin Atlantic's lawsuit. She 
did, however, grant BA's motion to dis- 
miss five of Virgin's eight claims , includ- 
ing a challenge to BA's investment in 
US Air, the US airline. 

Virgin launched the lawsuit in Octo- 
ber 1993 after talks on a settlement over 
the “dirty tricks” affair with BA broke 


down. The lawsuit claims BA has used 
its monopoly power at London's Heath- 
row airport to try and squeeze out Vir- 
gin on transatlantic routes through tech- 
niques such as corporate discounts and 
travel agents' rebates. 

In a legal challenge in New York last 
April, BA's lawyer Mr John Dickey had 
asked Judge Cedarbaum to dismiss the 
case on the grounds that it was “essen- 
tially an intermural squabble”. Mr 
Dickey also argued that the US courts 
should not rule on the matter because it 


impinged on political and foreign rela- 
tions between the UK and the US. 

After eight months of consideration. 
Judge Cedarbaum ruled that Virgin 
could proceed with the central elements 
of its case. 

“In the whole story of the ‘dirty tricks’ 
she nanigans rhin is one of the most 
important pieces of news we have had,” 
Virgin's spokesman Mr WSl Whitehom 
sa id last ni ght 

He said that although some claims 
bad been dismissed, the ruling meant 


the US courts could hear the “substan- 
tive case” put by Virgin. 

According to the court papers, the fol- 
lowing charges brought by Virgin can be 
heard: 

• That BA “has attempted to monopo- 
lise transatlantic airline passenger ser- 
vice between the US and the UK”. 

• That BA “has used its monopoly over 
Heathrow and Gatwick [airports] to 
obtain an unfair competitive advantage 
in the market for transatlantic airline 
passenger service”. 


• That BA's “corporate travel pro- 
grammes constitute illegal contracts 
that unreasonably restrain trade”. 

In response, BA emphasised last night 
that “nothing of substance has been 
decided" by the judgment. “There has 
been no ruling on the merits [of Virgin's 
case]. There has been no r uling that BA 
has violated US anti-trust laws or that 
Virgin in fact has an anti-trust claim 
whatsoever." it said. 

“The only thing that the judge hac 
decided ... is that Virgin will be allowed 
to try to prove in court - by hard evi- 
dence - what it has alleged in its com- 
plaint." 

BA was “confident” Virgin could not 
do this. 


Maurice Saatchi’s departure comes amid continued turbulence and rancour, writes Diane Summers 


Adman overcome 
by creative tensions 



Maurice Saatphi.- happier days 


‘The world is his oyster and he can 
do what he likes’ 

Sir Tim Bell 


M aurice Saatchi. the 
deposed chairman of 
Saatchi & Saatchi. the 
company he founded with his 
brother Hharias 25 years ago, has 
been plunged, as he told staff in 
an amnHnnal valedictory wiowin 
yesterday, into “a period of 
uncertainty and instability". 

But for the man who led the 
shareholder revolt against Mr 
Saatchi, Mr David Hent> of Chi- 
cago fond managers Harris Asso- 
ciates, the events of the past few 
weeks will be seen “in the grand 
scheme of things to have been a 
positive turning point” in. the life 
of the company. 

Certainly the short-term could 
see some further turbulence. 
According to Mr David Forster, 
media analyst with Smith New 
Court, “the number one priority 

Of wianapwimt ban to be t O stabi- 
lise morale and hold the bawds of 
gristing clients. This is going to 
deflect management’s attention, 
at least in the short form, from 
going out and getting new busi- 
ness." 

The majority of Saatchi’s cli- 
ents will not need reassuring, for 
they will have had little to do 
With Mr Saatchi blmaglf in regent, 
years. But a handful of the larg- 
est advertisers, most notahly the 
privately-owned Mars confection- 
ery and pet food group, have 
expressed their loyalty to the for- 
mer chairman and could remove 
their business. 

Mars Is the only client so far to 
announce a formal review of its 
advertising - a process which the 
company stressed yesterday will 
take some months. 

At worst, observers believe loss 
of business could amount to 
about 5 per cent of revenue, lead- 
ing to redundancies and knock- 
ing out perhaps a year’s growth. 
Serious though this would be, 
Saatchi has had to deal with com- 
parable losses of business before, 
most recently in 1993 with the 
loss of the Chrysler and Helen e 
Curtis accounts in the US. 

The loss of Mars business is by 


no means a foregone conclusion. 
It could be tb a *. as one analyst 
noted yesterday, “once the heat 
of the wnmimt has died down. 
Mars may think again" about 
whether it needs a new agency 
and is wining to throw away the 
strategies, teams and campaigns 
already in place. Such a move 
would barely be justified because 
of a “fit of pique” about Mr Saat- 
chi's departure, he said. 

Staff at the Swatch; & Saatchi 
advertising agency network have 
been the main group to mourn 
Mr Saatchi’s departure. 


In New York, a memo signed 
by staff before yesterday's dead- 
line pleaded with him to take up 
the position of chairman of the 
network. It concluded: “Saatchi & 
Saatchi Advertising win be your 
bequest to the advertising world. 
We beg you not to will it to oth- 
ers prematurely, while you have 
so much left to give and to 
receive in return. Please join us 
as our chairman and leader.” 

Mr Moray MacLennan, joint 
managing director of the London 


agency, said “everyone was 
extremely sorry to see him go” 
but added that the sense of shock 
had been lessened because Mr 
Saatchi’s departure had been 
widely expected since before 
Christmas. 

While the official statement 
from Mr Charlie Scott, group 
chief executive, expressed regret 
that Mr Saatchi had decided to 
sever links with the company, Mr 
Scott's job will undoubtedly be 
transformed by the develop- 


“He must be looking forward to 
getting on and running the busi- 
ness and not having to look 
behind his back to see what the 
chairman is doing all the time.” 

The publicly-aired disagree- 
ments between the chairman and 
chief executive last year were fol- 
lowed by an uneasy truce. But, 
all along, many observers 
believed there could be no real 
peace within the company until 
one of them left. 

Said Mr Forster: "I would think 


the mflnflgpment would Kkp tO 

get Saatchi & Saatchi out of the 
headlines for several years and 
just get on and run a business. It 
has done the company no service 
to have this sort of wrangling 
going on in pu blic for so long." 

He believes that if existing cli- 
ents can be reassured, then the 
current catharsis “probably will 
be a positive” in the longer 
term. 

And, as he points out, the com- 
pany Still h«« some HpmaTHHng 
ftn;m trial targets to mppt. 

“They have a long way to get 
back to what would be deemed 
acceptable margins and earnings 
far the size of company they are.” 

His forecasts, which are not 
being revised in the light of Mr 
Saatchi's departure, are for pre- 
tax profits in 1994 of £32m ($50m), 
up from 19.2m in 1993, increasing 
to £42£m for 1995. 

A s for Mr Saatchi himself. 
Sir Tim Bell, his adviser 
and former associate, 
said yesterday that he was taking 
things one step at a time. 

“He's taken the first step, 
which is to withdraw and he’ll 
now decide what he wants to do. 
He’s been inundated by people 
wanting to back him or get him 
to do things with them. The 
world is his oyster and he can do 
what he likes. 

“He’s got a huge reputation 
and 25 years’ experience of build- 
ing up the most successful adver- 
tising business the world's ever 
seen. He's got plenty of money; 
he's left with great dignity; and 
he’s 49 years old. so he’s at his 
peak." 

Mr Saatchi said he wished to 


speak to no-one. In contrast to 
his emotional letter to staff, the 
terse memo he sent Saatchi's 
company secretary, Mr Graham 
Howell, read as follows: "Please 
inform Mr Herro that I do not 
accept his offer. It was kind of 
him to consider me for the posi- 
tion.” 

The final line in Ms letter to 
staff leaves matters wide open: “I 


look forward to 1995 with great 
anticipation. Because, as we have 
always believed at Saatchi & 
Saatchi . . . Nothing is Impossi- 
ble.” 

Perhaps, as one observer com- 
mented yesterday, he will be con- 
tacting the advisers who once 
helped prepare the company’s 
approach to buy Midland Bank 
and make a bid for Saatchi. 


meats. 

As one insider said yesterday: 

SnartrM }s under new controL 

Tbe new ‘owners* - a group of shareholders owning around 30% of the 
shares - have found a simple, if crude, method of controlling the 
Company. By threatening the Directors with an Extraordinary General 
Meeting - at which they could outvote other* - they have given the 
Directors their orderr ’Take your Chairman into a comer and shoot him. 
quickly - we don't want the fuss of a public trial'. 


I have watched in dismay as some of our longest client relationships have 
been jeopardized, the wishes of key clients ignored, and tha loss of their 



The foil text of Maurice Saatchi’s letter to staff is on Page 17 


Barry Riley 

An interim report on 
Italy’s 30-year plan 


fa Italy the place 
to invest for 1995? 
It certainly 
appeals to various 
contrarians who 
reason that while 
the risk-averse 
majority of inves- 
tors are temporar- 
ily frightened off they might 
return to Italian securities when 
the p ol itical and financial scene 
seems more settled. Of course, 
you would have to be a real opti- 
mist to believe that this will hap- 
pen in 1995, any more than it did 
in 1994, the year of Silvio Berlus- 
coni and bis political transforma- 
tion. 

Extreme swings iff optimism 
and alarm are familiar features of 
the Waiian debt and equity mar- 
kets. I last wrote about Italy in 
November 1992, complaining 
about the issue of 30-year bonds 
yielding just under 10 per cent 
What rational state Treasury. I 
asked, would issue long-term 
debt at such a rate if it really 
believed in low inflation? 

The short-term timing, though, 
was excellent, and in fact there 
was even a quick profit to be 
made on those 9 per cent 2023 
bonds, which went to a yield of 
about 9.1 per cent a year ago, at 
the peak of the global bond mar- 
ket bubble. 

But the yield has now jumped 
to 12.6 per cent and the capital 
loss in 12 months is 25 per cent 
On reasonable calculati ons there 
is now a substantial negative 
equity risk premium in Italy - 
that is, government debt is risk- 
ier than equities. 

Those international bond funds 
that got sucked into Italian debt 
in 1993 have paid a high price, 
aggravated by the 13 per cent 
currency loss against the D-Mark 


in the second half of 1994. That is 
the responsibility of the fund 
managers, but something ought 
to be said about the role of the 
big bond market houses such as 
J.P. Morgan and Salomon 
Brothers, which added Italy to 
their world government bond 
indices in 1992. 

Previously Italian government 
debt (then yielding 13 or 14 per 
cent) was not really regarded as 
investment grade. So what 
changed in 1992, just after the 
lira's undignified exit from the 
ERM? 

Perhaps it could be argued that 
pnlitinfll and finatirial reform was 


The old joke 
about Italy, after 
all, is that the 
situation is 
hopeless but not 
serious 


coming. Certainly there have 
been changes, if not yet clearly 
successful The cynics deduced, 
however, that the investment 
banks were hoping to flatter the 
Italian Treasury and win lucra- 
tive privatisation mandates. 

The trouble, as we know too 
well, is that there is an awful lot 
of Italian government debt, 
including it in a world index on a 
volume-linked basis leads to a 
weighting of the order of 7 per 
cent, bigger than for France or 
the UK 

Indeed, any bond portfolio con- 
structed mechanistically to track 
such an index will be weighted 


towards over-indebted countries 
and will have a low exposure to 
more soundly-financed jurisdic- 
tions. That is a formula for trou- 
ble. 

Any bond fund manager under- 
exposed to Italy to 1993, however, 
struggled to match the indices as 
the J.P. Morgan Italian Govern- 
ment Bond Index returned 35 per 
cent. But in 1994 Italian bond 
yields soared - from a low point 
of 8.5 per cent on the 10-year 
benchmark bond at the begin- 
ning of February to over 12 per 
cent in December. Fortunately 
the average duration of Italian 
government debt is so short that 
the returns were only modestly 
negative - unless you were stuck 
with that 2023 bond. 

By the same token, however, 
rising interest rates rapidly feed 
into the Italian budget deficit as 
the debt is rolled over. Debt ser- 
vice now costs the Italian Trea- 
sury some $100ba annually and 
the disastrous pensions system is 
running a farther deficit of 
$50ba. 

As long as the government can 
partially default an these obliga- 
tions, however, the Italian econ- 
omy - growing at 3 per cent 
with a balance of payments sur- 
plus - will continue to be sound, 
even strong. The old joke about 
Italy, after all, is that the situa- 
tion is hopeless but not serious. 

So far it looks as though the 
pensioners will prove better at 
defending their patch than the 
creditors, but these are early 
days. The inhibition for the con- 
ventional international govern- 
ment bond fund, perhaps, is that 
it is only geared to handle infla- 
tion and exchange rate risk 
rather than restructuring and 
default risk. For many, Italy will 
be out of bounds in 1995. 
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Counterbid signals final 
phase in battle for Rolo 


By Andrew HB1 in Milan 

The fight for control of Credito 
Romagnolo, one of Italy's 
strongest regional banks, yes- 
terday entered what is proba- 
bly its final phase, when a con- 
sortium led by Cariplo, the 
Milan savings bank, formally 
Launched a counterbid. 

Directors of C red I to Romag- 
nolo (Rolo) will meet in 
Bologna today to discuss the 
new offer, which has overcome 
all the regulator)' hurdles. 

The consortium is bidding 

for 70 per cent of Rolo. If suc- 
cessful, it will have to spend 
L3.29lbn t$2bn) for the holding. 
18 per cent more than the rival 
bidder. Credlto Italiauo 
(Credit), which is seeking a 84 
per cent stake. 

Rolo gave a much warmer 
welcome to the consortium 
ofTer when Cariplo and its part- 
ners announced the outline 
terms on December 15. but the 


board has yet to pronounce for- 
mally on the bid. 

The two rival suitors, 
already- among Italy’s 10 larg- 
est banks, are hoping not only 
to increase their own strength 
in the fragmented banking sec- 
tor. but to gain access to 
wealthy clients in Emili a Rom- 
agna. one of Italy's most pros- 
perous regions. 

However, analysts are doubt- 
ful whether any bank or group 
of banks would want to take 
the bid battle into a third 
round, even for such a valu- 
able prize. 

Credit's shares rose by more 
than 2 per cent in Milan yester- 
day. Cariplo supporters said 
investors were expressing their 
relief that the bank would not 
have to spend its spare cash on 
Rolo. 

Rolo's share price - which 
has risen by some 50 per cent 
since October - rose to L19.135 
yesterday, up 1.74 per cent on 


the day. That compares with 
the consortium offer of L21.500 
and Credit’s L20.000. 

According to the prospectus, 
published yesterday, the con- 
sortium bid will open formally 
on January 11 and close on 
February 3. 

If fully accepted, the consor- 
tium would own 79 per cent of 
Rolo, including existing stakes. 
Cariplo would have 52 per cent; 
IMI, the recently-privatised 
financial services group, and 
Cassa di Kisparmio in Bologna 
(Carisbo). a neighbouring 
bank, 10 per cent each; and 
Reale Mutua. an Italian insur- 
ance company, 6.98 per cent. 

The prospectus reveals that 
Cariplo and its partners are 
trying to outdo Credit by 
offering benefits to existing 
Rolo shareholders, many of 
whom are concerned that Rolo 
might lose its strong regional 
identity if it falls under new 
ownership. 


Appointments at HK bank 


By Simon Holberton 
in Hong Kong 

Peregrine Investments, the 
Hong Kong merchant bank run 
by Mr Philip Tose, has under- 
lined its claim to post-1997 
prominence in the colony with 
the appointment as directors of 
two leading figures with excel- 
lent mainland connections. 

The company said it had 
added to its board Mr Gao 
Shangquan, a mainland mem- 
ber of the preliminary working 
group (PWC). a body advising 
Beijing on Hong Kong affairs, 
and Mr Charles Lee, the 
recently retired chairman of 
the Hong Kong Stock 
Exchange. Both are non-execu- 
tives. 


Their appointment comes 
just weeks after the stock 
exchange censured Peregrine 
for helping clients to create a 
false market in the shares of 
certain public companies. The 
bank was fined HKS3Q0.000 
(US$38,774) for misconduct 

Peregrine has long had close 
associations on the mainlan d - 
some of its founding sharehold- 
ers are mainland companies - 
and has always figured among 
the investment banks which 
bring Chinese state companies 
to the Hong Kong stock mar- 
ket. 

The appointment of Mr Gao 
and Mr Lee as non-executive 
directors will, however, add a 
fresh lustre to the bank’s 
board, which has been domi- 


nated by executive directors. 

Mr Gao - a former adviser to 
Zhao Ziyang, China’s reformist 
premier of the iSSOs - is an 
economist by profession and a 
member of a number or main- 
land research bodies. On the 
PWC. he chairs the important 
economic sub-committee. 

Mr Lee is one of Hong Kong's 
leading commercial solicitors 
and the director of many listed 
companies, among them 
Cheung Kong. Mr Li Ka-shing’s 
flagship, and Hopewell Hold- 
ings. Mr Gordon Wu’s com- 
pany. Both companies were 
foundation shareholders in 
Peregrine. 

Mr Lee retired as chairman 
of the stock exchange at the 
end of last year. 


Skandia awarded new S&P rating 


Standard & Poor's, the US 
rating agency, yesterday 
assigned Skandia, the Swedish 
insurance group, a triple B 
plus credit rating and raised 
the ratings of three of its sub- 
sidiary units, writes Hugh 
Carnegy in Stockholm. It said 
the operational profitability 
and financial strength of 


Skandia were growing. 

S&P said Skandia was still 
“somewhat encumbered' 1 by a 
relatively high debt-to-capital 
ratio and non-core liabilities 
dating from the 1980s, when it 
pursued an expansionist strat- 
egy. It also noted that 1994 
results would be affected by 
poor investment conditions 


and lower capital gains. 

However, the agency 
applauded Skandia's move to 
concentrate on its core Scandi- 
navian markets and less risky 
underwriting business and said 
It anticipated a further 
strengthening in the group's 
solvency margin, now standing 
at about 70 per cent. 


Alcatel SEL 
pursues 
overhaul of 
management 

Alcatel SEL, the troubled 
German an it of French tele- 
coms, transportation and 
power equipment group 
Alcatel Alsthom, said yester- 
day its chairman and deputy 
chairman would step down as 
part of an overhaul of its man- 
agement structure, AP-DJ 
reports from Stuttgart. 

Although Alcatel SEL 
termed the departures of Mr 
Gerhard Zeidler, 58, and his 
deputy, Mr Hans-Ulrich Schoe- 
der, 51, as “amicable", both 
are well below the usual Ger- 
man retirement age of 65. 

The departures follow 
Alcatel SEL’s gloomy Novem- 
ber estimate for an operating 
loss of some DMSOOm 
(8193.5m) in 1994. That would 
be on top of an estimated 
DM200m-DM300m in restruct- 
uring charges. 

The company is aiming to 
halve its 1994 losses In 1995 
and to break even by 1996. The 
German unit's woes, brought 
on in part by intense price 
pressure in the telecoms equip- 
ment business, influenced the 
parent company Alcatel 
Alsthom's decision last 
aut umn to announce a second 
downgrade in the group's 
earnings estimate for 1994. 

To get back into the black, 
Alcatel SEL plans to trim its 
global workforce of 19.000 by 
3,000 by the end of this year. 
Among the steps it plans to 
take are closing one small 
manufacturing plant and 
downscaling another. 

The company hopes to save 
DM400m a year on operating 
expenses through these mea- 
sures. 

As part of the management 
reorganisation announced yes- 
terday, the company plans to 
eliminate a layer of manage- 
ment just below the board of 
directors. 

The employment director, 
Mr Klaus Fritsche, will be the 
only execntive from the for- 
mer three-member manage- 
ment board to retain a place 
on the new five-member board 
that raises the heads of three 
business divisions to director 
level. 

The goal of the restructuring 
is “a rapid and clear Improve- 
ment in earnings", the com- 
pany said. 


Telefonica close to deal with GTE 


By Tom Bums in Madrid 

Telefonica, Spain's govern- 
ment-controlled telecommuni- 
cations group, was yesterday 
reported to be close to a long- 
awaited agreement with GTE, 
tbe US operator, to develop its 
growing business in Latin 
America. The move comes as 

Telefonica faces the loss of a 
substantial part of the domes- 
tic cellular business due to the 
deregulation of the mobile tele- 
phone sector. 

The last round of talks 
between GTE and Tisa, Tele- 
fonica's international unit, fol- 
lows the award at the end of 
last week of a second GSM 
(global system of mobile com- 


munications) licence to the 
Airtel consortium, led by Air- 
Touch of the US and backed by 
large domestic banking groups. 

Airtel. which will compete 
with a cellular network to be 
installed by Telefonica, plans 
to invest Pta300bn ($2.3bn; 
over the next 10 years. It also 
plans to have l.4m subscribers 
by 2000, a total that will repre- 
sent a 40 per cent share of the 
projected GSM market. Airtel 
believes it will break even by 
1999. 

FG. the Madrid securities 
house, said yesterday that it 
was still too early to judge how 
optimistic Airtel’s projections 
might be. However, it said it 
appeared that Telef6ruca would 


remain the leader In the GSM 
market, even in the long term. 
Analysts believe the growth of 
the GSM sector could be 
affected by the award of PCN 
(personal communication net- 
work) licences, expected next 
year. 

The assault by Airtel on 
Telefonica's previously highly- 
protected home market has 
given an added urgency to 
complex negotiations with 
GTE over far-reaching joint 
ventures in Latin America. 
The two companies have spent 
more than six months valuing 
each other's properties in Latin 
America, where Tisa has 
aggressively bought into priva- 
tisation programmes to become 


Southcorp buys Hoover unit 


By Nikki Talt In Sydney 

Maytag, the US domestic 
appliance manufacturer, is to 
sell its Hoover operations in 
Australasia to Sonthcorp. the 
A del aide -based group with 
interests ranging from wine 
and packaging to heaters and 
dishwashers, for AS105m 
i US$81. 4m). 

Southcorp, previously known 
as SA Brewing, will pay A880m 
cash for the businesses which 
manufacture washing 
machines, dryers and floorcare 
products in New South Wales 
and refrigerators in Victoria. It 
will also take on about $25m of 
debt obligations. 

Maytag Erst announced 
plans to sell the operations, 
which employ around 1,300 
people. In May last year. Origi- 
nally. it talked of floating them 
on the stock market, and ana- 
lysts speculated that a price 
tag of between A$10Qm and 
A$150m could be put on the 
group. 


However, the subsequent fall 
in tbe stock market and the 
apparent lack of interest 
among investors and sub- 
underwriters at the desired 
offering price prompted the 
US parent to pull the flotation 
plan at the end of September. 

Yesterday's cash purchase 
price was A$9m less than the 
final proposed flotation tag of 
AS89m when the stock market 
plan was aborted, although at 
that stage the group was carry- 
ing around ASSOm of debt 

Southcorp had been tipped 
persistently as the most likely 
buyer if Maytag went down the 
trade sale route. The Adelaide- 
based group noted yesterday 
that the Hoover interests com- 
plemented its existing appli- 
ance operations, which centre 
on dishwashers and ovens, and 
would allow it to become a 
“full-range whitegoods sup- 
plier”. 

It said the technology rela- 
tionship with Maytag could aid 
product development and com- 


ponent sourcing. The enlarged 
division would now focus on 
niche export markets and 
Asian ventures, it said. 

Tbe trade sale is reckoned to 
substantially increase South- 
carp's share of the domestic 
whitegoods market, to around 
28 per cent However, this is 
well below the share enjoyed 
by Email , the market leader. 
The Trade Practices Commis- 
sion, Australia’s competition 
watchdog, yesterday made 
clear it had no objections to 
the deal. 

In the course of the abortive 
flotation process. It was 
suggested that Hoover's earn- 
ings before interest and tax 
should double in the year to 
end-November, to around 
AS 16m. However. Mr Graham 
Kraehe. Southcorp mana g in g 
director, said his company was 
budgeting for "maintainable 
earnings before interest and 
tax” of around A$14m, with 
Hoover's sales being slightly 
more than A$190m annually. 


Finmeccanica sells chip group stake 


By Andrew Hill 

Italian state-controlled 
companies have tidied up their 
investment in SGS-Thomson 
Microelectronics, the Franco- 
Italian semiconductor manu- 
facturer whose shares were 
listed in New York and Paris 
last month. 

Some 80 per cent of SGS- 
Thomson still belongs to a 
holding company jointly 


owned by Italian and French 
state groups. Yesterday, Fin- 
meccanica, the Italian state- 
controlled engineering com- 
pany quoted in Milan, 
announced it had sold its 1.86 
per cent stake in that holding 
company to MEI-Micro- 
elettronica Italians, a vehicle 
for the rest of the Italian 
stake. 

Last month’s public offer of 
SGS-Thomson shares was 


aimed at r aising more than 
S470m for the company, which 
is poised to become one of the 
world's top 10 semiconductor 
manufacturers. 

Finmeccanica said the sale of 
its SGS-Thomson stake would 
raise some L70bn ($43. lm). The 
money will come indirectly 
from its own parent company, 
IRI. the Italian state holding 
company which controls both 

■ rm 9 rc ■ 


the dominant foreign operator 
in the area. 

GTE is understood to be 
seeking between 25 and 30 per 
cent of Tisa, which has a mar- 
ket capitalisation of $&3bn. in 
a mix of cosh and of assets, 

Telefonica said yesterday the 
expected announcement of its 
agreement with GTE could be 
-days or weeks away”. 

In a separate agreement, the 
Spanish operator could allow 
AT&T into the Tisa sharehold- 
ing. Tbe possible link-up with 
the US long-distance operator 
follows the alliance between 
AT&T and Unisource, the joint 
venture that pools Telefbnics 
with the Dutch, Swedish and 
Swiss telecoms groups. 


Lion City 
expands in 
duty free 

By Nikld Tait 

Lion City, a private holding 
company belonging to tbe 
Singapore-based Jumabhoy 
family, has acquired a 45.7 
per cent interest in 
M. S. McLeod, the listed Aus- 
tralian group which owns 
Downtown Duty Free, the - 
country’s largest duty free 
retail business. 

The I2.5m-share stake Is 
being sold by the company's 
major shareholder. Outer Heb- 
rides, the trustee of the estate 
of M. S. McLeod, Mr Henry 
Cross and Blackberry. Tbe 
shares are being bought at 84 
cents each, a slight discount to 
the stock market closing price 
of 88 cents on December 30. 
Lion is also acquiring 2.4m 
convertible notes from the 
same investors. 

Australia's “duty free” mar- 
ket is unusual, with shops 
located both at airports and 
other international travel des- 
tinations, and in downtown or 
suburban Ideations. Downtown 
Duty Free, for example, has 
outlets in Sydney and Mel- 
bourne, but is also in suburban 
Parramatta and tourist areas 
such as Surfers Paradise. 

Lion City, which also con- 
trols a Singapore property 
company called Scotts Hold- 
ings, said it already bad busi- 
ness partnerships with Singa- 
pore’s Changi International 
Airport Services, and the Weit- 
nauer Group in Switzerland. 
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SAMSUNG CORPORATION 


To the holders of Samsung Corporation Global Depositary Shares. 

NOTICE IS HEREBY GIVEN TO THE HOLDERS OF THE ABOVE MENTIONED GDSs 
THAT: The Board of Directors Meeting of the Company, hdd on November 16. 199-1, 
resolved to issue NEW SHARES under the following terms and conditions. 

1. Fumt of Shares: Common shares in registered form. 

2. Number of Shares to be Issued. 9,150,000 shares of common stock. 

3. Issue Price; The final Issue price will be determined on Febiuaiy (j. in 

accordance with the regulations of the Korean Securities and 
Exchange Commission. 

i. Allocation of New Shares.- 

1. 20!n of Rights Issue shall be allocated for subscription by employees of the 
company according to the Law on Fostering the Capital Market in Korea. 

2. Remaining SP’o of Rights Issue shall be allocated for subscription by share 
holders registered on December 30. 1^4 in the proportion of 0JW132-I 
share per one share (2 GDSs). 

Both the holders of common shares and the holders of non-ionng preferred 
shares are entitled in subscribe for new common shares in proportion to their 
respective shardx>ldings. 

5. Record Date: December 50, 1994. 

u. Subscription Period February 13. 19*5 - February In, 1995- 

" Payment Date: February 16. l‘»l 

8 Others 

1. Fraction of shares and unsubscribed shares shall be disposed of according to 
the Resolution of the Board of Directors Meeting. 

! Allocation per share is subject ro change if there are unsubscribed shares by 
employees of the company. 

3. GDS holders should contact the Depositary ( Citibank. NA.1 for further 
information. 



CORPORATION 


THE JAPANESE WARRANT FUND 
Soweto dlnveattesomant 
European Bonk & Business Centre 
6, routo do TrAvoa-L-2633 Swuringerborg 
R.C. LuMmbo-jrg B 31 029 

The shaeholdc!* of THE JAPANESE WARRANT FUND aid hereby Convened to an 

ANNUAL GENERAL MEETING 

to behold al toe European Bar* A Qurfmna Corcbo, C, «u» flo TWi«s.T.-2£33 
Smnirgborn. Orano Duchy of LbcotHmuhi on Wodnoaday, tfth January 1995 at 4 00 p.m 
ft? tor pumMO of eonsalcfing and voilng umn too faftwmg ngo"da: 

t SurroMn of too Report of the Board of Qacciars and of too Ajdtar 

2 AcoNr.aJ cf A,-iruaJ Report ter the yoor onrtoc 30m September 1994 . 

3 DtKSUtflB of ton Dtrecwra. 

4 Britton of eviction, and Auditor 

5 Any Ouw Bu-ilnaes. 

Rosaiuttons an mo nqontU of Annual Goners! Mooting wH rrxpjtro no Quorum and un# be 
S*on al ton mapray of Ifto sharaJictoors pissers o represents a. 

A snarehttour omcod ro sound and void a too mooting may appdra a proxy to attend and 
vole on fus twhuJf ana such proxy rood not bo a afuiotafttor of mo Omoary. 

By Order of the Board 
Caotve CoOlns 

Secretary 


WOOLWICH 

-Building Society - 

i 175.000,000 

Floating rate notes due 1997 

iXottce is hereby given that 
the nates trill bear interest 
al 6.S67I9 ' » per annum thorn 
30 December 1994 la 30 March 
1995. Interest payable on 30 
March 1995 wilt amount to 
S 169.33 pur SI 0.000 note and 
Sl.693.2S per £100.000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


H oaunodlty & Mnaodal 
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of hamicjl (mun pitas 
idamd la formation 
Ij M veer ItcaUp, 1 By 
Kg you need none eaiy-to- 

ijTecfc help,, j mu perform 

ualyss. hirticrftag. 

Rtcddng. ptcwiaatkmiBd Inn nun- 
M YEARS OF HISTORICAL PRJCES FOP 
CASH. FLTURES. OPTIONS AND 
INDEX MARKETS. 

S) YEARS OF FUNDAMENTAL INFORMATION 
ON OVER riuCOMMOGmES. 

Sisutai i Jibe InfonnNMi lucnd inrhr CUB 
CumnKHla; Ych Bunt, ihr ■bale 1 rf tbe 
tamo utJa'iry Iiiddulcaio 
btmmJt itia, CRD buoftxb aba ptonda July 
price ojHJsic tu KfeQum. Ilntj^n-Ridder’i 
ufiam specifically tte l«-aud to 
dnankod mil Input 'od-rf-Jjy price* 
dueoly lim >our database. 
INFORMATION' Beuifo Vakfl 
KK 1 6 tow. 75 Flea an**, London ECiy ]RY 
Td;*44nn?| *414033 
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We are pleased to announce our newly appointed 

Managing Directors 

Mark M. Arimura 

David J. Prend 

Steven A. Bernstein 

Jeffrey M. Rosenbluth 

Peter JL Blum 

Richard B. Sachs 

Richard W. Boath 

Janet L Showers 

Richard M. Books taber 

Eric H. Sorensen 

Michael J. Callewaert 

Robert M. Stavis 

Howard Davidson 

Ronald K. Tanemura 

Katherine Dietze Courage 

Mamoru Taniya 

Robert Alan Feldman 

Peter G. Thomas 

Milton M. Irvin 

Margo L Vignola 

Sofia Katzap 

Robert A. Waldman 

Naguib Kheraj 

Frank W. Wallace 

Arjun Krishnamachar 

Janice L Warne 

Gordon W. Lawson 

Brenda B. White 

Mark G. Miller 

Frank D. Yeary 

Charles H. Parkhurst 
Jeffrey A- Periowitz 

Toshild Yotsuzuka 

Effective J; 

muarv l. 1995 

Satemon Brothers 
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TN THE MATTER OF 
HEYWOOD WILLIAMS GROUP PLC 
-and- 

IN THE MATTER OF 
THE COMPANIES ACT IMS 

NOTICE. IS HEREBY GIVEN ibsr ibe Older of 
ihr High Caul of Justice (Cburcry Divniaal 
■bled 3Kb December IW caafinnin* tbe 
csacelleiian of Ibe srocmol of £31,3X0 JOS 
Handing to d to credit a t Ibe Star P remium 
Aceotutf of rise above end OjtBpny Ml 
rcpdereJ by the RefiMrsr ofOmpunee oo Z2ad 

December IW. 

Dated din 4 dt thy of Jmnirj 1995 

ASHl'RT MORRIS CRBP 
Biaahnlk House 
SAppuMSlrem 

Loudon 

EC2A 2KA 

Soliemn lor the Company 
Ref; EAbM*rw/H3«W:iS2 


GENEVA 
SWITZERLAND 
FuR Service bs oar Business. Iiuensmocat 
law and taxes. Mailbox, telephone, 
furnished offices and conference room 
for dally or monthly rental. Kfcr and 
telecopier services. TraasUtkra and 
secretarial services. Formation, 
domicilbrioa and administration of 
Swiss and Foreign companies. 

FM1 confidence and discretion assured. , 
BUSINESS ADVISORY SERVICES SA i 
7 Rue Mnzy. 1207 Genera ' ! 

Tel: 7360540, TeJcc 413222 i 
Fax: 7860044 


PERSONAL 


PU8UC SPEAKING Training and speech 
writfng by award whining soaaicer. First 
tosaon free/na. fprzj) H1133 




Mortgage Funding 
Corporation No 1 Pic 
5175,000,000 Class A-l 
£25,000,000 Class A-2 
Mortgage backed floating 
rate notes March 2020 . 
Far the interest period 
30 December IftM to 31 March 
1995 the QassA-! notes mil 
bear interest at 7.10469% per 
annum. Interest payable an 31 
March 1995 will amount to 
S1.77U1 per SmOOO note. 

■ The Class A-2 notes will bear 
Interest at 7.30469 % per 
annumJnterest payable on 31 
March 1995 will amount to 
Si. 821. 17 per 5100,000 note. 

Agent; Morgan Guaranty 
Trust Company 

! JPMorgan 
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US retail hopes 
hit as sales slow 
at Toys R Us 
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By Richard Tomkins 
hi New York 

Hopes of a good Christmas 
season for US retailers yester- 
day received, a setback when 
Toys “R" Us' the wortd’s big- 
gest toy retailer, reported that 
sales at its' existing TJS stores 
had risen by only 1 per cent in 
the eight weeks to December 

24. . 

The company said it believed 
an unusually large proportion 
of family spending had been 
diverted towards personal com- 
puters and computer software, 
leaving less money available 
for toys. 

Overall, Toys “R” Us said 
sales in the holiday «*mwg sea- 
son rose by 8.7 per -cent to 
$3.7bn. However, this was 
largely because the company 
opened 37 hew stores in the tJS 
and 56 in other countries dur- 
ing the yp-flr, taking the total to 
618 in the US and 292 interna- 
tionally. 

One factor suppressing sales 
growth at US stores that had 
been open a year or more was 
poor sales of video games. 


Same consumers are said to be 
reluctant to spend on these 
because they are waiting for a 
new generation of 32-bit video 
hardware sys tems . 

Internationally, Toys “R" Us 
said its French, Spanish and 
Japanese toy stores had seen 
strong increases in sales at 
stores open a year or more, but 
these were offset by lower com- 
parable store sales in Canada, 
the UK and Germany. UK sales 
suffered from an increase in 
Sunday trading by other retail- 
ers. 

Toys "R” Us said it expected 
to report a significant increase 
in earnings for 1994, with 
improved performances from 
the US operation, international 
stores and Kids “R“ Us. The 
shares were up $Y* at $30% in 
early trading. 

• Tandy, the US electronics 
retailer, yesterday announced 
that it was selling its credit 
card operations and its repair 
service contracts for a gain of 
$86m and dosing all its "Video 
Concepts and most McDuff 
man stores at a cost of $88m in 
the fourth quarter. 


Slocan rejects C$700m 
takeover bid by Canfor 


By Bernard Simon hi Toronto 

British Columbia's Slocan 
Forest Products yesterday 
rejected Canfor Corp’s C$700m 
(US$499m) takeover offer, 
describing it as “financially 
inadequate”. . 

Analysts expect the rejection 
will lead either, to Canfor 
adding a cash component to its 
all-paper offer, or to the emer- 
gence of other bidders. .. 

No single shareholder owns 
more than about 10 percent of 
Slocan. Mr Irving Barber, Slo- 
can chairman and largest sin- 
gle shareholder, indicated that 
he would prefer the company 
to remain independent.. 

Canfor, also based in Van- 
couver. last month offered 
Q.935 of its own shares for each 
Slocan share, its offer. is sub- 
ject to numerous conditions, 
notably acceptance by Canfor 


of any terms set by British 
Columbia’s provincial govern- 
ment, which would have to 
approve the deal. The offer 
expires an January 10. 

Slocan said that Cantor's 
offer “does not recognise the 
underlying value of Slocan's 
business, Slocan's superior per- 
formance or its superior pros- 
pects for future growth”. 

The rejection comes as no 
surprise. Slocan launched legal 
proceedings last week to clar- 
ify the validity of Cantor’s bid 
under the British Columbia 
Forest Act and securities legis- 
lation. In particular, Slocan 
hy rimfliwigpH the validity of 
deposit receipts that Canfor 
proposes to offer shareholders 
p ending government approval. 

The battle for Slocan marks 
an important, stage In the 
nrral p rating rationalisation of 
Canada’s forestry industry. 


AT&T finance arm makes 
continental Europe move 


By Richard Waters 
m New York 

AT&T Capital, the financial 
services arm of the US telecom- 
munications group, is taking 
its first steps into continental 
Europe with the acquisition of 
an equipment leasing business 
with offices in Paris, Frank- 
furt, Milan and Brussels. 

The company is to buy the 
leasing and commercial 
finance companies of Banco 
Central Hispano, the Spanish 
banking group. The business, 
which also has an operation in 
the UK, has assets of $500m 
and 4,600 business customers, 
AT&T said. 

The purchase will add to 
AT&T's UK leasing business, 
which was set up in 1993 and 
has finance receivables of more 
than $270m_ 

Mr Tom Wajnert, chairman 
and chief executive of AT&T 
Capital, said the company 
planned to expand internation- 
ally on the back of rising 
equipment sales. About a third 
of the company's business 


The bead of AT&T's computer business has left to head a far 
smaller company, just 18 months after taking on the job of 
sorting ont the US group's ailing computing operations, writes 
Richard Waters. 

Mr Jerre Stead, 51. has left a business which has 
46,250 employees and had sales id 1993 of S7.3bn to join Legent 
a Virginia-based company with sales of abont 
$500m, which specialises in software for the computing 
industry. 

AT&T has struggled to make a success in the computer busi- 
ness since buying NCR in 1991. Under Mr Stead's direction, it 
has shed about 7,000 people and narrowed its operations to foe os 
on just six industries. 

AT&T said Mr Stead's decision to leave was entirely his own 
decision, and reflected his ambition to bead a smaller company 
with high growth prospects. 

In a recent interview, Mr Stead conceded that there was still 
much to be done at AT&T, “We’re not giving the return we 
should be giving or will in the future. I’m pleased at this point 
with the progress, bnt we’ve got a job to do - and we will," he 
said. 


involves financing purchases 
of AT&T equipment, with the 
rest supporting the sales of 
other manufacturers with 
whom the company had 
a relationship, such as Gestet- 
ner. 

Mr Wajnert said the move 
into continental Europe repre- 


sented a big step for the com- 
pany, given the barriers to for- 
eign financial services busi- 
nesses in countries like 
Germany and France. 

“It's very difficult for US 
companies to enter what are 
protected markets outside the 
US," he said. 


Spring deadline 
for smelter plan 

By Robert Gibbons in Montreal 

Germany's VAW and three other international 
partners in the C$l~5bn (US$1.07 bn) Alouette 
aluminium smelter at Sept lies. 600 miles 
north-east of Montreal, must decide this spring 
whether to go ahead with the second phase of a 
plan to double its annual capacity of 215,000 
tonnes. 

Originally VAW, Hoogovens of The Nether- 
lands and Kobe Aluminium of Japan were to 
decide by the end of 1994. A fifth partner is a 
Quebec government agency. 

The second phase would cost CSlbn. Some of 
the infrastructure needed was put into place 
during construction of the first phase. 

Alouette started up in September 1992 when 
ingot prices hit post- 1930s lows. The project 
received C$100m in indirect federal-provincial 
aid and power rates were geared to ingot prices. 

Despite the strong rise in prices in 1994 to 
about 88 US cents per lb, doubts persist about 
the timing of phase two. Each partner would 
face a commitment of C$200m. Hydro-Quebec is 
building a C$3bn dam to support phase two. 

The four partners had each put up a C$5m 
bond with the Quebec government in return for 
a three-month delay in the decision on phase 
two to March 31 next They can go ahead with 
the expansion or lose their money." said Mr 
Gilles Blouin, Alouette spokesman. 


Airline unit sold 
by MGM Grand 

By Richard Tomkins 

MGM Grand, the Las Vegas casino and airline 
group controlled by the billionaire investor Mr 
Kirk Kerkorian, is getting out of the airline 
business by selling its MGM Grand Air subsid- 
iary to American International Airways, a pri- 
vately-owned cargo and charter carrier, for an 
undisclosed sum. 

The company said the sale would result in a 
gain of about $S.5m in the fourth quarter. 

Separately, it emerged from a filing with the 
Securities and Exchange Commission that Mr 
Kerkorian and his private company Tracmda 
had further increased their stake in Chrysler, 
the US car manufacturer, from 9.2 per cent to 
10.16 per cent between December 19 and Decem- 
ber 30. 

Mr Kerkorian received clearance from the 
Federal Trade Commission to take his stake up 
to 15 per cent on December 15. 

MGM Gr and, in which Mr Kerkorian owns a 
stake of about 74 per cent, has two arms: the 
MGM Grand Hotel a casino resort in Las Vegas, 
and MGM Grand Air, a luxury carrier operating 
three Boeing 727 aircraft and three DC-8s. In the 
nine months to September it had net income of 
S55Jm. 

Mr Alex Yemenidjian. MGM Grand chief 
financial officer, said yesterday that the airline 
had lost about S35m after tax in 1994. 


INTERCONNECTION - — — “ 

FINANCIAL TIMES. THE EVOLVING UK PROGRAMME 
Con/cr. nrc-. AND ITS INTERNATIONAL CONTEXT 


The London Hilton Hotel on Park Lane - 8 February 1995 

The Financial Times and OFTEL have joined forces 10 arrange a conference on interconnection, focusing on 
the critical nuts and bolls of die competitive telecommunications regime as it goes into its second, decade. 

PROGRAMME 

- INTERCONNECTION TECHNICAL ISSUES: NlCC 
(NETWORK INTERFACES CO-ORDINATION 
COMMITTEE) PROGRAMME. QUALITY OF SERVICE 

Mr PMcr Walker 
Technical Ducoor 
OFTEL 


CHAIRMAN: 

Dr Andrew Adonis 
PobCc PcdK> Editor 
Fauncol Times 

OPENING ADDRESS 
Mr Don Crafcfc&hanfc 

Director General 

OFTEL 


FORUM: UK INTERCONNECTION PROGRAMME 

- COMPETITION ISSUES: 

INTERCONNECTION. ACCOUNTING SEPARATION 
Mrs Ann Tarter 

Director of Competnioa 
OREL 

- LONGER TERM ISSUES: UNIVERSAL SERVICE 
OBLIGATION. ACCESS DEFICIT CHARGES. RE- 
BALANCING. ALTERNATIVE COSTING AND 
CHARGING STRUCTURES 

Mr Alai Bed 
Economic Drrecmr 
OFTEL 

- OTHER ACCESS ISSUES: NUMBERING. 
PORTABILITY. INFORMATION SYSTEMS 
Mrs Pai Sellers 

Director of 1 jc ttky CoufJtfkT 
OFTEL 


INTERCONNECTION AND INFRASTRUCTURE 
COMPETITION - A EUROPEAN PERSPECTIVE 

Mr NlrMos Argyrfci 

Director. Daeccuiae A fTrircTOrumminLOot and ftiaal Sctwo) 
DfecooraiE -General XIII 
European CommtsJun 

COMPETITION IN INTERNATIONAL 
TELECOMMUNICATIONS - THE UK'S 
PERSPECTIVE AND POLICY 

Mr WQfiatn Modntyre ca 

Head of TetectimaiuiKaiAins Divbuw 

Pc ya T iin U of Trade ml Indgwtry 

INTERCONNECTION AND A GLOBAL 
INFORMATION INFRASTRUCTURE (Gflj 

Mr Scon B Harris 

Bureau Chief, tom— renal Bureau 

Federal Communications Commission 

THE SWEDISH APPROACH TO 
INTERCONNECTION 
Mr Jaa Freese 
Director General 

The National Post and Telecom Agency 
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Nafin Finance Trust II 
U.S. $129,880,000 

Floanng Rate Notes due 1999 
For the Interne Period Jrd 
January. JV95 to 31-ic March. 
1995 the Notes will carry j 
R are of lnreresr of 5.95^ per 
annum. The Coupon Amount 
per oricindl U.S. 510,000 Ni»re 
will be U.S. S5.364-17 parable 
on 31st March. 19^5. 
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Banker* Trust 

Company .London Agent Bank. 


LIT 200,000.000,000 

International Bank for 
Reconstruction and 
Development 

Floating Rate Notes due 1997 

For the period from January 3rd, 1935 
to July 3rd, 1995 the Notes will carry 
an interest rate of S'KA per annum 
with an interest amount of LIT 2« J»0 
per LIT 5.000.000 Note and oT LIT 
3A36JW0 per LIT 60,000.000 Note. 
The relevant interest payment date 
will be July 3rd, 1995. 

Agent Bank: 

n 

Banque Paribas 



WHEELOCK 


FoadtJISr* 


Wheelock and Company Limited 

Interim Results for the half-year period ended 30 September 1994 


Group Results 

The unaudited consolidated profit attributable to 
Shareholders for the six months ended 30 September 
1994 amounted to HK$1, 062.9 million, representing an 
increase of 13% over that achieved in the same period 
last year. Earnings per share were 52.6 cents, an 
increase of 14.1% over the same period last year. 

Stamrury of Unaudited Consolidated Results 
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WheelocU's low debt/equity ratio of under 
6% offers high capacity to build for the 
future in a cyclical economic environment. 

Wharf’s quality recurrent income 
continues to add value to Wheelock. A 
clear project agenda and strong 
management ensure the continuation of 
Wharfs 26 years of uninterrupted profit 
growth. 

Wheelock Properties and Wheelock 
Pacific provide high growth potential over 
the longer term. 

Wheelock Properties’ land bank, acquired 
at low cost, provides a cushion for profit 
despite short term market pressure. 

Corporate re-engineering al Lane Crawford 1 
gives new direction and management depth 
to build retail brand value across its 
growing regional network. 

As a bridge between East and West. 

Wheelock Pacific has built the foundation 
for new core businesses in Wheelock 
NatWest and Foster’s Wheelock. 
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RISO Kagaku 
Duplicating its Success 



Risograph GR3750 


Riso Kagaku Corpora- 
tion is a world leader 
in perforated printing 
technologies and one of 
the most promising 
stocks on Japan's over- 
the-counter market. 

A Solid Performer 
Its main product lines 
are the Risograph, a 
130-sheet-per-minute, 
low-cost digital dupli- 
cator, and Print Gocco, 
a very popular borne 
printer in Japan that 
is used mainly to 
make New Year greeting cards. 

Riso Kagaku has recorded excellent sales and 
earnings growth since it took its stock over the 
counter in 1989. This achievement is remarkable in 
light of generally stagnant corporate performances 
in one of Japan's worst recessions. 

In the first half of fiscal 1994, ended September 
30, 1994, the Company registered a net sales gain 
of 6.0%, to Y28.487 million. Income before provi- 
sion for income taxes surged 57.5%, to V 1,495 mil- 
lion. Noboru Hayama, president and chief executive 
officer, attributes this performance primarily to the 
successful introduction of new Risograph models 
and reinforced efficiency and plant usage that off- 
set lower supply parts prices. Another important 
factor was a management restructuring implement- 
ed during the term to boost overall efficiency. 

For the full year, the Company expects net sales 
to advance 6.8%, to ¥69,500 million, while net in- 
come should improve 6.9%, to Y2,900 million. 

Tokyo-based Riso Kagaku maintains 17 sales 
departments and 40 branches, as well as 16 sub- 
sidiaries, 10 of them abroad. The oldest overseas 
subsidiary is RISO INC. (U.SA.J, founded in 1986. 
The most recent is RISO CHINA Ltd., launched in 
Hong Kong in July 1994 to serve the burgeoning 
Chinese market. 


A Home First 

Risograph digital printing machines and consuma- 
bles comprise around 80% of net sales. The re- 
mainder is mainly from Print Gocco compact home 
printers and accessories. 

An instant hit as the first home New Year’s card 
maker when launched in 1977, Print Gocco result- 
ed from an intensive product development effort 
based on differentiation, the need for profitable af- 
termarket consumables and accessories, and almost 
nonexistent competition. 

Since its introduction, Print Gocco sales have 
continued expanding at 12-15% annually, supported 
by its growing use in making such items as posters 
and woodblock prints. 

lb strengthen Print Gocco- related sales, Riso 
Kagaku unveiled a full-color master print process- 
ing service for users in 1994. 

Cultivating Opportunities Abroad 
The start of RISO CHINA in July 1994 signaled 
the Company's drive to take advantage of emerging 
opportunities in a market with almost unlimited po- 
tential. Risograph demand in China centers on govern- 
mental and educational institutions, lb serve these 
users, Riso Kagaku is bolstering its maintenance 
system, in addition, the Company plans to broaden 
its Chinese sales network and to open a representa- 
tive office in Beijing. Through these efforts, accumu- 
lated Risograph sales in that country should triple 
within the next three years to about 15,000 units. 

In the United States, local subsidiary RISO Inc. 
(USA.) has focused on the Risograph, sales of which 
have grown even faster growth than in the domestic 
market. This expansion reflects the successful mar- 
keting of the idea that the cost of duplicates drops 
with volume, unlike with plain-paper copiers. One 
important customer is the United States Navy, 
which uses the machines on its aircraft carriers. 

This subsidiary is looking to South America to 
accelerate growth and duplicate its success. As else- 
where, its rivals are other plain-paper copier manu- 
facturers, but Riso Kagaku continues to enjoy a large 
market share due to it's cost-performance Risographs. 
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INTERNATIONAL CAPITAL MARKETS 


Strong retail demand 
prompts surge of issues 


NEW INTERNATIONAL BOND ISSUES 


By Graham Bowtey 

The eurobond market saw a 
surge of new issues on the first 
trading day of 1995 yesterday. 

Activity was most intense in 
the US dollar sector, where 
continuing strong retail inves- 
tor appetite for short-dated dol- 
lar debt brought a rash of two 
and three-year offerings. 

J. P. Morgan, the US invest- 
ment bank, launched a self-led 
$500m two-year offering, with 
an 8 per cent coupon and a 
spread of 25 basis points over 
US Treasuries. 

Investor interest for the 
issue was exceptionally strong 
in Switzerland, although 
German institutional investors 
also provided demand, 
J. P. Morgan said. 

Also in the two-year sector, 
Germany's LB Schleswig-Hol- 
stein launched a S200m offer- 
ing, with a coupon of 8'/< per 
cent and a yield of 40 basis 
points over US Treasuries. 

Five-year 
extension to 
Fenosa facility 

By Richard Lapper 

Three Swiss banks have been 
mandated to arrange a five- 
year extension of a 5100m loan 
facility for Union Electrica- 
Fenosa, the Spanish utility. 
They are Credit Suisse. Swiss 
Bank Corporation and Union , 
Bank of Switzerland. 

The multi-currency term 
loan facility, due to mature on 
June 1 this year, will be 
extended to June 1 2000. Fen- 
osa will pay 27.5 basis points 
over Libor for the facility. 
Extension fees are 17.5 basis 
points for $8m and above, 15 
basis for $5m to 57.9m, and 12.5 
points for S2m to $4.9m. 


WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 

Red Day's 


The issue represented good 
value and performed well, deal- 
ers said. Lead manager HSBC 
said demand came primarily 
from continental European 
retail investors, although insti- 
tutional Investors bought 
bonds later in the day. 

INTERNATIONAL 

BONDS 

Dealers expect the flood of 
short-dated dollar issuance, a 
trend which dominated the 
eurobond market at the end of 
last year, to continue in the 
early part of 1995, as rising US 
short-term interest rates con- 
tinue to cause a flattening of 
the US yield curve and push 
coupon levels at the shorter 
maturities higher. 

"After a quiet December, 
there is now a lot of money 
looking to go into the market," 
said one dealer. He said issues 
with two and three-year matu- 


rities targeted directly at the 
strong institutional demand 
would perform well, while 
offerings with longer maturi- 
ties would be slower to place. 

Baden-Wnrttemberg L-Fi- 
nanw, a financing subsidiary 
of Germany’s L-Bank, provided 
the day's largest transaction, a 
Slbn issue of five-year bonds, 
priced to yield 20 basis points 
over US Treasuries, which met 
film d em and from Asian and 
European retail Investors, 
Joint-lead manager Goldman 
Sachs said. 

Also in the five-year sector. 
Bayerlsche Vereinsbank 
launched $500m of bonds 
priced to yield 22 basis points 
over US Treasuries, in a deal 
arranged by J.P. Morgan and 
Paribas Capital Markets. 

The bonds were sold to retail 
investors in Switzerland, the 
Benelux region and Germany, 
although some UK institutions 
were attracted by the five-year 
maturity, J. P. Morgan said. 


Borrower 
US DOLLARS 

Baden Wurttemberg L-Brenca 
Bayertoche varetrabar* 

JP Morgan & Co. 

Ctodtt Local da Franc* 

UBS Ftoance 
Kingdom of Denmark 
Rabobank Nederland 

LB Schtowrig-Hoteteh 

STERLING 

Alienee & Leicester B/St 

D-MARKS 

LB Rhetntand-Pfcriz Financed) 

FASO FRANCS 

Hepifelc of FWandW 

SWISS FRANCS 
SudwastzSautsche LB CapLMds. 
Bayerlsche LandesbflriflCf 
DSL Finance 
Harvard Unhwstty* 

ITALIAN LIRE 
Rabobank NedatandCd) 
Baywbcha Hyothekanbenk 

Oautedw Bank Rnancefe) 

AUSTRALIAN DOLLARS 
Nattoml Australia Bank 
BNP Pacific (Austrafed 


Amount Cowan Price 

m. % 

Ibn 8125 89.607R 

500 8.125 99.714H 

500 5.00 99625H 

300 9.1 25 99635R 

250 800 98J97R 

200 800 100.0350 

200 7675 90647R 

200 B25 99.97SR 

160 (a) 99.7SR 


JanZOQO 
JanJOOO 
Jan. 1997 
Jan. 1988 
Jan.1997 
Jan. 1997 
Jan.1997 
Jan.1997 


+aX7*%-99) 
*22(n»%-99) 
+25(7*!%- 96) 
+20(7*%-S7} 
+12f7Vi%-90) 
+12f7K,9t-9S) 
+12(7*! %-OG) 
+40(716 96-96) 


CSFBf SoJdman Sacha IntL 
JP MotBarVPtrtxB CpXkta. 
JP Morgan Securities 
Swiss Bank Carp. 

UBS 

Rarlbes Capital Markets 
BanSaya da Zoata Wedd 
HSBC Marttala 

HSBC Markets 
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Matif s progress 
cheers chairman 


7.25 99.701 R Feb. 1899 02SSR ♦10(B , A%-99) SNomcn Brothare 

(b) Ob} Apr 5005 0325R CbX7WX,-05) JP Morgan/ SocMMr Generate 


160 5_375 102.35 FebJ2000 ZOO 

125 5075 102.75 0O.19S8 1.75 

100 5375 102.25 FebJMOO ZOO 

75 5.50 10265 Feb. 1997 1.125 

250bn 11.05 101605 Deal 89 7 1.375 

150bn 11.05 100m Feb. 1997 1.125 

IQObn 11.00 10T.225 Jan. 1998 1675 

200 10.50 100.85 Peb.1999 1J50 

100 10425 101.32 Feb. 1338 1.50 


Metis Lynch Capita* Markets 
CradA SutSM 
Banque Paribas (StfsM) 
Merrffl Lynch Capital Mariaats 

BCVCracOto Kelana/Paribas 
Sen Paoto. TUin 
Deutsche Bank London 

Hambnes Berk 
C8A 


Until terms, non-cafabie unless stated. Yield spread (over relevant government bond) at launch auppBnri by lead manager. * Untested, t 
tttWff l odbg -ate note. Ft tbosd ra-offer price; lees shewn at roefler leveL a) 3-mtti Liber not. b) Priced today at 26-31 bp ever 
CATs, c) FiMxjfcto with SFi22Sm. Pius 90 days accrued, d) Fingtote with LlSOton. Plus 51 days accrued, e) Issue tauncried 12/12/94 
sb Increaged w LSOObn. B Long let coupon, a) Short ill cotaon. 


Republic of Finland 
launched a FFrSbn offering of 
10-year bonds, which is due to 
he priced today at a spread of 
around 30 basis points over 
French government bonds. 


The issue relied heavily on lux. joint lead manager 
demand from French insurance J. P. Morgan said. 


companies, although there was 
some interest from European 
central banks, UK investment 
funds and investors in Bene- 


The proceeds from the offer- 
ing were not swapped out of 
French francs, according to 
market sources. 


US long bond falls on sharp rise in prices data 


By Lisa Bransten in New York 
and Richard Lapper in London 

The US long bond foil by more 
than half a point yesterday 
morning after a sharp rise in 
the price component of the 
National Association of Pur- 
chasing Managers' index of 
business activity for December. 

At midday, the 30-year gov- 
ernment bond was down g at 
95&. yielding 7.924 per cent At 
the short end of the market 
the two-year note fell £ at 99£, 
yielding 7.725 per cent 

The market was soft even 
before the NAPM released its 
monthly survey, and traders 
chose to look at the most nega- 
tive aspect of the data - that 
the price sub-index had hit its 
highest level since March 1980. 


Overall, however, the data 
showed a larger than expected 
decrease in business activity, 
with the index dropping to 57.8 
per cent for December from 
61.2 per cent in November. 
Economists had expected a foil 
of about 60.5 per cent 

Analysts attributed the drop 
in the main index to declines 
in orders, production and 
employment, which they said 
could be important indicators 
that the economy is responding 
to monetary tightening by the 
Federal Reserve. 

Mr Mark Cliffe of HSBC 
Research said the fall was “per- 
haps a sign that growth is 
beginning to moderate”. 

■ European government bond 
markets drifted lower in thin 


trading, partially depressed by 
news from the US. 

In the UK, the March long 
gilt future fell Vi in light trad- 
ing, closing at 100&. In the 
cash markets the yield on the 
benchmark 10-year bond rose 7 
basis points to 8.78 per cent 

GOVERNMENT 

BONDS 

Positive figures on UK 
money supply and other eco- 
nomic trends were “encourag- 
ing but not decisive”, said Mr 
John Shepperd, chief econo- 
mist at Yamaichi. Analysts 
said that low volumes were 
partially a reflection of uncer- 
tainty following falls in the 
market last week. 


H In France the March 10-year 
future fell by 030 to dose at 
109.6, while in the cash market 
the yield on the benchmark 
OAT due 2005 rose by 6 bams 
points to close at 887 per cent 
The yield spread of the OAT 
over equivalent German paper 
rose by 5 basis points to 71 
basis points. 

Analysts said some of the 
decline reflected bearish senti- 
ment, inspired by news from 
the US. but also that the sup- 
ply of franc-denominated paper 
on to the market could be 
depressing prices. 

Finland issued a FFrSbn 
eurobond, prompting some sell- 
ing, and the French treasury 
said it is to offer between 
FFrl8bn and FFr20bn of tap 
stock OATs on Thursday. 


It is expected that up to 25 
per cent of the total will be in 
30-year paper. This would be 
the first issue of long-term 
French bonds - the most liquid 
paper of its kind in Europe - 
since August last year. 

■ German bonds slipped back 
in quiet trading, with the 
March bund contract on Liffe 
closing at 88.76, down 0.34 on 
Friday’s close. 

■ Spain partially bucked the 
trend, although its markets fin- 
ished Only maTgjnany higher, 
with the March bond future up 
0.26 at 8355. The yield spread 
between Spanish 10-year paper 
and its German equivalent nar- 
rowed from 421 basis points to 
408 points. 


By Andrew Jack tai Pais 

Mr Gfirard Pfauwadel, 
^airman of Matif. the French 
financial futures exchange, 
pronounced hims elf satisfied 
yesterday with the market's 
progress as he took stock of its 
1994 results. 

Recent figures for the past 
year — its rinth in operation — 
show 29 per cent growth in the 
volume of transactions, com- 
pared with 30 per cent in 1993 
and 50 per cent in 1992. “For a 
mature market, we consider 
that pretty good," he said. 

Using figures for January to 
November, Matif reported 
87.9m fixtures and options con- 
tracts, giving it an estimated 
11 per cent of the global mar- 
ket compared with 26 per cent 
to each of the Chicago 
exchanges 19 per cent to 
the London International 
Financial Futures Exchange. 

Its greatest strength came 
from its notional interest rate 
contract and options, reflecting 
the activity on the bond mar- 
ket during 1994. 

Mr Pfauwadel pledged con- 
tinued support to Matif s “two 
new babies” created during 
1994. The first was a market for 
currency options, which has 
clocked up over 300,000 options 
among 15 traders since its 
launch in May. 

“It started well, had a poor 
summer and was relatively sat- 
isfactory at the end oF the 
year,” he said. “We still have a 
lot of expectations. There is 
really a need for companies to 
use recognised exchanges for 
currencies.” 

The second product was the 
launch of France’s first new 
commodity contract for a 
decade: the futures market for 
colza or rape seed. He 
described its progress as 
“extremely encouraging”. It is 
averaging 220 contracts a day 
between 14 member agencies. 

Mr Pfauwadel is pleased with 


the “Christmas gift” of a 
favourable report . from the 
UK’s Office of Fair Trading in 
mid-December, which could 
soon pave the way for Matif 
being able to offer its products 
without restrictions in London. 
“It is now a political decision 
between the Securities and 
Investment Board and the Brit- 
ish Treasury," he said. 

Matif Is likely to decide by the 
start of February which two 
products it will be offering to 
members of the equivalent 
exchange in PranUmL 

Mr G6rard Pfauwadel, 

fhairwian of the exchange, 
said internal consultations 
would be completed shortly on 
the products to offer to 
members of the Deutsche 
TerminBdrse. 

The plan conies as part of an 
agreement signed with the 
DTB in December 1993 which 
has already led to Matif 
members being able to trade 
from Paris in two products 
offered by the German 
pirinHigp- Eight members are 
now connected to the system. 

Matif is consulting member 
firms on which two products 
to offer from three bring 
considered: the CAC 40, Ecu - 
and Pibor. They should be on i 
offer by the end of 1995. 

He refused to provide details 
of Matif s plans for 1995 oh 
gro unds of commercial sensi- 
tivity, and said it was difficult 
to estimate how the markets 
would perform. “Our market is 
linked to the volatility of the 
cash market for bonds and 
Pibor as well as the French 
political situation,” he said. 

However, he said the impact 
on the money markets of the 
race to replace President Fran- 
cois Mitterrand - for which 
voting begins in April - would 
be less than in previous elec- 
tions now the Bank of France 
has become independent 


Australia 
Belgium 
Canada * 
Denmark 
France 


Coupon Date 

8500 08AM 

7.750 10AM 

9.000 12AM 

7.000 12AM 

BTAN a 000 05/98 

OAT 7.500 01/05 

id 7 500 11/04 

8.500 08AM 


Germany Bund 7 500 11/04 

Ray 8.500 08AM 

Japan No 119 4.800 06/99 

No 164 4.100 12/03 

Netherlands 7.250 10AM 


Day’s Week Month 

Prtoe change Yield ago ago 

33.5100 *0.010 10.06 10.19 10.09 

95.1200 -0290 8.50 821 823 

98.7500 -0.700 9.19 907 902 

86-5700 *0.100 9.11 802 800 

100.1900 -0230 7.89 7.69 727 

93.8900 -1.130 8.40 807 707 

98.8000 -0.190 707 747 701 

602100 *0.340 12JMt 1108 1109 

103.6400 - 384 388 304 

968890 *0.001 409 484 4.68 

982400 -0.080 7.81 7.85 7.45 


Italy 

■ NOTIONAL ITALIAN OOVT. BOND (BTP) FUTURES 

tUFFEr Lira 200m IQOflw ct 10096 

Open Sett price Change Ugh Low Eat voi Open Irrt 
Mar 9880 9984 *0.07 992S 8841 14000 43449 

Jun 9824 *0.07 0 20 

■ ITALIAN GOVT. BOND (BTfl FUTURES OPTIONS (UFFQ Ura200m ICXXha erf 100% 


FT-ACTUAfUES FIXED INTEREST INDICES 

Price Indices Tue Day's Fri Accrued xd ad). 

UK Gflts Jan 3 change % Doc 30 Interest ytd 


— Low coupon yield Me dfc ew coupon yield— — Wgh coupon yleM— 


1 Up to 5 yews (24) 

2 5-15 years (22) 

3 Over 15 years (91 

4 Irredeemables (6) 

5 A* stocks (81] 


11889 -O.Q2 11985 

13883 -022 13889 

15420 -024 155.83 

17546 -084 17888 

135.79 -0.18 13826 


0.14 5 yra 
0.00 15 yra 
1.19 20 yra 
080 trrecLt 
n.g a 


Jan 3 

Dec 30 

Yr. ago 

Jan 3 

Deo 30 

Yr. ago 

Jan 3 

Dim 30 

Yr. ago 

8.73 

871 

888 

873 

870 

567 

864 

888 

567 

8.81 

856 

837 

874 

871 

848 

895 

860 

868 

865 

860 

851 

853 

847 

858 

874 

an 

853 

867 

882 

871 


Spain 

10.000 

C2/05 

886200 

*6280 

1T.75 

11.84 

11.13 

UK Gats 

6.000 

08/99 

89-29 

-5/32 

670 

8.48 

845 


6750 

11/04 

88-24 

-15/32 

878 

849 

854 


aooo 

10/08 

102-07 

-14/32 

8.72 

847 

850 

US Itoeuy' 

7675 

11AM 

99-31 

-18/32 

7.88 

7.78 

763 

7.500 

11/24 

95-04 

-31/32 

7.93 

7.79 

764 

ECU (French Govt) 

6000 

04AM 

82.7500 

-6780 

878 

862 

818 


Strike 

Prtco 

Mar 

■ CALLS ■— 

Jun 

Mar 

■ PUTS - 

Jun 

9850 

163 

2.48 

1.38 

2.74 

9900 

164 

265 

1.90 

361 

9980 

167 

604 

1.83 

360 


Inflation 5% — 

Jen 3 Dec 30 Yr. 
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US INTEREST RATES 

Lunchtime Treasury BBs and Bond Ytakta 
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BOND FUTURES AND OPTIONS 
Franca 

■ NOTIONAL FRENCH BOND FUTURES (MATIF} 

Open Sett prtco Change High Low Est voL Open biL 
Mar 109.74 103.60 -a 30 110.10 109.50 93.928 132.383 

Jun 1U9.16 l Oft 94 -0 34 10922 106.96 591 2,768 

Sop 106.60 10828 -0.34 108.60 10860 2 1,065 


■ LONG TERM FRENCH BOND OPTIONS (MATIF) 


Em. voL KM. Ctfta 870 Pun 834. ftntous day's span M. Calk 18131 Puts 15408 


Spain 

■ NOTIONAL SPANISH BOND FUTURES (MffF) 

Open Soft price Change hffgh Low Est voL Open Int 
Mar 83.72 84.06 *027 8420 8380 33.643 46,754 


■ NOTIONAL UK QH.T FUTURES (LIFFE)- £50,000 32nda at 100% 

Open Sett price Change High Low Eat vol Open bit 
I Mar 100-17 100-07 -0-16 100-30 100-02 15384 98752 

Jim 99-07 -0-16 0 0 

■ LONG Q8LT FUTURES OPTIONS (LIFFE) E50800 54tho of 100K 


8 Up to 5 years (Z) 187.18 -0.10 18725 120 080 Up to 5 yra 4.11 485 2.13 

7 Over 5 years (11) 17348 -080 17420 0.78 080 Over 5 yra 388 384 280 

8 Al stocks (13) 17389 -025 174.35 023 080 

Awre* gross radu m pUan ytteta aro shewn above. Coupon Band* Lour OH- 714 H; Msdunr SH-10HH: High: 11H end over, t Bet yWd. ytd Yew to dtao. 


— - Inflation 10% — 
Jan 3 Pee 30 Yr. ago' 

287 281 120 

389 385 2.72 


FT FIXED INTEREST INDICES 

Jan 3 Dee 30 Dee 28 Dec 28 Dec 23 Yr ago High* LOW 


GILT EDGED ACTIVITY INDICES 

Dec 30 Dec 23 Dec 2fl 


Govt. Secs. (UK] 90.77 9a 87 91.03 92.01 91.79 10821 10784 8924 GK Edged boevetn* 512 00.7 062 75.1 844 

Fboed Interest 10923 10925 109.71 10984 109.84 13188 23387 10820 5-dey overage 372 522 542 382 7&7 

* tar laws. Government SeculDae Mgh shoe Q o muieilui 12740 DVl/aq, law 40.18 071/75*. Rmd Mmat Ne» stace cwi pi e t taft 133.87 (21/1/04) . taw 8053 (371/7G . Bade KXk G w nnw* SwwUes 167107 
28 and fined Merest 1028. SE eetMiy btLei isbased 1B74. 
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Strike 
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■ CALLS 
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. PUTS 

Jun 

~ US. DOLLAR SIRM9HB 
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Mm RmtioB 7% X 

10X 

Bft 

Bft 

ft 

853 

100 

1-28 

1-47 

1-14 
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10X 

88 
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ft 

&2A 
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0-81 

1-21 

1-47 

3-07 

Austria ft X 

-400 

101% 

101% 

ft 
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0-37 

1-01 

2-23 

3-61 
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10X 

Bft 

9ft 


608 


the Mmt UwiUm al bond fcrwNcti Owe a on odequOa eoconttey madat. Lateot prices al 7J0 pm cn Januafr 3 

issued Od Oiler dig. YMd hound Hd Offer Chg. Yield 


AflSIMKHTS Uted Kingdom 7>| 97 5500 10* KXflj -«e 781 

Trawuy 8*2 03 1000 B* * U3 Vtfowagen M Hi 7 03 WOO 83% ^4 802 

1000 88 96% -h 82* WdSdBtekOIS 3)00 aft 21 U 779 

00 «0 101 >4 101b -H 618 WorWB«*5% 03 3000 87% 87* ->j 766 

Senwatei 7 BB 1000 0S\ 964 806 Worid Bate A 00 1250 108% Ill’s - J a 675 


taousd Hd Offer Chg. 


Stoke 

Price 

Fct> 

CALLS 
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Jun 

Fob 

— — PUTS ~ 
Mar 

Jun 

110 

067 

1.13 

_ 

1.10 

1.56 

2.54 

111 

0.31 

0.73 

1.13 

. 

265 

3.10 

112 

0.12 

0.42 

- 

- 

- 

- 

113 

0.06 

025 

a.52 

- 

- 

- 

114 

- 

a i4 


- 

4M5 

- 

E91. At 

tout Crib 2C.MM 

Para za^K 

Proviovs tWj'a open Hit. 

Cata 145.08? Puts 1SL229. 


Est vd. total. COb 3604 Puta 2747. nevioto day's open K, Cafe 28860 Puts 32719 


Ecu 

■ ECU BOND FUTURES (MAHF) 

Open Settprice Change Mgh Low Eat voL Open bit 
Mar 79.30 79.86 -022 8024 7380 2250 6278 


Germany ■ u 

■ NOTIONAL GERMAN BUND FUTURES (UFFET OM250.Q00 IQOtha of 100% 

Open Settprtco Change High Low Est vol Open Int Mar 
Mar 88 92 8676 -0 34 89.04 8667 46107 108280 ^ 

Jun 8820 88.16 -a 32 8630 88.14 3 1305 


■ US TBEASUHY BOND FUTURES (CBT) ti 00,000 32nds at 10096 


Open 

1 nt«ia 

Change 

rtgh 

Low 

Est voL 

Open Ira. 

99-09 

98-27 

-0-10 

99-10 

98-24 

78886 

344.271 

98-25 

98-17 

-0-O9 

98-26 

98-14 

1,108 

13607 

98-16 

98-07 

-0-02 

98-16 

98-07 

76 

1.735 


■ BUND FUTURES OPTIONS (LIFFE) DM250.000 points ef 10016 


Strike 

Price 


Mar 

ALLS - 
Apr 

Jun 

Feb 

Mar 

PUTS 

Apr 

Jui 

8BS0 

008 

095 

Q.B4 

1.13 

0.42 

D69 

1.18 

1.47 

8000 

042 

0.70 

0.64 

O.S4 

068 

0.94 

t.48 

1.78 

9B90 

0 24 

0.48 

0.47 

0.76 

0.96 

1 22 

161 

2.10 


Eet vm. tout. Calls 8627 PvBo 54M Prourxra tUi/o open rt_ Ctea 145173 PUta 84878 


OK GILTS PRICES 


Japan 
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Zeneca 

product 

* up,., .. 'p >-. ;; 

»ld UiVi-;. ■ •Vf’’ By Richard Gourlay 
*fan 

ftrtni? •* :<”? Zeneca, the bioscience and 

•rmiiist,. i '' agrochemicals company, yes- 

Tt \* «,-. v ‘’"‘'-^Attrday announced the sale of 

31- Its (ronton and nmfacafnnal 


COMPANY NEWS: UK 


sells garden 
s side for £37m 


V «'• ':v , its and professional 

s.-^ products division for £S7 Bl 
ialj T ‘ 'J 5 ** The division's businesses, 

’ " including the Weedol, Grass- 

MafSt^V'r ' topper and Pathctear brands, 
liTr^s, were sold to a new company, 
Miracle Garden Care, which is 


? uj ^ ri ‘ 1 ** * i»| L ^ also buying the tJK operations 
,« ’ “ftps of Stem’s -Miracle-Gro Prod- 
**wwi£r |- r ucts, a private US company, 
wr {b ...“‘tel In. addition to the brands, 

ui i!:i" ^ Miracle Garden Care will 
*yd lnu r;..i; acquire assets, of about £15m 

^ttid W mainly in the form of a produc- 
ts* . . vs. tion facility at Howden in 

■ •wahris y ,* lbi> '"'‘■’u Humberside. 
wtainH,:.-*,- Advent .'International and 

Ute i-., r Charterhouse Development 

£S;f Smooth] 

SffwVtl l-> 0p>JC -- • -J 

;sfr„Snde exp< 

iflatti is ir 

'•5at7 , #. U! *” l,: * c s? 'T’ his week General Acct 
I dentkickedoffthewith- 
1 ' c a! X profits bonus season of 

•**» rUKI. 1 .V MvuafafiAn, 


Capital are providing £5im to 
fond the acquisitions, includ- 
ing prepayment of debtors and 
working capital 

Stem's Miracle-Gro Products 
will take a third of the equity 
in Miracle Garden Care in 
return for merging its Euro- 
pean Miracle-Gro business. 

Zeneca will continue to pro- 
vide support in gaining and 
maintaining product registra- 
tion on existing and new prod- 
ucts in Europe. 

The deal started as a straight 
financial purchase by Advent 
and Charterhouse into which 
Zeneca management were later 
invited. But soon after winning 
an exclusive period in which to 
structure the deal the equity 
providers derided they needed 
to reactivate the marketing 


agreement with Miracle-Gro 
which would have lapsed. 

Miracle-Gro has grown rap- 
idly in the UK from a standing 
start less than a decade ago. 
By contrast Zeneca was enjoy- 
ing only modest growth with a 
number of its brands, 

Mr John Walker, Advent 
Inte rnati onal's European c hief 
executive, said he saw an 
opportunity to build an inter- 
national company that com- 
bined the best UK brand names 
in the sector with one of the 
most successful garden fertil- 
iser marketing companies in 
the world. 

Mr John Wilson, general 
manager of Zeneca Garden and 
Professional Products in the 
UK, will become chief execu- 
tive of the new company. 
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ride 

T his weel 
dent kid 
profits t 


, but a rough 
ed for rates 


his week General Acci- 
dent kicked off fiie with- 
profits b onus season of 


T r g „ results, fulfilling expectations 

ny tin- t-Rj tLl that fm-f^pr rartfl to annnal and 


The with-profits market faces cuts 
in bonuses. Debbie Harrison reports 
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-■%, terminal bonus rates . were 
■ :-.r w . imminent for the vast with- 
:.T profits savings market. 

*.» Over the past five years, 
:: about 10m with-profits policies 

were sold for mortgage repay- 
ment, pension and general 
savings purposes. Pay-outs on 

- - T. with-profit policies amounted 

to £6bn in 1993 and fiie esti- 
mate is £8bn for 1994. . 

’ The bonus declarations for 
1994 are set against a. back* 
C ground of high-profile industry 

- ?• scandals. Over the past two 
. years, household names such 

.: as Standard life, Norwich 
- Union and Legal & General 
"P have been fined by the regula- 
~ ■ tors for poor training, stan- 
w w| dards or compliance issues. 
Moreover, the reserves of some 
life offices, already under pres- 
« sure following poor returns in 
" 1994, will be stretched fart-far 

by compensation payments for 
mis-sold personal pensions. 

With-profits plans distribute 
profit through two main chan- 
nels: the annual or reversion- 
ary bonus which, once allo- 
cated cannot be withdrawn; - 
and the final or “terminal" 
bonus which Is paid at matu- 
rity at the discretion of the life 
office. Annual returns in par- 
ticular are “smoothed” to 
avoid any dramatic fluctua- 
tions. 

General Accident, which 
enjoys robust fmaiydal health 
and has Z25 per cent of the UK 
life and pensions market, has 
. reduced the yield an its 25 year 
with-profits endowments 

- ^ maturing on January 1 1995 to 

13.5 per cent foam 23.6 per cent 
for policies that matured in 
January 1994. 

On a 10-year con t ra c t, the 
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drop in yield from 1L8 per cent 
to 10.6 per cent for the same 
period, is more substantial, 
reflecting the impact of the 
reduced investment returns 
and lower inflation of the 
1990s. Bonus rates on uniiised 
with-profits business - a mod- 
em version of the conventional 
with-profits plan - remain 

unchang ed at 7J3 per rent for 
hfe policies and 9.6 per cent for 
pension contracts. 

Mr Roger Hill, life analyst at 
S.G. Warburg, said: “Following 
the last two years’ returns on 
life office funds, what we are 
expecting to see is cuts of 
about 5 per cent on a 10-year 
contract compared with last 
year, and 2 per cent on 25-year 
contracts." General Accident 
has cut its 10-year contract 
bonuses by about S per cent 
and its 25-year contracts by 
between 1 and 2 per cent 

“The extent of the reductions 
from other life offices will 
depend on the degree of 
smoothing, although cuts of 
more than 10 per cent are 
unlikely. Moreover, now that 
long-term interest rates have 
stopped going down, we should 
be towards the end of the 
period of reversionary bonus 


reductions,” Mr hth added. 

Mr David Heslop, GA’s mar 
ketrng manager, stressed that 
there was no cause for anxiety 
on the mortgage endowment 
front “We anticipate no prob- 
lems with the ability of our 
endowment policies to repay 
mortgage loans when these 
eventually fall due and we 
have no plans to write to our 
policyholders asking t b^m to 
adjust their premiums.” 

With-profits business req- 
uires life offices to set aside 
substantial reserves to meet 
future liabilities in the form of 

guaranteed pa yments For thiq 

reason the free asset ratio of 
with-profits offices is consid- 
ered very important Free asset 
ratio refers to assets in excess 
of those held to meet liabilities, 
exp ressed as a percentage of 
total assets (see table). 

(hie important development 
likely to affect future bonus 
payments is the reduction in 
profit margins, as life offices 
enter a period of more competi- 
tion following the post-January 
1 rules on disclosure of charges 
to prospective investors. 

In the past, charges were 
particularly high in the early 
years of a long-term contract 
Where an investor cancelled 
during tins period most of the 
investor’s premiums would be 
forfeited. The investor's loss 
would be the life office’s gain 
and provide a welcome boost to 
profits. 

Mr Nick Dumbreck, partner 
with Watsons, the consultants 
and actuaries concern, said: 
“In future it will be more diffi- 
cult for life offices to make 
profits from other sources, 
such as early surrenders, to 
subsidise bonus rates.” 



* Torex Hire jumps to £471,000 




Torex Hire, which tires out 
tools, small plant and catering 
equipment, saw pre-tax profits 
jump from £97,000 to £471000 
for the year to October 31. 
Turnover advanced 27 per cent 
to £5 .ram, against by 4.49m. 

The company, whose shares 
. are traded on the USM, is plan- 
ning to move to a ftxll quote. It 
also plans to change tts name 
to Torex to reflect the increase 


in its service and sales activi- 
ties. 

Earnings per share advanced 
to 3.42p (0.67p) and a proposed 
final dividend of lp makes l Jp 
(0.6p) for the year. 

Mr Benjamin Longrigg, 
chairman, said the tool and 
small plant hire division, 
which again accounted for 69 
per cent of group business, had 
seen some confidence return- 


ing to the construction indus- 
try. The division's sales were 
up by 26 per cent 

Temporary Toilets achieved 
the best performance in the 
group with, sales up 45 per 
cent, and 210 toilets have been 
added to the fleet to cope with 
extra business. 

However, the fire protection 
business showed only marginal 
growth. Mr Longrigg said. 




PROCUREMENT NOTICE 

Data of Issuance: January 1995 

1. Eta* ZacfrxM SA. has appKad for a loan tom tin World Bar* In various cunendes towards the com of the supply 
of an integrated Banfrfng System for Bank ZacftoCrti SA. and it is intended that this 
loan wfl be applied to eOgbto p aymen ts under Ota Contract for which this Invitation For Bids (1FB) Is 
■ issued. •• 

Z Bank Zaohodnl &A- (hereinafter referred to as the ’Purchaser) now invites sealed bids from engible 
Blddets lor the SMpply of an tntoBh<WdBartdnfl System together with the necessay system JnstateHoa 

3. fntorsetsd dlflWi Bfcktsrs may obtain fotthsr Inftw i ts Oon and Inspect the bkfcflng documents at the offices 
ot 

" St uM swmy ma na fcl 
Btnk Zactiodnl SA. Cantrata 
m- tad ar s laa 
50460 Wroclaw 
Poland 

Phone - -*4t7f 445411 «x£ta 
’ ■ IWWk; - 44»T!32W 

4. A Domplcea sfr of Bidding Documents may be purchased by any Interested efiglbfe Bidder on the nbmission of a 
wtittsrt mfleatton to toe above todrvas and toon payment of anon-refundable fee of 250 USP -two hundred and 
fifty US doftam or equMent kt comwtfble currency. Payment of equivalent Zlotys wffl be raqufred from domestic 
Udders in PoisrxL Ramtorces am to be made to Bank Zschotot SA. bearing the description: Supply of an 
MaQrated BanMng System for Bat* Zfcehodnl SA. Project and reference number IFB3341 . pOL Che«ies wft be 

Payment in currency to our accoure number ) 00740002 at me London branch of Bank HancBowy w Watsawfo. 
Payment In 2loiy to our accoutC mmber 389M5-1SB5M02 at Bank ZachotWSA 

5. TWoSagaBidtotBProcadur#.. 

6.1 A iW^tqosbiddkiBpttioadumvto be fallowed. Tbetnt stage bids wll consist of the Tachnicai Bid only, withojt any 
roferanoe to prices, and a ttt of arty devimtona to the commercial and contractu^ cond*ons set forth infrie Bidding 
- Dooraoenta a Bfotfortriahsa to take jwMIeatlonVierefior. The Second Stage bids wB consist of (a) a revised tacamical 
pM far co tponttng eS chenges reqUrod by toe Purchaser to bring the Technical Sid up to on acceptable level, or 
. necessary to iWtoct ate amarefoiento to tto blddtog document* issued subsequent to submission of the First Stage 
bid and (b) the ComnwoW part (Price). 

m ai sms TbchntoWbWamurtbedsBverBd by post to or to person at the adrfress shown m Clause 3 not later man 

1W» (toed tow) on SSFabvary 1996 and w» be opened insitodatefy tlwaefler h pvbSc to the presence of the 
Bfodwr lep e ae ntaiMa who choose m wand. 

5.3 AlMoairi striga'bitoaiiBt be Mverad to the above office at the ddo and time to be announced when Commercial 
Btda «ii ktvtod and wffi be opened knmad lata ly thersaftar also In ptofc in the presence of the Bidders' 
rejnaemadvas a(i» choose to attend. 

5.4 AI SecondteaBeti^tWftfbeaoooimjaniBdtyaBidSeaBfryof USD50(M»0{Bvehundred thousa^or 

•qgkarisrt In eumney of the bkL or anolher freely oonvertWe cunency. and ohall be to one of Bw fotowing forms: 

abank fluatantaeorimawcableledaf of Credit iaauad by a Bat* iocated fo the Purchaser's 

. iohiii pumhaaac, to the form provided In the Bidding doosnanta. 

(b) a tjuf^ diequa or certified cheque 


Century 
slices up 
Prosperity 
Financial 
Services 

By Alison Smith 

Century Life has bought 
Prosperity Financial Services 
from Municipal Mutual 
Insurance, the local 
authority -owned insurance 
company, and has sold two of 
Prosperity’s three subsidiaries 
to Aberdeen Trust 
Aberdeen said its total 
payments for the unit trust 
and investment managampitt 
subsidiaries would be about 
£4-lm, and that It had paid 
Century life £4m initially. 
Century would not say how 
much it paid MML 
Prosperity’s life subsidiary 
has about 50,000 customers 
and £25 Om in assets, while the 
unit trust arm has about 

22.000 unit holders and £180m 
in assets. 

Century’s main operation is 
running closed funds, but Mr 
Chris Little, managing 
director, said it would keep 
Prosperity’s links with 
brokers to bring in new 
business. It was not looking to 
compete through independent 
financial advisers generally 
but would try to develop what 
it believed was the 
“unexplolted niche market” of 
group term assurance policies, 
where Prosperity had built up 
“a block of business”. 

Mr Little said the proportion 
of Century’s income from new 
business was “minuscule”. 

Prosperity is the latest of 
several operations to be sold 
off by MML which has 
transferred most of its 
continuing local authority 
business to Zurich Insurance. 
Last year it sold its health 
insurer. Prime Health, to 
Standard Life. 

Century has a client base of 

250.000 and more than £lbn 
under management. 

• Abbey National's 
independent financial advice 
subsidiary has bought Whiting 
Pension Services and Whiting 
Independent Financial 
Services for a small but 
undisclosed sum. Both 
companies specialise in small 
self-administered pension 
schemes. 


UK companies make £6bn acquisitions on mainland Europe in 1994 

Corporate spending gathers pace 


By Nicholas Denton 

Improving economic prospects 
to Europe are enticing UK 
companies into a record corpo- 
rate expansion spree on the 
Continent 

An analysis released yester- 
day showed UK companies 
spent £6.0lbn on acquisitions 
to mainland Europe in 1994, 
and investment bankers said 
the flow was gathering pace. 

The volume of purchases 
across the Channel rose by 52 
per cent on the year before and 
exceeded the previous maxi- 
mum of £4.7bn reached in 1990, 
according to Acquisitions 
Monthly magazine. 

Commercial Union's £L48bn 
acquisition of fellow insurance 
company Victoire of France 
headed the list of deals. Five of 
the top 10 target companies 
were French. 

“The trend lias been and will 
continue to be up," said Mr 
Matthew Greenburgh, a direc- 
tor at Baring Brothers, the 
investment bank. 

Corporate flwflnre executives 
based their confidence on 
the number of bids in the 
transactions “pipeline”, and 
strengthening confidence 

Kellogg sells 
Askeys via 
£10m buy-in 

Kellogg Company of Great 
Britain, part of the US-based 
Kellogg Company, has sold its 
Askeys ice cream complements 
business through a £l0m man. 
agement buy-in deaL 
The management team hag 
been led by Mr Alan Jones and 
Mr Brian Howes, both formerly 
of Pauls Food Group, the food 
division of Harrisons & Cros- I 
field. 

The buy-in was backed by 3i, 
the investment capital group, 
with debt financing provided 
by the Bank of Scotland. 

Askeys, based in Aylesbury, 
Bucks, is the leading maker 
and marketer of ice cream bis- 
cuits in the UK, with a market 
share of about 40 per cent: it is 
also the brand leader in both 
the cones and wafers sectors. 
The company, which employs 
some 150 people, had sales of 
about £8m in 1953. 
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Stanhope’s battle for 
survival continues 


By Christopher Price 

Stanhope, the property 
developer which had its credit 
facilities withdrawn more than 
a week ago, was yesterday con- 
tinuing its battle for survival 
with further three-way negotia- 
tions taking place between the 
company, its creditor banks 
and potential rescuers. 

British Land, which holds a 
30 per cent stake in Stanhope, 
has re-emerged as a possible 
purchaser, having already seen 
one offer - thought to offer the 
banks less than 80p in the 
pound - rejected. 

A similar offer from PosTel, 
the pension fund management 


group, but involving a rights 
issue, was also dismissed by 
the banks, which are owed 
about £l48m. Stanhope’s own 
survival plan, involving a debt 
standstill for three years, was 
also deemed unacceptable. 

Stanhope shares were 
suspended on December 23 fol- 
lowing a seemingly final break- 
down of talks with its banks. 
However, the company is 
thought to have taken legal 
advice on its trading position 
pending the outcome of the 
continuing talks. 

The company’s bankers are 
also said to be “supportive as 
they can be" while discussions 
continue. 


DIVIDENDS ANNOUNCED 


Jersey Elect . 
Torex Hire § 


Current 

Date of 

Cowes - 
ponding 

Total 

tor 

Total 

last 

payment 

payment 

dividend 

year 

year 

24* 

Feb 23 

24 

38 

37 

1 

Apr 7 

0.6 

1.3 

0.6 


Dividends shown pence per share net except where otherwise stated. j^Gross 
throughout §USM stock 


Polly Peck International (Finance) N.V. 

estabSshed at Curasao 
(Netherlands AntBes) 

Notice of Extraordinary 
Genera) Meeting of Shareholders 

To oe held on Monday January 2?. 1935 ai 10.00 am. (Curasao time) at De 
RuyisrVade S8A. Curasao. Naiheriands AntOtes. Subject ol the meeting wW be 
amongst others an amendment of the Articles ol Association of the Company and 
me approval ot the annual accounts ol me Company over 1992 and 1933. 

Notice of Meeting of holders of the Company's 
7%% Guaranteed Redeemable 
Convertible Preference Shares 1994/2005 
("PreferenceSharesT 

To bene Won Frieay January 20. 1995 at TO .00 am (New York tone) at me offices ot 
Naata Dutfh, attorneys, tm Part. Avenue, New York. NY. (0(76 USA. Subject ol 
the meeting «wj be amonea others an amensnent ol the Article# ol Association ol 
the Company, the proposed transfer ol the Common Shares A by PPI HoUngs B.V. 
to Shchnng Batieer Gewone Aanoeten A Pofly Peck International IRnance) N.V. 
and the gram ol an option re PPI Holdings B Y. to re-acqulre the Common Shares A 
The proposed amendment ol I ha Articles at Association ol the Company a 
necessary to enable the managmg director of the Company to make a dstribubon 
ol share premium to the Preference Sharoftokfers aa soon as pracdcally poGstote 
alter me eKectiwness oi the proposed amendment. 

ResoUttons to amend the Articles ol Association of the Company can be passed 
onry witn a majority ot three quarters at the votes cas in a meeting m wmeft St least 
two thirds ot me issued (pretereneo) share capital ts represented. 

The agenda ol each meeting, and the proposed amendment ol the Arttctes oi 
Association tags ther »ith other relevant documents are available tor ins p ectio n and 
copies thereof may be obtained by sharehokiere of (he Company entitled to attend 
suen meewtg at the otfico ol the Company at De Buyterkade 5SA Cixegao. Cqpies 
oi the atorementionBa documents will be mailed to holders whose Preference 
Shares are deposited hi an account with Eurodur w CedeL Documents pertamog 
10 either meeting win otnervose only oe made available upon satisfactory prod ot 
shaiehoidershre. 

Preference Shareholders who wish to attend and, to me extent entitled thereto, to 
vote z! the above mentioned meetings must deposit their shares with the Principal 
Paying Agent The Chase Manhattan Bank. NA at Wbotgate House. Coleman 
Street. London EC2P 2HP, United Kingdom, either (Sreedy or through EuroctearOf 
Cedci. prior to Wednesday January tt. 19&5. 

By: The Board of Managing Directors 

of Pofly Peck Inte rna tional (Finance) MV. 

Curasao. January 4 . 1995 
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about economic prospects. 

According to Mr Derek 
Higgs, head of merchant bank- 
ing at SG Warburg, “1995 could 
be quite an active year because 
economies are recovering on 
the Continent.’’ 

Constraints on expansion in 
the UK have pushed purchas- 
ers further afield. “There just 
aren’t that many targets 
within the UK,” said Mr Higgs. 

Simultaneously, German and 
other European economies 
are opening up to foreign 
ownership. “Sellers are less 
nationalistic and more inter- 
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ested in getting the right 
price," said Mr Greenburgh. 

UK companies are proving 
well placed to take advantage; 
the relatively early end of 
recession in the UK and a wave 
of rights issues have strength- 
ened their ability to finance 
expansion. 

The cost of finance remains 
low and the c lima te for acquisi- 
tion “conducive", investment 
bankers said. 

Interest rates may have risen 
since the first quarter of 1994. 
but spreads for the highest- 
quality corporate borrowers 
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have narrowed. 

Despite the attractions ot 
Europe, UK companies' favour- 
ite overseas Investment loca- 
tion remains the US, where 
they spent $14.6bn (£9 .3 bn) on 
acquisitions. 

Some M&A specialists 
believed the weakness of the 
dollar would encourage a buret 
of activity into the US but the 
trend remains flat. 

Ms Ros Hedley-Miller, joint 
head of the corporate advisory 
department at Kleinwort Ben- 
son, said: “The next curve that 
will go up is the Far East." 


Hodder makes £3.5m purchase 


By James Whittington 

Hodder Headline, the book 
publisher, has acquired Moa 
Beckett Publishers of New Zea- 
land for £3 5m cash. 

Mr Tim Hely Hutchinson, 
chief executive, said the pur- 
chase of the private interest 
completed Hodder’s aim to be a 
publisher as well as a distribu- 
tor in eac h of its main markets 
overseas - New Zealand, 


Australia and South Africa. 

Moa Beckett will be merged 
with Hodder’s distribution sub- 
sidiary in New Zealand and 
renamed Hodder Moa Beckett 
Publishers. Annual sales of 
about NZ$20m (£&2m) are fore- 
cast which Mr Hely Hutchin- 
son said would make the group 
a “dear market leader in the 
country with significant room 
for two-way trade with Austra- 
lia". 


Mr Hely Hutchison said the 
full consideration would be 
met in instalments over the 
year following an initial pay- 
ment of £l^m. 

Hodder Headline broke ranks 
with most of the UK publishing 
industry on Boxing Day when 
it became the second of the big 
five publishers to pull out of 
the Net Book Agreement, 
which prevents discounts on 
book cover prices. 


ICL sells disaster recovery arm 


By Patti Taylor 

ICL, the UK-based computer group, has sold 
Guardian Computer Services. Its computer 
disaster ami business recovery subsidiary, to a 
buy-out group backed by ECI Ventures and 
Banque Paribas. 

The price of the deal was not disclosed. 

Guardian, which is a leading provider of disas- 
ter recovery services, had turnover of about £9m 
in the year to end-December and has been grow- 
ing rapidly. 

It had been broadening its customer base by 


developing services for non-ICL computers, 
makin g fully independent status desirable. 

Guardian is the recommended supplier of 
disaster recovery services for Data General, 
Sequent, Sun Microsystems and Pyramid com- 
puters. as well as ICL. 

It also provides similar services to users of 
IBM, Digital, Hewlett Packard, Prime and Xerox 
equipment 

Guardian was a joint venture between ICL 
and Sherwood Computer Services until last 
spring when Sherwood sold its 25 per cent inter- 
est for £825,000. 


Games move 
for Really 
Useful 

The Really Useful Group has 
entered tbe toys and games 
market with the launch of the 
Really Useful Games Company. 
The move represents an exten- 
sion of the group's interests in 
theatre, televirion, films, music 
and merchandising. 

The group is planning a 
range of jigsaws, board games 
and products based on chil- 
dren's character licences to 
complement the branded mer- 
chandise based on its produc- 
tions and currently sold 
through theatres. 

The range will be launched 
at the Olympia Toy Fair this 
month. 

Jersey Electricity 

The Jersey Electricity Com- 
pany reported profits of £4£lm 
before tax for the year to Octo- 
ber 2. 

The outcome, achieved on 
turnover of £39.3m (£37.6m), 
compared with profits last time 


NEWS DIGEST 


of £6.02m. Earnings per share 
emerged at 3D9p (361p); a main- 
tained gross final dividend of 
24p brings the total for the 
year to 38p (37p). 

Sumit disposal 

Smnit has sold one of its 
remaining investments. Power 
Centre Holdings, to Legrand 
UK, for about £lm, realising a 
4p increase in the folly diluted 
asset value per share reported 
at June 30 1994. Further 
deferred proceeds may be 
receivable in May dependent 
on certain contingent events. 

Adscene bays 

The Adscene Group has added 
three newspaper and magazine 
titles to Its stable with acquisi- 
tions in Kent and Yorkshire for 
a total of £119,500 casb. 

In Kent, the publisher has 
acquired the goodwill and 
operating assets of The Word is 
Out, a fortnightly tabloid lei- 
sure and listings publication, 
and The Summer Diary, an 
annual leisure-related colour 
magazine, for £61,500. Their 
combined revenue is £160.000. 

In York, it has paid £58,000 
for the title, goodwill and oper- 


ating assets of York Journal’s 
What's On, which it intends to 
integrate with The Scene, 
recently purchased from York 
Advertiser. The title's annual 
revenue is £250,000. 

Adscene now publishes 47 
titles. 

Ugland Inti 

UgLand International, the ship 
owner, ship manager and dry 
dock operator, said its shares 
had been delisted from the 
Oslo Stock Exchange. 

The company, formerly Bris- 
tol Channel Ship Repairers, 
retains its London quote. 

Elan NYSE listing 

Elan Corporation, the Irish- 
based drugs company 75 per 
cent owned by US investors, 
has gained a partial listing on 
the New York Stock Exchange. 

The NYSE has approved the 
application to list the compa- 
ny's ADRs, warrants and liquid 
yield option notes; trading 
began yesterday. 

These securities previously 
traded on the American Stock 
Exchange, where the Units of 
Advanced Therapeutic Systems 
will continue to trade. 


Maurice Saatchi’s letter to staff 


TO EVERYONE AT SAATCHI 


For tweaty-five years 1 bare bad toe privilege of 
working with you to create and betild Saatcbi & 
SaatchL 

. Throughout those years, yoor loyalty to the 
Company hi both good and hard times made me 
feel mrimiely Messed. 

Hie tetters so many of yon have sent me 
daring toe past week, iirgtag me to stay as 
Chairman of Saatcbi & Saatcfa Advertising, 
have been inspiring, I win always treasure them. 

So it is wrtb sadaess that I most tell you 1 
cannot accept toe offer of toat position, and 
instead most sever my connections with tbe 
Company we have bralt together. You deserve to 
know the reasons Saatcbi & Saafdu has been 
taken over. No bid for the Company has been 

announced. No offer, has been made- No pre- 
mium has been paid. No shareholder vote has 
been taken. Alt, make no mistake, Saatcbi & 
Saatcbi Is mder new control. 

The new “owners’* - a group of shareholders 
owning around 30 per cent of toe shares - have 
found a simple, if crude, method of controlling 
toe Company. By threatening the Directors with 
as Extraordinary General Meeting - at which 
they could outvote often - they have riven die 
Directors their orders: “Take .your Chairman 
into a corner and shoot him unfekly - we don’t 
want the fas of a pubBc trial.” ■ 

I have watched in ifismay as some of uur 
iongest client refetionriiips- have been jeopard- 
ised, the wfcdtes of key dieats ignored, and the 
loss of their business assessed as “a price worth 


I have listened in despair as toe views of 
leading executives of this Company were dis- 
missed as “irritating” and ‘ ir relevant’’. 

And, for toe first time m 25 years, found 
myself m an advertising company where the term 
“advertising man” was being iced as an insult. 

I have observed how, after seeing the value of 
their shares rise by 17 per cent since the spring 
against a 2 per cent fed for toe FT-SE 100 
Index, fins dnareholder group nevertheless went 
ahead and pfamged the Company into a period of 
uncertainty and bistability. 

A period in which toe Directors now face a 
lawsuit from other shareholders for breach of 
Sdndaiy duty, and in which aD shareholders lost 
in just five days half tbe share (nice gain we 
have painstakingly won since toe spring. 

How could I help to strengthen our relation- 
ships with our clients when, in tbe perverse logic 
of our new “owners", loyal dient relationships 
are not understood to be toe Company’s great 


How could 1 reassure yon of your critical 
importance to the Company, when toe views of 
so many Of the most respected among you have . 
been ruthlessly brushed aside? - 
This enforced parthog grieves me deeply. 

Yet 1 look forward to 1995 with great antici- 
pation. Because, as we bare always believed at 
Saatcbi & Saatcbi . . . Nothing is Impossible. 

With every good wish, 

Maurice Saatcbi 
3rd January 1995 
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Official gold sales ‘drop 
dramatically’ in 1994 


By Kenneth Gooding, 

Mining Correspondent 

Gold sales by central banks 
and other official sector organi- 
sations dropped “dramatically” 
In 1994, reports the Gold Fields 
Mineral Services consultancy 
group today. 

There was a similarly sharp 
fall in producer hedging, it 
says in its latest report. 

These substantial reductions 
in gold supply would have had 
a much more noticeable Impact 
on the gold price last year had 
it not been for a complete 
reversal in the attitude of pri- 
vate investors. Their buying in 
1993 was a major factor push- 
ing up the gold price that year 
but during 1994 there was 
M a sustained and sub- 
stantial level of disinvest- 
ment". 

Other components or the 
gold market showed relatively 
little change last year. GFMS 
estimates that gold mine pro- 
duction advanced by only 1 per 
cent while scrap supply fell by 
about the same amount. Oil 
the demand side, jewellery fab- 
rication is estimated to have 
fallen by just over l per cent. 

GFMS, whose sole share- 
holder is Gold Fields of South 
Africa, says that its initial esti- 
mates of official sector sales 
should not be taken too liter- 
ally because of the big uncer- 
tainties In establishing their 
true level. Nevertheless, the 
indications are that net sales 
from the official sector, of 46 
tonnes in 1994. were only one 
tenth of those seen In the pre- 


Gold Supply and Demand (tonnes) 


1993 

1994* 


1993 

1994* 

Stwriy 



Demand 



Mine production 

2,280 

2^04 

Fabrication 



Official sales 

519 

46 

Jewellery 

2^01 

2.469 

OW gold scrap 

S35 

531 

Sectaonics 

183 

191 

Forward sales 

210 

30 

Official coins 

119 

72 




Other 

183 

169 




Bar hoarding 

137 

188 




Gold loans 

65 

47 

Option hedging 


2fl 

Option hedging 

35 


Disinvestment 


218 

Investment 

321 


Total 

3,544 

3. 156 

Total 

3544 

3,156 

Sauce: Gott fieMt Mml Sen* cm. 

' m ittntct 

> 




vious two years. 

Once again Canada was the 
principal seller but even its 
sale of 66 tonnes in the period 
from January to November 
was 39 tonnes less than it sold 
in the same months of 1993. 
“At the 1994 average rate of 
disposals, the Canadians would 
have sufficient reserves for 
another 20 months of sales, 
although it is thought unlikely 
that they will decided to sell 
all Of their rem aining hold- 
ings," GFMS points out. 

It suggests that there were 
also substantial sales by 
Uzbekistan but. in contrast, 
Russia may have increased its 
gold reserves last year. 

Gold supply from producer 
hedging was at its lowest level 
last year since this component 
first became Important in the 
early 1960s. says GFMS. How- 
ever, there was a reappearance 
of forward sales in the second 
half of 1994, reflecting “a sub- 
stantial increase in positions in 
Australia and North America 


offset by a reduction in posi- 
tions held by South African 
producers'’. 

GFMS estimates that private 
investors contributed a net 216 
tonnes to gold supply last year 
whereas in 1993 they helped on 
the demand side by investing 
in 321 tonnes. The main influ- 
ence on investor sentiment 
were the US interest rate 
increases which diverted funds 
from gold because of the result- 
ing higher returns In the 
money markets. The rate rises 
also indicated the determina- 
tion with which the US author- 
ities intended to tackle infla- 
tion. GFMS adds: “Doubts 
about gold’s ability to break 
through the perceived US$400 a 
troy ounce price barrier then 
led to the liquidation of many 
of the long positions which had 
been established by the end of 
1993." 

Gold 1994 - Update It £100 or 
US$150 from GFMS, Greatcoat 
House, Fronds Street. London 
SW1P 1DH, OK 


MARKET REPORT 

Aluminium prices hit 4%-year highs 


ALUMINIUM prices performed 
strongly yesterday at the Lon- 
don Metal Exchange, reaching 
the highest levels since Octo- 
ber 1990 before running into 
the inevitable late profit-tak- 
ing, traders said. 

They attributed the rise to 
speculative buying and invest- 
ment fund interest triggered 
when the three months deliv- 


ery price broke stubborn resis- 
tance around $2,000 a tonne. 

COPPER, meanwhile, strug- 
gled to hold above $3,000 a 
tonne and a mid-afternoon 
rally was wiped in after hours 
“ker b" tra ding. 

NICKEL trading was erratic 
as the market followed the 
fluctuations in copper, 
although prices were sup- 


ported below $9,000 a tonne. 

At the Lon don c ommodity 
Exchange COFFEE futures 
were down despite ending near 
the day's highs. Traders said 
the market offered mixed mes- 
sages, with speculators and 
foods both apparently buyers 
and sellers at various levels. 

Compiled from Reuters 


An Oxford history of agriculture 

The annual conference has reflected farming’s changing preoccupations over 60 years 




V 


T omorrow morning at 
9.15am several hundred 
assorted farmers, land- 
owners, consultants, accoun- 
tants, land agents, agricultural 
attaches, press reporters and 
others will be called to order in 
the examination rooms of the 
University of Oxford at the 
start of the first formal session 
of the 49th Oxford Farming 
Conference. 

Widely acknowledged as the 
UK’s most prestigious annual 
agricultural conference, it has 
a history that In fact extends 
over almost 60 years - the first 
conference was held in Janu- 
ary 1936. The second world war 
and its aftermath broke the 
sequence but the event was 
revived in 1961 and has been 
held every year since: every 
year, that is, except 1968 when 
a foot and mouth epidemic 
among Britain's cloven hoofed 
animal* caused the conference 
to be called off in order to 
avoid the possibility of further 
spread of the virus from farmer 
to farmer, and thence to their 
livestock. Even then, however, 
copies of the papers that would 
have been delivered were 
posted to those who would 
have attended. 

Almost from the beginning, 
papers delivered at Oxford 
were considered worthy of 
record and publication; which 
provided Tony Giles, the 
author of a new book about the 


FARMER'S VIEWPOINT 

• • 



By David Richardson 


conference in anticipation of 
both its golden (by number of 
events) mid diamond (by the 
cumber of years since it began) 
jubilees, a rich source of mate- 
rial The book, which claims to 
be “a celebration" rather than 
a history, is entitled “See You 
at Oxfoni”. 

That title reflects the fact 
that the self-appointed elite of 
British agriculture deem It a 
major gap in their lives if they 
fail to attend. Indeed, animated 
discussion during breaks 
between papers, over meals 
and in the bars, are regarded 
by many delegates as of at 
least equal value to the content 
of the conference itself 

Never theless , the tit le s 
themes adopted each year by 
an ever-changing but virtually 
self-selecting conference com- 
mittee provide fascinating 
insights into the chang in g pre- 
occupations of a constantly 


developing industry. 

Back in 1938 the first confer- 
ence concentrated on “Mechan- 
isation in mixed farming". 
Machines were only just begin- 
ning to replace horses and in 
recognition of this one paper 
examined “The place of the 
horse in mixed forming". But 
the forward-thinking Oxford 
audience also listened to 
papers on “The tractor on the 
e mail form”, 'and “Small com- 
bines" (harvesters) which were 
very much in their infancy. 
The following year, one promi- 
nent former told of “My first 
year with combine harvesters". 

Practical fanning and new 
and emerging techniques were 
what the audience came to 
learn about in those first few 
years. The maintaining of fer- 
tility, the place of silage and 
mechanised weed control (this, 
remember, was before the days 
of chemical control of weeds) 
featured prominently on the 
programmes. 

V ery soon the organisers 
began to consider sub- 
jects that were ahead of 
their time but have been peren- 
nials ever since. As early as 
1939 a theme of “The business 
organisation of forming" was 
adopted, with papers on vari- 
ous aspects of tr aining . And 
from the time the conference 
restarted in 1951 there were 
regular papers on productivity. 


as contrasted to mere produc- 
tion, and financial manage- 
ment techniques, which were 
entirely new to most farmers. 

As early as 1954 the words 
“Competitive market" 
appeared on the Oxford confer- 
ence programme and as fann- 
ing itself became more and 
more politicised the event, too, 
developed beyond its practical 
roots to reflect the changes, 
although a practical element 
was (and still is) always 
included. 

Ministers of agriculture and 
presidents of formers' unions 
became regular speakers; and 
when talk turned to the Com- 
mon Market and the possibility 
of Britain joining it, the confer- 
ence audience was swelled by 
representatives of other coun- 
tries - a trend that has contin- 
ued and expanded as agricul- 
ture has become steadily more 
international. 

Over the years a few confer- 
ences had taken a slightly neg- 
ative approach - in 1975 the 
overall theme was “Farming 
for survival". But these days 
the organising committee tries 
to be positive in its themes by 
the use in the title of such 
words as “opportunities” “pros- 
perity" and “adapting” to 
changes that lie ahead. They 
have no control, however, over 
the ail-important discussions 
on the papers, which some- 
times ignore the organisers' 


plans and hark back to out- 
dated demands for more cask 
from the government 

This week, as reform of the 
European Union's common 
agricultural policy enters its 
fina l phase, and with further 
measures resulting from the 
Uruguay Round settlement of 
General Agreement cm Tarifife 
and Trade scheduled to come 
into force in 1996, the Oxford 
conference is entitled “Time to 
take stock”. The director-gen- 
eral of the Gatt himself. Dr 
Peter Sutherland, will be open- 
ing the conference and the UK 
minis ter of agriculture. Mr Wil- 
liam Waldegrave will speak 
towards the end of the second 
day. The final session will fu- 
ture Mr Hugh Duberly. presi- 
dent of the Country Landown- 
ers' Association, Sir David 
Naish, president of the 
National Farmers' Union, and 
Mr Christopher Haskins, chair - 
man of Northern Foods. 

With many other excellent 
speakers in between it should 
be a good conference. 

See you at Oxford, by Tony 
Giles, is published jointly by 
The Oxford Farming Confer- 
ence and The Department of 
Agricultural Economics and 
Management, the University of 
Reading. It is available at the 
conference for £6 or by post 
firm the conference secretary - 
price £3.40. 
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Energy agency sees wood as best renewable oil substitute 


By Alison Maitland 

Wood crop6 may offer greater 
energy and environmental ben- 
efits than arable crops at a 
lower cost, according to a 
report by the International 
Energy Agency. 

The report, which examines 
biofuel development in the 
Organisation for Economic 
Co-operation and Development, 
says fuel from crops such as 
maize and oilseed rape could 
help reduce dependence on oil. 
provide renewable energy, cut 
greenhouse gas emissions and 
keep fa rmlan d in production. 


“However, all of them are 
very expensive means of 
addressing these policy objec- 
tives," it says. 

Oil prices would have to 
approach $50 per barrel for 
biofuels to become a cheaper 
alternative, the report argues. 
“Even with exemptions from 
existing taxes, biofuels are 
more expensive than the feels 
they replace. If they can be 
marketed, it is likely to be on 
the basis of their promotion as 
‘green’ or ‘environment 
friendly’ products." 

Producing ethanol from 
sugar beet, which yields the 


most transport feel per hect- 
are, would probably maximise 
the amount of oil that could be 
displaced, it says. But this is 
also the most costly of the 
arable crop fuels to produce. 

“The only liquid biofuel 
giving a similar yield is metha- 
nol produced from wood, 
which would also be one of the 
lowest cost liquid biofeels, but 
the technology for this process 
has not yet been demon- 
strated.” 

Hie IEA says developments 
in crops and processing tech- 
nology could reduce the costs 
of biofuels, and it advocates 


further research In these areas. 

But it concludes that, in the 
short term, the production of 
electricity from wood can 
make a greater contribution to 
most of the policy objectives 
than liquid biofuels from crops, 
even though this will do little 
to reduce dependence on oiL 

“The cost of supporting the 
use or agricultural land to pro- 
duce wood for electricity gener- 
ation would probably be lower 
than current agricultural sup- 
ports, and much lower than 
the cost of supporting the pro- 
duction of liquid biofuels from 
food crops," it says. 


Wood production is also 
likely to have significant 
advantages over food crop pro- 
duction for feel if the aim is to 
move towards less intensive 

farming . 

“Energy forestry requires 
lower agrochemical inputs 
than arable crop production 
and can result in less soil ero- 
sion. nitrate pollution, water- 
shed disruption and other 
impacts associated with inten- 
sive agriculture.” 

Biofuels, available from OECD 
Publications, 2 rue Andrt Pas- 
cal, 75775 Paris Cedex 16, 
France. 


COMMODITIES PRICES 


BASE METALS 

LONDON METAL EXCHANGE 

(Prices from A ma lga ma ted Metal Tmdhg) 


■ ALUftBWUM. 88.7 PUSHY g per tonne) 



Cash 

3 mtha 

Close 

2012-3 

2038-9 

Previous 

1951-2 

1977-7.5 

High/low 

2977/2976 

2045/1980 

AM Official 

1978-7 

2004.5-5.0 

Kerb dose 


2032-3 

Open fnL 

240.556 


Total dafly turnover 

67,702 


■ ALUMNtUM ALLOY ($ per tonne) 



1910-15 

1850-5 

Previous 

1867-70 

1910-20 

L‘kihllra,i 

niyiYfOw 


1955/1930 

AM Official 

1890-5 

1930-5 

Kerb dose 


1945-66 

Open irn. 

2.656 


Total daBy turtovar 

222 


■ LEAD ($ per tonne) 



Close 

658-9 

676-7 

Previous 

650-1 

669-9.5 

HgMow 


677/670 

AM Official 

653-4 

672.5-3.5 

Kerb dose 


674-75 

Open tat 

42,668 


Total daily turnover 

7.128 


■ NICKEL 8 per tonne) 


Close 

6955-85 

9100-10 

Previous 

8860-70 

8990-8000 

Hghfluw 


9120/8990 

AM Offidd 

B887-90 

9020-25 

Kerb doee 


9040-50 

Open Jnt 

59.191 


Total daily turnover 

12.786 


■ TIN (9 par terra) 



Close 

6070-80 

6170-5 

Previous 

6010-20 

6110-5 

Hghflow 


6200/81 10 

AM Official 

6010-20 

6110-15 

Kerb dose 


6130-40 

Open tm. 

21,209 


Tot* daily turnover 

5,352 


■ ZINC, apecW high grade {S per tome) 

Close 

1 149.5-50.5 

117SJi-&.0 

Previous 

1134-5 

1158-9 

KghTtaw 

1136 

1178/1162 

AM Official 

1136.5-7.0 

1163-4 

Kerb dose 


1168-85 

Open U. 

102 £51 


Total daily turnover 

2SJJ68 


■ COPPSt, grade A ($ per tonne) 


Close 

30215-2.5 

3016-9 

Previous 

3030-40 

3028-9 

Hgftflow 

3004/3000 

3030/2990 

AM Ofltdd 

3005-6 

3004-5 

Kerb dose 


2997-8 

Open tel 

229,796 


Total daly turnover 

71.048 


■ LME AM Official VS rate; 1-W18 

LME Ooaftig C/8 rate: 1-5630 


Spat 15630 3nflhKl56Z7 6 mths I.S624 9m0i£15B19 

■ NIGH GRADE COPPER (COMEX) 


Of 


Open 

One cfaap 

Uge ta» 

tat Vd 

JM 13SJS0 -4.75 

14050 13440 

2.418 198 

Fell 13LE0 -4.50 

133.70 133.70 

824 9 

liar 13170 -4.90 

139.20 13150 21896 3,680 

Apr 130.75 -4.15 

13520 135.20 

891 3 

May 12520 -3.40 

13250 izia 

4,509 461 

Jm 13-05 -245 

- 

*31 32 

Total 

49J948 L323 


PRECIOUS METALS 


■ LONDON BULLION MARKET 
(Prices euppBed by N M RothseftftQ 


Sold (Tray or.) 
dose 
Opening 
Marins ft* 
Afternoon ft* 
Day's High 
Day 1 * Low 
PltMOUSCfeW 


S price £ eqriv. 

380.10- 380.50 

382.10- 38050 

381. *0 244915 

360.90 2 4X823 

38220-&&60 
37990-37990 
38050-383.00 


Loco Ldn Mean Gold Landtag Rates (V* USS) 
t month .——-5.04 s months 6.04 

2 ..■.■min — S-1Q 12 months — —USS 

3 months — .5.43 


Shier Hx 
Spot 

3 months 
S months 
1 year 
(Md Coins 

Know** 1 
Maple Leaf 
New Sovereign 


pArey os. 
309.85 
31445 
319.50 
332.10 
S price 

383-386 

391.35-393*5 

89-92 


US cts equiv. 
484.16 
491.10 
49950 
51650 

Eeqriv. 

245-248 

57^80 


Precious Metals continued 


■ GOLD COMEX (100 Troy oz.: S/tray tttj 



Salt 

Oayl 


OpM 



Price 

dwge 

Ugh 

tow tat 

vat 

JM 

379.6 

-35 

- 

- 

. 

fed 

3809 

-as 

3814 

3807 81.405 

6571 

Kar 

382.9 

-35 

- 

- 

• 

Apr 

3849 

-35 

3875 

384.8 14569 

489 

JM 

mi 

- 

3919 

38R0 21.723 

653 

Aug 

3317 

-35 

- 

- 13523 

226 

Total 




17*872 

7586 

■ PLATINUM NYMEX (50 Tlcy oz^ S/troy ozj 

JM 

41 1J 

-14 

4150 

409 3 1505 

931 

AW 

4159 

-5.4 

4205 

4155 19978 

2578 

Jri 

420.3 

-56 

4255 

4215 2,443 

428 

Oct 

4245 

-58 

- 

- 828 

. 

Jm 

4282 

-55 

- 

- 118 

- 

Total 




2X768 

3537 


■ PALLADIUM NYMEX (100 Troy taj Wtroy t»J 


■ar 

100.70 

40.45 181.25 15950 

6572 

221 

Jm 

18155 

♦0.45 

852 

23 

Sap 

16255 

+0.45 

143 

. 

Ok 

Total 

16195 

+0.45 

11 

7578 

244 


■ SB.VEB COMEX (100 Troy oz.; CentaAroy a a.) 


Jan 

472.1 

-153 

4815 

4815 

96. 

59 

M 

4729 

-155 

- 

- 

1 

24 

Mar 

478.2 

*155 

4800 

4720 

71557 

7587 

MW 

482.2 

-155 

4945 

4770 

11011 

389 

M 

488.7 

-158 

5005 

4850 

7.442 

1« 

S*P 

4953 

-TS7 

5055 

49L0 

9,899 

40 

TOW 




130,461 

8387 


ENERGY 

■ CRUDE Oil. NYMEX (42,000 US gate. S/bansQ 


Latest Days Open 

price change Ugi Low U W 

Ml 17X5 -0.11 ' 1782 1797 86.448 22929 

Kar 17.61 -aiO 17.79 1755 56JE7 12,408 

Apr <7 65 -COB 17J7 1750 22384 2J64 

May <786 -OJN 17.78 1785 13,421 558 

Jm 17.75 402 17J8 1774 2B,S9 4225 

M 17.73 -007 17.8* 17.73 13.451 1,988 

TOM 354,418 4M71 


■ CRUDE OB. IPE (S/banaQ 



Latest 

Of 


OpM 



priw 

chang* 


lew M 

Vri 

AA 

1028 

■032 

10.48 

1528 84342 

7045 

taw 

1030 

■0.17 

18.48 

1630 29555 

3384 

Apt 

1633 

-029 

1850 

1833 14.168 

438 

May 

1638 

■0.18 

1652 

1638 8045 

91 

Am 

18.43 

-an 

1654 

16.43 7576 

7 

Jri 

Total 

1544 

■0.19 

1659 

16.43 4.404 35 

168528 11,190 


■ HEATING Ott. HTMEX (42X00 US grin CMS Qe>l) 



Latest 

Dafa 



OpM 



price 

dlHP 

MB* 

Lew 

tat 

M 

FM 

SO 65 

•058 

5130 

80.40 

*10*0 

19388 

Mar 

5035 

-055 

51.20 

5010 25.130 

8540 

Apr 

4180 

-045 

5040 

4150 

15.418 

1507 

May 

4935 

•045 

4070 

4010 

8303 

935 

Jm 

48.95 

■045 

4040 

4055 

7379 

3.433 

Joi 

49.20 

-030 

4057 

4000 

7.573 

2» 

Total 




132743 47306 

■ QAS OIL EE (SAMBOI 





Sett 

Of 



OpM 



price 

dwege 

MBh 

Low 

tat 

Yri 

Jm 

14550 

-235 

148.75 

14025 34548 

8534 

ft* 

148.25 

•2.00 

16135 

14025 30335 

0270 

Mar 

15050 

-1.50 

152.25 

150 25 

13687 

1520 

Apr 

13050 

-135 

15250 

18050 

4786 

181 

May 

15035 

-150 

I52J6 

15075 

ZJD40 

178 

An 

151.50 

-150 

I533S 

15150 

0028 

1538 

Tetri 





96513 17,522 

■ NATURAL QAS MMEX (IOOOO ontahL; S/nriBuJ 


Latest 

flay** 



OPM 



pice 

change 

"0» 

law 

tat 

*9 

ft* 

1.780 +0035 

1.795 

1.745 27528 

65*2 

Mar 

1.780 +0027 

1-790 

1750 17532 

1561 

Apr 

1.715 +0022 

IJ39 

1710 

9778 

482 

kw 

1.710 +0022 

1730 

1.705 

9,483 

387 

JM 

1J15 +0014 

1735 

1.715 

0091 

207 

Jri 

1.725 +0010 

1.745 

1730 

0123 

237 

iaw 




133538 11523 


■ UNLEADED GASOLINE 
HYLEX (42^00 US flat; CWSgaMj 



latest 

Of 


OpM 



pda 

c*aage 

Hgb 

Law tat 

Vat 

Feb 

5350 

-0.48 

as an 

5320 19578 

M39 

Mar 

33.15 

-037 

5350 

53.10 10.195 

2538 

Apr 

5590 

-048 

5023 

5075 10,736 

1945 

May 

5030 

■0.48 

8070 

5550 0742 

351 

Job 

5045 

-0.43 

5080 

55.45 Mil 

37 

Ad 

5000 

-053 

55.00 

5000 1.190 

35 

Tetri 




53703 

23*43 


GRAINS AND OIL SEEDS 


■ WHEAT LCE {£ pW tonoo) 



Sell 

Of 



OpM 



price 

cMege 

■tab 

lev 

tat 

M 

Jm 

10620 

-090 

10690 

10625 

780 

7 

Mar 

10130 

-090 

10996 

109AO 

1722 

32 

«■» 

11125 

■ass 

11158 

111 JO 

1972 

15 

Jri 

1T3D0 

-090 

11100 

11390 

313 

5 

S«P 

88.00 

+050 

9790 

9790 

80 

1 

Noe 

3890 

-005 

99.00 

9990 

1,189 

22 

TOW 





6980 

82 

■ WHEAT COT (5.000bu mln; cents/BOb buheQ 

Mar 

395/4 

-6/0 

402*1 

395/0 

42965 

6575 

Mar 

372M 

-«/2 

378/4 

372 10 

7997 

829 

Jri 

342/2 

-5/2 

350*) 

342/0 15203 

1943 

Sip 

347/8 

-4/8 

353/4 

347/6 

839 

a 

Dec 

arara 

-3/4 

359*) 

359/0 

310 

10 

Mar 

3B9/0 

-5/D 

- 

- 

5 

- 

Total 





87232 

8*83 


■ MAIZE CBT (5Q00 bu mln; centa*56>> txafret] 


Mar 228/4 -Hi 231*) 

May 235/6 -2/4 238*) 

Jri 240/8 -2/4 243/2 

Stp 244/8 -1/8 246/4 

Dec 248*) -I/O 248/2 

Mar 2S4/B .yg 288*) 

TeW 

■ BARLEY LCE (C per tonne) 

22U119/NM 14525 
235/2 53949 4,105 
240/4 50537 3785 
344/4 *778 325 

247/5 34988 1958 
234/8 3,148 129 

2B9900 24928 

Jm 

10350 

-050 



242 


Mar 

10550 

•090 



257 


Mw 

107.75 

- 





Sep 

9575 

- 



30 


Her 

0750 

- 



65 


JM 

9650 

- 



- 


TeW 





BBS 


a SCrABEANSmaOOOWWtortsWBtaMefl 

JM 

547/8 

-a« 

531/8 

547/2 10,782 

10767 

MM 

557/8 

•3/B 

581/4 

557/2 54735 24764 

Key 

560*1 

-3*1 

571/0 

507*1 33584 

2.788 

Jri 

574/D 

-2/8 

577/8 

573/4 28,748 

3989 

A"B 

577/0 

-3*1 

S8TC 

578ZB 

2719 

173 

Sep 

573*5 

+0/6 

582*1 

579*) 

1981 

271 

TOW 




1409 42986 

■ SOYABEAN OS. C8T (60900Kb; centa/ftj) 

Jm 

MM 

-055 

2175 

2105 

16967 

4,117 

Kar 

2775 

■052 

2890 

2752 46.409 

8988 

M«y 

2138 

-0.42 

2878 

2890 22788 

1739 

Jri 

2571 

■072 

2595 

2558 

12989 

1958 

Aog 

25-40 

•0.10 

2550 

2590 

2903 

95 

SM 

2495 

-0.10 

2575 

2405 

3722 

378 

TOW 




114941 

1X8® 

■ SOYABEAN MEAL CBT {100 tons; S/torfl 


Jm 

1834 

• 

1549 

1525 

5900 

8707 

MM 

1566 

- 

1579 

1559 38934 

18997 

toy 

160.7 

-07 

1619 

1602 

17.936 

5912 

Jri 

1659 

- 

1859 

164.7 

13922 

1528 

Aefl 

1679 

• 

1875 

1689 

1698 

«! 

IMP 

168 A 

- 

1709 

1889 

2952 

524 

Tata/ 





82982 30927 

■ POTATOES LCE (E/tome) 




mm 

2509 

. 


• 

. 

_ 

Apr 

204.4 

+7.1 

2849 

mo 

1.434 

69 

tor 

3055 


• 

. 

7 

. 

Jen 

2509 

- 

- 

- 

• 

. 

TeW 





1941 

68 

81 PRB&4T (BtFFBQ LCE (SlOftndex print) 


Jm 

2030 

-18 

2080 

202 D 

882 

84 

ftb 

2025 

+W 

2080 

2050 

238 

7 

Ha 

2015 

-20 

2055 

2015 

156 

61 

AM 

1930 

-14 

1890 

1S30 

1548 

68 

Jri 

1720 

-10 

1750 

1720 

478 

83 

Oct 

1780 

*10 

177S 

1735 

148 

57 

TeW 





392* 

388 


Ctoe 

Piew 





BH 

<984 

1989 






Wool 

The AutoaMan marital dosed 1994 with price* 
about 50pc Htfwr than when the year began. 
The rise ter wool gi ora ae was enoufri to mean 
a return to economi c production altar the 
extramos of deep recesrion. The wool trade 
and Wd*e industry wyertan ced a much more 
wrisfeewy iw aa prices took an idrcni 
trend. The prabtam which developed doing the 
tatter hen of 8 m year was that at pa ss i ng on 
the higher row wool prices. Lower levels tad to 
better hiaineu but when It comes to replace- 
mad leteSers were reluctant la pay prices up 
by SOpc to iQOpc or tar spedaffly Saws by 
mom thwi that. Wool Is not lha arty ctanmad- 
By being 88s petriem of a rising market at the 
primary end but restabame further down the 
fine, ctowtfy rotated to poBdes designed to 
diedi inflation. 77 m outlook *or 1995 Is seen as 
dffiad largely far this lesson. 


SOFTS 


■ COCOA LCE ff/lomQ 



SMI 

Of 


OPM 



price 1 

taigt 

M* 

Low Ini 

Vri 

Mar 

971 

-4 

072 

963 42996 0981 

toy 

907 

-4 

968 

960 19718 

390 

Jri 

970 

+•1 

070 

970 7,448 

133 

«ep 

886 

♦1 

000 

070 13,130 

528 

Dm 

987 


996 

902 12731 

021 

Mar 

1007 

- 

1008 

1004 9,833 

40 

TeW 




WA 1190 

■ COCOA CSCE (10 tonnes; S/tomes) 


aw 

1294 

+14 

1290 

1277 33517 7984 

toy 

1313 

+10 

1314 

1204 12.124 

538 

Jri 

1334 

+18 

1331 

1310 6744 

070 

S* p 

1354 

+16 

1348 

1343 2777 

203 

Dm 

1384 

+16 


- 4536 

• 

Mm 

1409 

+16 

- 

- 0.730 

- 


TOM 73,19* 1975 

■ COCOA QCCO) (SPfl's/tonna) 


Dac SB Price net. d ay 

Dal} 97187 98115 


■ COFFEE LCE (Mawe) 


Jm 

2698 

-87 

2712 

2670 

1,196 

540 

Mr 

2755 

-07 

2775 

2705 

13920 1,731 

toy 

Z733 

4B 

2751 

2090 

5925 

329 

Jut 

2733 

-40 


- 

2.195 

- 

SM 

2733 

-35 

- 

- 

2590 

- 

NOV 

2728 

-40 

- 

- 

901 

- 

TeW 





agn 25B7 

■ COFFEE Xf CSCE (3750CBbe; centaflbg 


Mm 

18775 

-1.10 

10890 

16535 

15939 3974 

Ma» 

mis 

-1.15 

10170 

16875 

leas 

8Z7 

Joi 

17120 

•1.13 

17180 

moo 

3.426 

212 

Sep 

17175 

-125 

17100 

ISSlIO 

2.184 

182 

Dm 

17050 

- 

17175 

17100 

2710 

155 

Mm 

16090 

*140 

17175 

17175 

245 

t 

TeW 





33588 5731 


■ COFFEE gCOj (US oentslfround) 


Jm 2 Price pm. day 

Cup. (bly • 15X26 

iSdarawrage 1«15 


■ Mo7 PREMIUM RAW SUGAR LCE (cama/tee) 


Ita 

1557 

+146 



480 

. 

toy 

1595 

♦144 


- 

880 

- 

Jri 

1492 

+129 

- 

- 

300 

- 

Oct 

1250 

- 




- 

TeW 





1940 

- 

■ WWTE SUGAR LCE ff/tome) 



Mm 

41790 

-7.40 

41850 

41200 

13758 

741 

May 

411.10 

-&£0 

41200 


5A87 

308 

tag 

39730 

-170 39100 

39350 

4546 

176 

Oct 

36750 

-230 

38800 

33550 

19S8 

30 

Dec 

36050 

■430 

38150 

35000 

128 

12 

Mm 

35750 

-1.70 



229 

- 

Total 





25764 

1785 

■ SUGAR ii* CSCE (TIZJXXSjs; centsAbs) 


Mm 

1539 

+072 

15.41 

15.14 09000 7,080 

Mar 

1543 

+118 

15.44 

1520 38.772 3739 

Jri 

1493 

+108 

1494 

1490 25,158 

1777 

Oct 

1359 

+101 

1352 

1352 27913 

1.100 

Mar 

1372 

+105 

1372 

1112 

6900 

S85 

May 

13.10 

+110 

1112 

1300 

2095 

2 

TOW 




18993813932 

■ COTTON NYCE (SOJXUbs; centsA&s) 


Mm 

8839 

-ZOO 

8555 

8835 

3ZA48 2550 

toy 

8750 

-100 

0950 

8796 

14.482 1937 

Jri 

88.18 

■zoo 

07.50 

8118 

9394 

1784 

Oct 

77.70 

-150 

7805 

7750 

27 SS 

254 

Dee 

7395 

-140 

7140 

7250 

9099 

1078 

mm 

7350 

-125 

74.05 

7150 

118 

30 

Total 





68714 7033 

■ ORANGE JUICE NYCE (iSjXntoa; cantaribs) 

Jm 

10735 

+OBS 

10075 

10590 

1984 

170 

Mm 

11190 

+116 1UT0 11110 15507 4393 

My 

11550 

+175 

11600 

11150 

2748 

408 

Jri 

11850 

+1J)5 

11990 

11850 

1JK8 

41 

Sep 

12150 

+050 

12150 

12100 

2995 

. 

tov 

12150 

+150 


- 

1908 

• 

TeW 





299G2 9912 


VOLUME DATA 

Open interest arid Volume data shown for 
contracts traded on COLSX. NYMEX. CBT, 
NYCE, CME. CSCE and « Crude Of are one 
day In a i era. 


INDICES 

■ REUIEB8 (Be»« 187901 ^100) 


Jan 3 Dee 30 month ago year ago 
22394 2242.1 216*2 1679.1 

■ CB8 Futtwaa (Baee 1967-100) 


Deo 30 Dec 29 month ago year ago 
23694 23646 227.71 22641 


MEAT AND LIVESTOCK 


■ LIVE CATTLE CME (JOPOQta; centeflbe) 



Sett Day*» • 


OPM 



prtCB Aw»y 

lea. 

tat 

M 

Feb 

71300 +1825 73500 72475 31791 

7928 

Apr 

ns fit +O. 0/5 n.n u 

72990 2S084 

3920 

Jm 

6/550 +1325 67700 67725 

8571 

2920 

A«0 

B.150 +0350 05730 

64-750 

3931 

577 

Oct 

05.475 +1425 65^75 

65.100 

361 

38 

Dec 

06350 +1725 68700 

65750 

23 

7 

TeW 



70901 

14306 


■ LIVE HOGS CME (40.0008m: cantatai) 


Ml 

39750 -1100 31700 39950 

14705 

1443 

Apr 

41073 +1173 40300 39900 

10.484 

2920 

JM 

45.400 +1725 45900 *5250 

59Z7 

1745 

ABO 

44975 +1275 45375 44.750 

1,438 

382 

Od 

42900 +1050 41150 42.750 

1.787 

260 

Dec 

437S0 +1050 41750 43550 

1.412 

206 

TeW 


30317 

8302 

■ PORK BFUjat CME (40,000**; centsAari 

Feb 

41.750 +1375 41950 40900 

6,732 

1382 

tor 

42.125 +1725 42150 41350 

1960 

332 

to, 

41230 +1150 41150 42000 

619 

171 

Jri 

44700 +1123 4*400 41B00 

854 

189 

Aug 

42075 -1375 41500 42500 

278 

60 

Feb 

51400 +0900 50.400 

27 

0 

TeW 


9919 

2,110 


LONDON TRADED OPTIONS 

Strike price S tonne — Cads Puts — 

■ AUUMMUM 


(99.796) LME 

Apr 

Jri 

Apr 

Jri 

1900 

192 

211 

63 

112 

1950- 

162 

186 

82 

135 

2000 

138 

162 

104 

ISO 

■ COPPER 





(Grade A) LME 

Apr 

Jri 

Apr 

Jri 

2800 

229 

132 

45 

130 

2900 

164 

91 

78 

186 

3000- 

112 

61 

124 

252 

■ COFFEE LCE 

Mm 

May 

Mar 

May 

2600 

237 

290 

82 

157 

2650 - _ 

206 

263 

101 

180 

2700 

178 

238 

123 

205 

■ COCOA LCE 

Mar 

May 

Mm 

May 

92S 

60 

77 

14 

35 

950 „ 

44 

63 

23 

48 

975 

31 

60 

35 

58 

■ BRENT CRUDE B»E 

Apr 

Jri 

Apr 

Jri 

1600 

60 

90 

30 

53 

1650 

38 

66 

58 

79 

1700 

24 

48 

94 

109 


LONDON SPOT MARKETS 

■ CBUDC oa. FOB (per barei/Febt w- 


Dubai 

Slfi.78-4LS8u 

-0765 

Srent Stand (dated) 

51597-599 

-0915 

Brent Biend (Fab) 

*1 872-624 

-0755 

W.T.L (1pm est) 

51792-794U 

-1735 

■ OH. PRODUCTS NWEpirinpt deflvtay OF (tonne) 

Premium Oasoine 

9183-105 

-1 

Gas OB 

5147-148 

-1 

Heavy Fuel 04 

5109-111 

+6 

Naphtha 

$160-163 


Jet fuel 

5165-167 

-1 

□tea ri 

*151-153 

-a 

Pwrcteore An us. let London ftn) 359 8792 


■ OTHBi 



Gold (per troy oz)$ 

539090 

- 2.45 

SBver (per tray oz)* 

474.8c 

-139 

Platinum (per troy o«J 

5416.15 

-095 

Pafatflun (per tray ozj 

5158.75 


Copper (US procL) 

1430c 


Lead (US prod.) 

4173C 


Tin (Kuala Lwnpu) 

1572m 

+002 

Tin (New Yortfl 

2829C 

•30 

Cettta (Dva wrigMJf 

12094p 

-196- 

Swap (*vo Wei**)!* 

119-IOp 

♦Oil- 

Pigs (Bve wrigM) 

BQ.7$p 

+11.33- 

Lon. day wgar (raw) 

5365.00 

+300 

Lon. day sugar (wt*j 

£41890 

+2.70 

Tata & lyte export 

£34300 

+100 

Gtatay (Eng. feed) 

Unq. 


Matas (US No3 YaSuw) 

£1320 


Wheat (US Darit North) 

£1650 


Rubber (Fs^f 

10700 


Rri *er (Ma)¥ 

10790 


Rubtw (KL RSSNol Jri) 

3919m 

+39 

Coconut 01 (PNQ§ 

SSBSOy 

-29 

Prim 00 (Malay 4§ 

S71SOu 


Copra (PhH?§ 



Soyabeans (ll^ 

ET73.0Z 


Cotton OuffadCA’ indax 

9100 


Wooftope (64s Sep ei) 

4 Tap 


2 per tom uriess aOlenMe sated, c pMicelfcg. c c«elL 

r rtng^tag. m 1 Irierilt cenwft» r JifeB. u Feo. q Jan/ 


r rtnommp. m Mri w riea cenwOfr y J mf aa. u Feo. q Janf 
Urn Vi*** PlrwkaL $ CF ROMs*, f Britan rmbx 
dose. 4 Sheep fUns mgs pece*. - Owns on »rx* e 
Prices on hr snrioue day. 


7 , 





CROSSWORD 

No.8,651 Set by ALAUN 



ACROSS 

1 Don’t notice one going off 
alone with a book (6) 

4 Agreed l can tie up with 

string (2,6) 

9 Fish at Land’s End and put on 
the line as bait (6) 

10 How you know for a feet 
there’s no water shortage? 
(4,41 

12 Think the lady outside i9 
shaking with laughter (8) 

13 Get a w hiTf going up (6) 

15 The attraction of a gun bat- 

16 Not all who stray, anyway (7) 

20 Haggled with, but paid for ( 7 > 

21 Butter up the biscuit (4) 

25 Where you listen, engrossed, 
to the gypsy telling your 
future? (6) 

26 Go on, on cue. holding out the 
box (8) 

28 A leisurely drink, doubtless 
inside (8) 

29 feh is fresh trout with a 
little bread stuffing ffii 

30 Having opposed, is leant on. 
emerging (8) 

31 Join forces with again in all 
seriousness (6) 

DOWN 

1 T|? U TOtft have to search for 
them high and low on the 
map (8) 

’ WbSt ?s thav ^“ s 

3 '££ I |r ds sot ** » 


5 French you and I savvy (0 

6 Needs but doesn't expect to 
have delivered (W) 

7 Key member of the cricket 
team? (6) 

8 Oral with a character fault (6) 

11 Competed, too, but was 

beaten tn the race (43) 

14 Become positive as you elabo- 
rate on the theme (7) 

17 Who, me? (8) 

18 He likes to see people taste- 
fully dressed (8) 

19 Lineage any crest will reveal 
( 8 ) 

22 One of the less intelligent 
devices for light control? OS) 

23 Wanders about but doesn’t go 
right into (8) 

24 Get your ear accustomed to a 
song you’re hearing (6) 

27 Only the matron is French (4) 
Solution 8,650 


QBBEiciQnn nniaoBE 
a a □ a a 0 n 
□BHEEJQaa qbqqdo 

3 0 0 Q a BE 

□□BffiffiDQD SEIDO0Q 

B Q a □ O Q OB 

□aoaaaQHGiQ m _ 

a b □ 0 □ b a b 

□I2QEJ0Q □□EBQU0B 

ana □ a go 
□naaaa 

Baa a a 0 

□hqbhq ranmnaflOP 
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LONDON STOCK EXCHANGE 
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MARKET REPORT 


FT-SE-A All-Share index 


Takeover hints rescue equities after early loss 


Equity Shares Traded 

Turnover By volume (manonj. Exrtutflng: 
Imra-marktH busin^M aid PWSH5 turnover 
1.000 


By Steve Thompson 

Exceptionally iow volumes and a 
minormove ki the' FT-SE 100 Index 
tended .to mask what was an 
intriguing fired trading session in 
1995 in the UK equity market 
. The market's resolve was given a 
severe testing to widespread weak' 
ness in bands, gilts and bond mar' 
Igats, and fresh worries about poten- 
tial rises in interest rates in the US. 
$nd the UK. 

The latest economic news from, 
the US, the National Association of 
Purchasing Management business 
activity index, which dropped to 
575 in December from November’s 
61J2, gave no cause for concern in 
the markets. But. dealers, expressed 
fears that the key prices compo- 
nent, .which rose to its highest level 
since March 1980. could provide the 


Federal Reserve with more ammu- 
nition to support a further increase 
in interest rates. 

Adding to the general discomfi- 
ture across global markets was the 
'.continued conflict in Chechnya and 
persistent worries about the recent 
terrorist activities in France. 

But the market was always recep- 
tive to "good news stories”, espe- 
cially those involving potential 
takeover moves, and there was no 
shortage of those circulating in the 
market yesterday, mostly involving 
the electricity stocks but also in 
other less fashionable sectors. 

Nevertheless, the FT-SE 100-share 
Index managed to creep into posi- 
tive territory a few minutes before 
the official dose of trading, with 
dealers noting increasing talk of 
takeover bids and the potential for 
a sharp expansion in volume as the 


reasons behind the late rally. 

At the dose the FT-SE 100 was up 
0JZ at 3,065.7. Hie second-line stocks 
fared less well, however, with the 
FT-SE Mid 250 Index settling 5.6 
lower at 3.4965. 

There were constant grumbles 
from marketmakers about the dis- 
mal level of business in the market, 
after the Christmas and New Year 
holidays. Many brokers extended 
their holiday break, while many 
fund managers were locked in dis- 
cussions over their strategic targets 
for 1995. 

Turnover in equities reached a 
disappointing 313m shares, given 
that the City's trading desks were 
apparently back to full strength. 
Non-Footsie stocks made up 59 per 
cent of the total. 

The trading session began on a 
quiet note, with marketmakers eas- 


ing their opening quotations and 
seeking to drum up business. After 
the opening mark-down it was the 
turn of the futures market to dic- 
tate events, and pressure of the 
Footsie future was responsible for 
driving the cash market down to 
the day's eventual low point of 
3,050.6, off almost 15 points within 
an hour of the opening. 

Some solid support for the future 
and the underlying stocks emerged 
towards midday, prompted by bet- 
ter than expected M0 money supply 
figures and a satisfactory UK pur- 
chasing managers' index. 

But with bonds, bunds and gats 
slipping away in mid-afternoon, fol- 
lowing the NAPM news from the 
US, the London equity market fell 
again, before embarking on its Late 
rally. 

The bid stories were mostly 


focused on the utilities and espe- 
cially in the recs. where Eastern 
was pinpointed as both a potential 
predator for one of the smaller recs 
and a potential takeover target. 
South Wales, London and Yor kshir e 
were also seen as attractive proposi- 
tions for a bidder or bidders. Han- 
son was mentioned as having had a 
hard look at Yorkshire. 

Dealers also pointed out that 
there was a strong possibility that 
Trafalgar House's bid for Northern 
Electric would be referred to the 
Monopolies Commission. “Whatever 
happens, there is going to be some 
big action either way in the recs.” 
said the head of marketmaking at 
one big London securities house. 

Hints that Nestld, the Swiss foods 
group, was running the slide rule 
over Cadbury Schweppes helped the 
latter’s shares move ahead strongly. 



Nov 

SBum* FT Graphite 


■ Key Indicators 

Indices and ratios 

FT-SE 100 3065.7 +02 

FT-SE Mid 250 S496.2 -5.6 

FT-SE-A 350 1536.8 -0.5 

FT-SE-A AJI-Share 1521.08 -036 

FT-SE-A AS-Share yield 4.01 (4.02) 

Best performing sectors 

1 Gas Distrftiution +0.9 

2 Textiles & Apparel +0.9 

3 Tobacco +0.9 

4 Pharmaceuticals +0.B 

5 Transport +0.5 


FT Ordinary index 2383.7 +2.8 

FT-SE-A Non Fire pie 17.32 118.08) 

FT-SE 1 00 Fut Mar 3080.0 -12.0 

10 yr Gilt yield 8.85 (8.78) 

Lonfl gilt/equity yid ratio: 2.21 (2.19) 

Worst performing sectors 

1 Budding & Construe -1.1 

2 Life Assurance - .-1-0 

3 Banks. Retail - -- — -0.7 

4 Retailers. General .*0.6 

5 Investment Trusts -0.4 
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Vodafone 

support 

undercut 

Mobile phones group Vodafone 
came in for soap profit-taking. 
The. selling offset the impact of 
stronger than expected new 
business figures for the 1994 
final quarter. It also undercut 
comforting words .about new 
subscriber staying power 
(chum rates) from chief execu- 
tive Sir Gerald Wheat. 

Thanks to bumper pre- 
Christmas uptake; net new 


subscriber returns at 186,000 
were some 40.000 ahead of ana- 
lysts’ estimates, but the shares 
retreated 4 to 208p. According 
to the market, it was their con- 
sistently strong performance 
over the past month that 
caused the sell-off. 

. Most houses take a bullish 
stance on the sector. Hoare 
Govett expects the sector to get 
an additional 1.6m to 1.7m net 
new subscribers this year after 
1.5m in 1994, and looks for 
Vodafone to continue to 
increase market share from the 
current 43 per cent 
Supported by continuing talk 
of a link with US telecoms 
giant AT&T, Cable and Wire- 
less held steady at 376p in the 


EQUITY FUTURES AND OPTIONS TRADING 


Hampered by low volume and 
bond market weakness across 
Europe, dock index futures 
looked set fora aizeable 
retreat before a spate of local 
buying In the doting moments 
of yesterday’s session came to 
the rescue, writes Jeffrey 
Brown. 

In the event, the FT-SE 100 


March contract was at 3,081 at 
the dose of pit trading, down 
11 points, having trailed by 30 
points at one stags. The 
premium to the cash market 
was 17 points, or broadly fair 
value. 

At 5,200, contract numbers 
ware barely 1,000 more than 
last Friday when the market . 
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face of further price cuts from 
ET, which is slidng 20 per cent 
off cheap rate international 
calls. BT hardened a penny to 
378%p on 6.4m turnover. 

Lloyds Bank robust 

Clearing bank Lloyds recov- 
ered sharply yesterday as 
Hoare Govett. a long time 
supporter, argued that the 
bank’s exposure to the crisis in 
Mexico had been over-esti- 
mated. 

Analyst Mr Peter Toeman 
conceded that the hank gener- 
ated a great deal of its operat- 
ing profits from Latin America 
and was heavily exposed to US 
Brady bonds - instruments 


closed at midday. Even this 
included 350 lots of spread 
trading into the June contract, 
and many dealers complained 
that it had hardly been 
worth their Journey Into the 
City. 

March traded within a 
narrow 20 points arc, moving 
between a low of 3,062 and a 
3,082 peak. The best of the 
session was hit In the final 
half-hour of pit trading when 
Flmat, one of the bigger 
independent traders, bought 
up to 500 lota. 

Activity In the options marks 
looked even more depressed, 
with 18,756 lots comparing 
with Friday’s half-day session 
total of 21,936. FT-SE and 
Euro FT-SE business 
accounted for just under 
11,000 contracts. ' 

Foods chain Asda was 
briskly dealt on the back of 
media share tipping for the 
new year, trading 1,952 lots. 
British Gas saw 1,156 lots 
dealt Beyond the top three 
stock options (which included 
British Airways) activity tailed 
away steeply. 
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issued in exchange for the res- 
cheduled debts of developing 
countries - which have fallen 
sharply following the crisis. 

But he said the 4 per cent 
slide in the shares over the 
Christmas week more than dis- 
counted the effect of the crisis. 
He argued that even if Lloyds' 
Brady portfolio fell by 20 per 
cent it would still have a 
£450m surplus to book value, 
which would easily be enough 
to smooth its acquisition of the 
Cheltenham and Gloucester 
Building Society. Lloyds shares 
rallied 10V. to 563p. 

Composite insurance stocks 
were restrained as one leading 
securities house took a more 
negative view on the sector in 
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reaction to the competitive 
pressures that the groups are 
expected to face this year. 

Dealers said Hoare Govett 
was responsible for any selling 
seen during the day and added 
that the house had hi g hli g hted 
Guardian Royal Exchange and 
Sun Alliance as being the most 
exposed The latter lost l‘/a at 
287p hut GRE saw some 
two-way trading and closed 2% 
higher at 169p. 

Meanwhile, life assurance 
stocks were affected by a cau- 
tious stance from Credit Lyon- 
nais Laing. The house voiced 
its worries over the effect of 
disclosure of commissions, 
reduced bonuses to policy hold- 
ers and the intention of Mr 
Richard Branson's Virgin 
group to start selling Peps, life 
assurance and pension instru- 
ments. Among the sector lead- 
ers, Laing pinpointed Pruden- 
tial as the most overvalued 
stock and the shares fell 3 to 
313p. Among the second liners, 
the house featured London & 
Manchester, down 2 to 30gp. 
and Refuge, off 2 at 245p. 

There was no change in the 
mood in the regional electricity 
sector and belief remained firm 
that several other distributors 
would soon join Northern, cur- 
rently under siege from Trafal- 
gar House, as bid targets. The 
day’s biggest gains were seen 
in Eastern, up 19 at 795p, 
South Wales. 13 ahead at 907p, 
Southern, which improved 13 
to 820p, and London, ll firmer 
at 757p. Yorkshire gained 11 at 
738p. with international con- 
glomerate Hanson once again 
mentioned as a possible suitor. 
Hanson put on 2’/« at 233p in 
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volume of 7.8m. which, made it 
one of the day’s most active 
stocks. Northern firmed 3 to 
1003p. Trafalgar, its predator, 
closed fiat at 76p. 

Bid talk in the recs spread to 
water stocks, helping to lift 


Northumbrian 8 to 750p. How- 
ever. profit-taking left 
Southern 10 off at 569p. 

Food manufacturer Cadbury 
Schweppes rose 5Vs to 436%p. 
There was vague talk that 
Swiss group NestlS was consid- 
ering a bid for the UK concern, 
although one food specialist 
commented: “For one there 
would be anti-trust implica- 
tions to consider and the two 
are not a natural fit” 

Euro Disney continued to 
celebrate the recent announce- 
ment of improved attendance 
figures and the shares added 3 
at 139p. 

Retailing issues traded ner- 
vously as the market waited to 
hear the outcome of the Christ- 
mas trading period, although 
profit-taking was also said to 
have been a factor. Boots, 
expected to come out with a 
trading statement tomorrow, 
ended 7 down at 497p. while 
Kingfisher gave up 6 at 437p. 
But W.H. Smith firmed 2 to 
481p after a weekend press tip. 

HSBC lost 14^ at 692p after a 
near 5 per cent fall in the Hang 
Seng index previously. 

Oil group Burmah was a 
notable outperformed the 
shares advancing 11 to 826p. 
Traders said Cazenove had 
been the most prominent 
buyer of the stock. 

Speculation about a possible 
mortgage rate increase from 
the Halifax and confirmation 
in the latest house price review 
- from the Nationwide - that 
price buoyancy remains as elu- 
sive as ever, duly cast a 
shadow over the hard-pressed 
house builders. George Wim- 
pey dipped 4 to 124p, while 


Beazer shed 5!4 to 12Sp in 1.6m 
turnover. Barratt Develop- 
ments eased 2 to 163p. Among 
building materials shares, Car- 
adon moved up 9 to 204p on the 
back of new year share tipping 
by the investment media. 

Eurotunnel bounced 13 to 
296’Ap on talk of strong Christ- 
mas trading trends. There was 
a whisper that the Channel 
tunnel operator could shortly 
issue a favourable progress 
report on volume when the 
first two months of EuroStar 
r unnin g are reached in mid- 
January. Turnover In Paris 
topped 4m shares, with London 
volume just short of lm. 

Fears of a bitter price war in 
the travel market took the 
shine off holiday company Air- 
tonrs and left the shares 9 
cheaper at 425p. 

Ladbroke relinquished 2 to 
169p as some dealers took note 
of cautious comments from 
UBS. The shares closed last 
year In celebratory mood after 
the government said that it 
planned to allow gaming 
machines in bookmakers' 
shops. However, UBS advised 
investors to “sell into 
strength", saying it believes 
the shares to be “expensive in 
the medium term”. 

Delayed reaction to the gov- 
ernment proposals saw drinks 
group Bass, which owns the 
Coral bookmaker chain, 
harden l'A to 516p. 

MARKET REPORTERS: 

Steve Thompson, 

Peter John, Joel Klbazo, 
Jeffrey Brown. 

■ Other statistics. Page 16 
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TRADITIONAL OPTIONS 

First Dealings December 10 

Last Dealings January 8 
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CURRENCIES AND MONEY 


MARKETS REPORT 


Mexican peso shaky in thin trading 


Hie Mexican peso fell against 
the dollar yesterday as nervous 
investors waited to hear Presi- 
dent Ernesto Zedillo's com- 
ments on the $18bn interna- 
tional rescue package for the 
Mexican economy, writes 

Motoko Rich. 

In early trading, same-day, 
24-hour and 48-hour contracts 
fell 50 centavos from Monday's 
dose to 5&I5J5 pesos to the dol- 
lar. hi London, the new peso, 
which was devalued on Decem- 
ber 20, finished at 5325 pesos 
to the dollar, from Friday’s 
close of 4.925 pesos to the dol- 
lar. 

News of the rescue plan and 

weaker-than -expected figures 
from the US National Associa- 
tion of Purchasing Managers 
index bounced the dollar 
around in thin tr ading . The US 
currency ended in London at 
DM1.5539, from Friday's close 
of DM 1.55 and at Y100.34 from 
Y99.77. 

The Italian currency was 
slightly firmer against the 
D-Mark after Bundesbank pres- 


ident Hans Tietmeyer said the 
lira was undervalued. It fin- 
ished against the D-Mark in 
London at LI043 from Friday’s 
close of L1047. 


■ As details of the interna- 
tional emergency plan to fend 
off further attacks on the Mexi- 
can peso were unveiled, trad- 
ers precipitated a fall-off in the 
new peso. 

The International Monetary 
Fund indicated its reluctance 
to offer an extra rescue pack- 
age unless Mexico asked for it 
Mr Michel Camdessus, manag- 
ing director of the IMF, also 
said the depredation of the 
Mexican currency had been 
greater than justified by eco- 
nomic fundamentals. 

The US announced an addi- 
tional 33bn tn short-term faclli- 
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ties for Mexico, and Canada 
supplemented its C$lbn swap 
with C$500m. 

Mr John Davitte, emerging 
markets analyst at IDEA, the 
fbinncial advisory service, said: 
“The extra credit lines have 
had a bearish effect on the 
peso. Speculators see this as a 
slush fund that they ran dip 
into. But in the longer term it 
can only add to the stability of 
the peso.” 

The US role in helping to 
prop up the Mexican economy 

had a knock-on effect on the 
dollar, weakening th* US cur- 
rency in early trading. 

Mr Tony Norfield, UK Trea- 
sury economist at ABN/AMRO 
Bank, said: "The US has a 
political commitment to avoid 
spreading Mexican instability. 
This gives a negative bias to 
the dollar." 

Mr Norfield argued that sen- 
timent against the dollar had 
turned from its pre-Christmas 
optimism towards a more bear- 
ish trend. 

He said: “Political uncer- 


Ura 


Agarai the D-Maik (Ufa pet DM} 
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from 61.2 in November. The 
prices component, which rose 
to 83.0 in December from 77.9 
in November, was its highest 
level since March 1980 and 
caught the attention of dollar 
bears. In later trading, the dol- 
lar recovered slightly. 


1,050 


December 1994 - Jan 
Source: FT GrapftBa 


talnty in Mexico and the open- 
ing of the US Congress with 
colourful characters like Newt 
Gingrich (speaker of the House 
of Representatives) adding to 
talks of tax cuts won’t help the 
dollar.” 

The dollar was pushed down 
by a fall in the National Asso- 
ciation of Pur chasin g Manage- 
ment’s December Index of man- 
ufacturing activity, to 57.8 


■ The lira was helped in early 
morning trading by reports 
from a German newspaper 
which said Bundesbank presi- 
dent Hans Tietmeyer believed 
tbe lira was undervalued, 
based on its fundamentals. 

But Mr Mark Geddes, Trea- 
sury economist at Midland 
Global Markets, said: “The 
chances of a serious rise in the 
lira is improbable until a new 
and credible government is 
formed." 


of the markets just returned 
from the New Year's holiday. 

Mr Geddes said the UK cur- 
rency was still tied to the dol- 
lar’s movement against the 
D-Mark, but if it showed any 
independence, he expected it to 
strengthen on the back of 
strong UK economic data. 


■ The Bank of England 
announced the Treasury's 
issue of Eculbn no minal of UK 
government Ecu Treasury 
bills, for tender on a bid-yield 
basis next Tuesday. 

In the UK money markets, 
the Bank of England provided 
assistance of £2S8m at 6 Vi per 
cent after forecasting a revised 
shortage of £950m. It provided 
late liquidity of £385m in assis- 
tance. 


■ An ease in the UK purchas- 
ing managers' index to 56.7 in 
December from 57.6 in Novem- 
ber and a provisional monthly 
rise in the MO money supply of 
0.6 per cent in December did 
not mitigate the sluggishness 
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Sett price 

Change 

Wgh 

Low 

Eat ml 

Open tot 

Mar 

89.82 

8939 

+0.14 

9000 

8932 

3891 

32923 - 

Jun 

89^6 

89-49 

+0.14 

89.48 

89.44 

906 

19707 

Sep 

8930 

MM 

+0.13 

B9J26 

8930 

1361 

21473 

Dec 

89X15 

89X15 

♦an 

8X07 

8931 

838 

15403 

■ THRU 

MONTH 

aiiRo owns nuuie mnma (liffq SFnm points aMOOH 


Open 

Sett price 

Ctnn^ 

High 

Low 

EsL vol 

Open ML 

Mar 

3530 

9535 

+0.02 

9536 

9X49 

3284 

18371 

Jun 

9X21 

9X21 

+002 

9X22 

9X17 

738 

7451 

Sep 

9X01 

95X11 

-aoi 

9X01 

95.00 

99 

4252 

Dec 

9431 

9430 

-oxn 

9431 

94.80 

75 

1770 

■ THREE MONTH RCU FUTURES IJJFFE) Eoulm peftltt Of 100K 



Open 

Sen price 

Change 

Wgh 

Low 

Est ml 

Open tot 

Mar 

9X17 

9X21 

-001 

0X27 

9X17 

1001 

8854 

Jun 

92.73 

92.77 

-aoi 

9234 

9X73 

370 

4902 

Sep 

92.41 

9234 

-007 

9X42 

9235 

228 

2745 

Dec 

92.07 

9X03 

-a oo 

9X07 

9X02 

90 

1373 


* UFFE rupees traded on APT 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

Jan 3 BFr DKr FFr 

DM 

K 

L 

n 

NKr 

Ea 

Pta 

SKr 

SFr 

e 

CS 

S 

Y 

Ecu 

Betoken 

(Bft) 

100 

19.11 

1X77 

4.665 

X024 

5073 

5.440 

2132 

4993 

41X5 

2330 

4.109 

X004 

4392 

X132 

3143 

2357 

Denmark 

(DKr) 

5X34 

10 

X779 

2346 

1359 

2655 

2350 

11.11 

2613 

2153 

1X20 

XI 61 

1X149 

2399 

1.839 

164.4 

1338 

franc* 

(FFr) 

5X62 

1139 

10 

2300 

1.206 

3024 

3247 

.1X65 

297.7 

2453 

1X88 

X450 

1.194 

2.618 

1.807 

1873 

1324 

Germany 

(DM) 

2056 

X928 

3446 

1 

0418 

1043 

1.110 

4382 

1023 

8430 

4.790 

0845 

0412 

0803 

0344 

6438 

0528 

Ireland 

W 

49.42 

9.442 

8L289 

2404 

1 

2507 

X601 

1049 

24X7 

20X9 

1131 

X031 

0390 

X170 

1348 

1653 

1363 

Italy 

(U 

1.971 

0377 

0331 

0X196 

0340 

TOO. 

0107 

□418 

9342 

X132 

0499 

0081 

0039 

0087 

0.062 

X1B3 

0050 

Netherlands 

<F*I 

1638 

3306 

3.080 

0.893 

0372 

931.6 

1 

3396 

9T.69 

75.75 

4379 

0755 

0388 

0306 

0575 

5739 

0469 

iliieenraii 

rwfwiy 

(NKl) 

47.13 

0.005 

7.906 

2393 

0.354 

2391 

2367 

10 

2353 

1944 

1098 

1337 

0344 

2070 

1.476 

14X1 

1305 

Portugal 

(&) 

2003 

3327 

3360 

0374 

O40S 

1010 

1X191 

4350 

100. 

8X62 

4367 

QfP3 

0401 

0.880 

0627 

8232 

0512 

Spain 

(Pta) 

2404 

4.631 

4.006 

1.179 

0491 

1230 

1320 

5.143 

1213 

100 

5346 

0996 

0488 

1X165 

ores 

7X16 

0820 

ee. a 

Spvntovfi 

(SKO 

42.91 

X199 

7.199 

2088 

0888 

2177 

2337 

9.106 

2143 

177.0 

10 

1.784 

0380 

1385 

1344 

1343 

1X197 

ftatttertand 

(SFr) 

24.33 

4.049 

4.082 

1.104 

0492 

1235 

1325 

5.1 B3 

1213 

1004 

5.870 

1 

0488 

1.069 

0.762 

7X45 

0822 

UK 

« 

49.91 

X536 

8372 

X426 

1.010 

2532 

X718 

1039 

2493 

2053 

1133 

X051 

1 

X192 

1303 

1663 

1370 

Canada 

(CS) 

22.77 

4350 

XB19 

1.108 

0.461 

1155 

1340 

4331 

113.7 

9X93 

5306 

0338 

0456 

1 

0.713 

7133 

0382 

US 


31.93 

X101 

5356 

1353 

0646 

1020 

1.738 

6.775 

1594 

131.7 

7.441 

1312 

Q.B40 

1.402 

1 

100.3 

0816 

Japan 

00 

31 .83 

6 003 

5339 

1348 

0844 

1815 

1.733 

X754 

15X9 

131.3 

7.417 

1308 

0838 

1388 

0397 

100. 

0814 

Ecu 


39.11 

7.473 

X561 

1.903 

0792 

1984 

2.130 

8399 

1853 

161.4 

0114 

1.607 

0784 

1.718 

1326 

12X9 

1 


Danish Krone; French Franc, Norwegian Kroner, and SwaOWi Kronor per 10; Bdgbn Franc. YM, F+ a rig Lfca and frwto par 100. 


■ D-MARK FUTUUM OMM) DM 125400 per DM 


(IMM) Yen 124 per Yon 100 



Opon 

Latest 

Qujnge 

Hgh 

LOW 

EsL ml 

Open bit 


Open 

Latest 

Change 

High 

Low 

EsL mi 

Open kiL 

Mar 

06427 

03440 

-0.0035 

03444 

08423 

9.478 

67,633 

Mar 

1X1060 

1.0041 

-00066 

1X1073 

1X1035 

8304 

65,799 

Jut 

0.6460 

08487 

-0.0034 

08470 

06480 

14 

1399 

Jun 

1.0180 

1.0174 

-00065 

1X1187 

1.0172 

949 

X421 


- 

0.6600 

- 

- 

06500 

1 

139 

Sep 

- 

1.0375 

- 

- 

- 

1 

328 


■ SWISS nunc RnuWB EMM) SFr 125.000 per SR 


flMM) CB2.500 p» C 


Mar 


0.7635 

-0.0030 

0.7842 

0.7620 

4383 

34360 

Mar 

13032 

13606 -00064 

13632 1X590 

6331 

5X972 

Jun 


0.7690 

-0.0037 

07691 

07690 

68 

680 

Jun 

- 

13600 

13600 

10 

531 

Sep 


07745 


- 

07745 

1 

65 

Sep 

- 

13600 

13600 

6 

4 


UK INTEREST RATES 


EMS EUROPEAN CURRENCY UNIT RATES 


LONDON HONEY RATES 

Jan 3 Over- 7 days 

"»e* 


One 


notice month 


Three Six 
months months 


One 

year 


Interbank Storting 7 - 5*2 6'+ ■ 6 6*4-6 0ft - 6ft 7 ii - 7 6-78 

Storbnq CDs - - uft - 5JJ Vs ■ 6*2 7ft - 7 7% ■ 7\ 

treasury Bib 5JJ - 58 BV - B*« 

Sank BIS ■ - « - 5% 8ft - 8ft 8* - f$j 

Local authority dfpa. 5,1 - 6fts 5ft - 5ft. 5}J - 5lJ E,' ( ■ BA 7-6% 7}J - 7|l 

Discount Mwkw (tops 7 - 5*» - 5lJ 


lit cl ew in g bank base iendng rate 6*4 per cent Imm December 7. 1994 

Up to 1 1-3 3-6 6-8 

month months 


9-12 


3*2 


Certs of Tax dep (£100000) 1*2 4 3lr 3* 

Cot* ol Ten rtop. infer Cl 00-000 H I'rpc. DeposOn wShOnwn lor caw, Vpc. 

Ate. under rati of dheourl 5.9IS2pe. ECOD flwd rats sag. Ewart Rnwice. M*e m day Dee 30. 
•BO*. Avoed iwe m rmod Jon 2S, I «S 1u Feb », 19U. Schamas >4H 7 .71 pc. tto wen ce rata tor 
pared [tec 1. 19H ia Dec 30. ISM. Schemes IV a V B.«Xpc. Hnwice House 8 om Rato eigpc Item 
Jwii. i»s 

■ THHU MOWTW BTCWUHC FUTOfUB fiJFTH £500,000 polnB oMOOW 



Open 

Sad price 

Change 

HBh 

Low 

ESL Wl 

Open bit 

Mar 

9230 

92.56 

-0.04 

92.63 

9XS6 

7721 

935B6 

Jun 

91.83 

91 78 

-0.09 

91.89 

91.77 

4192 

64506 

Sep 

91.34 

9134 

-013 

9136 

9133 

3480 

89890 

Dec 

01.05 

9098 

-0.10 

91.09 

90.96 

1089 

44956 


TrsdM on APT. AJr Open Wml Dps are tar pnwkus day. 


■ shout smuio omw ns ilb=fb] esoo.ooq points of 100% 


Strike 

Price 


B278 

9300 

EsL voL tnCS. 


CALLS - 
Jun 

Sep 

Mar 

— POTS - 
Jun 

Sep 

0.15 

0.12 

OJSO 

0.87 

138 

009 

008 

0.33 

1-06 

139 

006 

005 

030 

138 

131 


Mar 
848 
aie 
a 08 

Qto 3910 Pure sroe. Piw+aus day's apo, ul. Cali Ken Pua 8179a 


Jan 3 

Ecu cen. 
ntfw 

Rate 

against Ecu 

Change 
on day 

% +/- from 
con, rate 

% spread 
v weeteest 

Dfcr. 

(ncL 

Nathertonda 

X 19672 

XI 3697 

+000273 

-2.72 

737 

. 

Betghirn 

403123 

393162 

+00548 

-X48 

730 

18 

Germany 

1.94964 

130805 

+000272 

-2.13 

732 

- 

Ireland 

0308628 

0.792820 

-0002441 

-138 

7.05 

13 

France 

8.53883 

837675 

+0.00006 

038 

433 

-5 

Denmark 

7.43679 

7.49415 

+001182 

X77 

4.13 

-5 

Portugal 

19X854 

19X676 

-0008 

137 

332 

-11 

Spain 

154350 

161382 

-0206 

4.93 

OOO 

-34 

NON ERM MEMBERS 






Greece 

264313 

295310 

+033 

1133 

-017 


Italy 

179X19 

196932 

-023 

1X93 

-X41 

_ 

UK 

0.786749 

0784296 

-0002778 

-031 

5.26 

- 


Ecu caXial ratsa set by me European CannSsdan. Cwrencto we In drecendkig nWw streiffh. 
Prraoit i M ahengea ere ter Ecu: a poaKwe change donotos e weWc cunsney. Dkrwacnca shows ttrs 
1 st» Bs dsi Ibe pwc s ntogs dW stenes ps am ssn Itw scard maritsr wid Bar anal rates 


farsMwn cy. and tha mdriuTi pamvlud paresn ta qs dtvwdwi a I the euraney's nwkM rata Iran ts 
(17/BSQ Sterihg and Itoan Ln suapeonad fenm ERM. Adhrsmsnc cWcutacad by Bis Ftondd Tines. 


■ PHaAPUPHtAaec^omoitt sai^so (cents per porexD 


Price 

Jan 

Feb 

Mir 

Jan 

Feb 

Mar 

1300 

539 

Oil 

636 

- 

X12 

X41 

1325 

336 

337 

4.40 

X02 

046 

033 

1350 

1.61 

X26 

2.79 

041 

1.19 

1.78 

1375 

naa 

1X» 

1.66 

1.74 

X49 

X02 

1300 

0.01 

043 

088 

XB0 

437 

4.72 

1JOS 

- 

X12 

X42 

930 

ME 

8.72 


Pitooui cay’s to.. Qto A456 Pias i,l<3 . Pies, day's odm kn_ Can 224,777 Puts 238913 


• MOUTH BUBOPOLLAR tlm poeits tri 100% 


Mar 

Jun 

Sep 


Open 

Latest 

Changa 

High 

Low 

Est vol 

Open «. 

8X77 

9X75 

-002 

9X78 

9X73 

39.741 

sta am 

9X00 

9136 

004 

9X00 

91.94 

31.164 

35X429 

91.65 

91.61 

004 

91.86 

9139 

17.096 

281.449 


BASE LENDING RATES 

” % « 

Adam i Company — 645 Duncan Lamfe 645 * Rcnburahe Guavrioe 

Mad Trust Bare, -B4S Boater Bor* UmOed — 725 Cotpmdon LarWadtena 

AffiBank. 62S FhandatfiOenBark- 05 kravaAnriMas 

■HereyAnstMctier... 645 wFtaben Ftocrtng & Co -. 6JS abraMiginsaufloa 9 

BankoTBamda .025 Girobank 645 FtovdBkafSoa&rd _ 845 

Banco B*raoVbxajsu64S *QJnnees Mahon 828 Skiger&Friwtedar- 825 

Bo* of Cyprus 649 HtobBwkAG9alch.645 vSmffi&WttiQn Secs- 645 

BoAolMand ...645 aHambasBank 645 TSB -MS 

Banket Mb.. _A4S Hadatte&6enbwBk.&25 «JModaiefM«MB- 025 

Bark of ScoKnd 625 ■HtSamnL __84S Unky Trust Berk Ple_ 645 

toUsjoSarlc 645 C. Hoars 3 Co 625 WaaiamTViMt S4S 

BiftBr aim East 645 Honriong & Shanghai. 625 Whteesay Laklaw ..„ 645 

•Bmm5Ni*y4CoU644S Ji*n Hodge Barts..- 645 YoWtoBarit 625 

CttenkNA —.625 •Lk^joH Joseph & Sons 646 

DydesddeBank -.645 Uoyds Bank ^645 « Members of Landoi 

The Cooperaihe Bark 645 Ma gh r a i Bank LM...— 825 bmalmanl Banking 

Couos&CD 645 Mtland Bank — 64S 

Cmftlpma 645 • Mown Banking -825 * hi 

prows Popiiar Sank _64S NaWVtoBnhater -645 

•nee Breton — 645 


■ U> TCTAaBHfff BOA. WITIIBP Sim per 100 % 


Mar 

9X43 

9X41 

003 

9X44 

93.40 

820 

15307 

JlSI 

9X68 

9X84 

004 

9X68 

9X62 

199 

3,637 

Sep 

3X30 

9X87 

007 

9X30 

9X25 

208 

873 


M Open Irlarasl figs, are tar pmioua day 
■ g U WOMAWK PPTtOm (UFFQ DMIm pekto of 100% 


Strika 

Price 

Jan 

Feb 

GALLS 

Mar 

9420 

9480 

0473 

020 

005 

aoi 

024 

009 

003 

BW 

013 

004 


PUTS 


dun 

041 

ai2 

0.08 


den 

O.M 

0.13 

044 


Feb Mor Jim 

0.07 0.11 0.44 

0.17 041 0.80 

046 047 D.79 


EsL V* total. Case 6837 ft* 30+5- PrwAju* day's open UL, Odte 118887 Puts 1B09Q3 
■ BUBOytW FRAMC OTOOaiaOJFFQ SFr 1m pOmtsOMQW 



Futures Ltd 


MARGINED FOREIGN 
EXCHANGE TRADING 

Fast. Competitive Quotes 24 Hours 


Tel; +44 71 815 0400 
Fax: +44 71 329 3919 


INVESTORS - TRADERS - CORPORATE TREASURERS 
SATQUOTE™ - Your single service for real lime quotes. 
Futures * Options * Stocks * Forex * News * Via Satellite 

LONDON *71 329 3377 

LONDON +71 3293377 NEW YORK +3X1 MM CM fKANKFURT +49048M71 


mu 

1 

1 iji |] 

38 DOVER STREET, LONDON WK 3RB 
TEL: 0171 829 U83 PAX: 0171 496 0022 
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FOR TRADERS ON THE MOVE 

Walch the markets move with the screen In your pocket that receives 
Currency, Futures, indices and News updates 24 hours a day. For your 7 day 
free trial, caH Futures Pago Ltd on 071-895 9400 now. 

J FUTURES PAGER 



TAX-FREE SPECULATION 
IN FUTURES 


To ofecun your free guide M tun yora Rsflocial Bookaakw on help 
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^ Market-Eye 
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DoHy Analysis A Iraflag RMnnadaNou by lax 
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For FREE TRIAL 
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The LDjS. Gam Seminar wl show you hour tie mortals REALLY work. The amazing 
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MERGER MAN LA IS BACK! 


Are you interested in slock market trading profits? Discover merger and 
takeover arbitrage. For details of our unique performance related service 
call Arbitrage Dept Michael Laurie Ltd (Member of SFA) 

Tel: 071 493 7050 Fax: 071 491 8998 
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C 130- software applications O 
O RT DATA FROM SI 0 A DAY 0 
© Si-iiul SOFTWARE GUIDE G 
Call London 44 - iC) 7l 231 3555 
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WORLD STOCK MARKETS 
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M OMa^l^A^rOMj/ ■ « 18127 2MU0 3MH 

MJMig(li/Ut¥) ; : flSlB ft 8273 1118.10 30*4 


..JJ’OUOB 

jjBouldtn® 

LttSluul* 0 ' 


CWlMwganZBS c . 30424s 39842 ft «0B8 2084 
iMWtad^rusq > itesBt .W88B1 « iz22a 1^*4 


13823^ .138733 • W 1542J85 9084 

M 431813 M 8811000 1319*4 

« 418346 427MB 2QTQW 
H *3 42X3.81 488890 23084 
» « 2045.78 218280 IfflW 

H 54078 5426.4 S75MD 21/11*4 


BazoonAt) - 

M 

BoMpt (29/12*9) 

ChO 

Mean Mkfc«i9?9 
C tiiw Bta) (187* 
fWMffifWM 

CUM 

FGA6M P1/129Q- 


0|»4lVBSQVU8* 34855 948.10 «3J8 20*4 

IferQmBCaasq 18009 1880J u WM0 4BS4 

SBF25D (31/1290) UB2S8 -. *j .12506B «BUB 20*4 
«C40BVia«7J: 188581 . ' B 1881.15 *38883 20*4 



-. Bn*-*'-' " 

W 1 ■■ 

' ?' *' \ 

.**•/* 1,1 . ... •-••• 
. fiTL’ I* 


fll mk'W 


IKWtanCB/Izm) 778.14 781 JO 78443 HZ7 18/5*4 
Cs«M***in2flS» 221838 ZCB& 2241.1 248898 2S94 
Qtt (3012/87# 207478 207845 210658 2271.11 180*4 

memsEpunm mx mat saaa ima wi*» 

Um£ Ifam . . • • 

(tag Sangpl/W) 784414 ft Mitt T3WJ* VU9» 

UESHanST^ 391*29 303200 « 482857 12*94 

Jtfan CorifLntM^I 47238" 4*114 • « 5000 5W94 

BffltaraWOT «*» » TWDLW S0B218 20TJW 

BMC* COHH M (197$ 70554 S3SJ9I 83248 817.17 105*4 

MBGMMS7U95) W® WPM WOM 30*5 


184290 12/13*4 
879.10 12/12*4 

STBS* 2SHQ** 

Bin 38 80*4 

133838 7710*4 

380090 3n/M 

328808 20M*4 
306090 2*6*4 
180848 2BW* 


33598 20/12*4 

1001.18 3/1*4 

122798 25/1094 
182442 25/1094 

74201 5/10*4 
ZTW3B 5/10*4 
198050 7/10*4 

80437 22/11*4 

TTBTJa 12n2*4 

348400 50*4 

417*4 13712*4 

160114 177*4 

EBfJM 13/12*4 
HOBOO 2/1*5 


C8STBW>n&d83) 4441 4447 

CSS ft Sir fed 833 2789 2790 


237596 2861.T7 8/2*4 195793 ZK/94 

(d -6430 31/1*4 40530 21*54 

W 29490 31/1/94 25790 21/594 


Cap. 40 (1/7/88} |B IB 191424 243864 3/2*4 1B7B0B 12/12*4 w[lto 

Notwiy 

obd sea^onxa 113am ii4aas 114154 izi-lw 25/2*1 99091 21*94 ojw> 

^ D«> '» Wfl" 

MM ttrap (271/85) 280528 279821 B 330837 4/1*4 250723 9391 

m (1877) 2891.1 28979 29m 322890 18/213* 281290 289*4 

SSM^SimC/*l 7S> 53094 (B 53857 64191 4n*4 50694 13^2*4 finance 


HusK* 383444 383843 3838.49 397836 353335 3B7896 4122 

(31/1*0 K/4/94) (31/1*4) (27/33 

Heme Bans 9356 9886 9408 10561 8356 10877 5490 

Cl/1 *00872*4) pa/t0*3| (1/10*1) 

TrarEpon 145503 144455 143590 188229 137199 188829 12JE2 

C/2/94K1 5/12*41 CV2*4) (0 P/371 

UflDBes 18152 18126 18172 22796 17834 25846 1050 

I3rt*4)(22ni/M) Pl/8*3i (8W321 

OJ ma - owl f»fln 3874 J® OS71 S5 j low 3«1291 P81C94 1 (Thporatat*) 

Day i hlpn 3S5059 (384760 ) Lcn 381176 (383843 ) (Actual) 


SESW-S^cnCWTS 53094 EB 

SMb «fa 

JSE&dtZSaro 19869* (B 

JSSW-PBaT* 667S2* |B 


20283 253490 7**4 H4990 14/2*4 

6984.4 BBBUB 3A/95 644800 1W94 


MnaCH4fi<4ff«ir 101357 cB IB 713875 811*4 8S37 2«*1 

Spah 

(MU SE POT285) 28806 2S591 28591 35831 31/1*4 28033 2 9n2*4 

SmhBb 

WneMCan (1/2/37) 149890 14865 14708 160890 31/1.24 1334J0 6)7*4 


NY5E Carp. 
auet ua vsi 
KASUO Cmo 


45927 461.16 48096 48290 43892 

(2/2*41 (474*4) 
54751 54880 54894 563.10 51095 

(28710*4) (21/4*4) 
41.41 4158 4155 4894 3997 

(14**4)g2/T1*4) 

3094 251 44 Si 23 267.71 24814 

(2/2*4) («VW) 
43397 43136 4552 48799 42023 

(2'2*4)|1>12»») 
75136 74053 74246 80193 63879 

(76/3*41 (24*W) 


Mu Bk tad (31/12/5S) 123590 R 

SBC Saiasl (1M/B7) 82167 10 


(0 142334 31/1*4 113832 27710*4 

It) 118329 31/1*4 07857 27.18*4 


WBottrtPrflawS- (0 7124» 7111.10 7«t13 309*4 513493 1 VSM 

Hob ad 

Bangta* SET pQH/75) 1»«96 «S B T73873 41*4 1198S9 4/V94 

lUoy 

WantU ttaaUn 136Q 26060.4 25061 J Z72571 29M5.10 212*4 1288870 24Q94 
lonpin 

MSCapUhrV1/7D)S S1&6- 6185 6186 64830 211*4 53190 44*4 


■ RATIOS 

Dow Jones mo. Dtv. Yield 


SlPim Ox. yieu 
S & P Irat P/E ratio 


Dec 30 Dec 23 Dee 16 Veer ago 

2.7* 2.78 290 298 

Dec 23 Dec 21 Dee 14 Year ago 

2.44 245 247 240 

15.76 1898 18.40 27.43 


■ STANDARD AND POOBS BOO PPEX FUTURgS S500 times Index 

Open Latest Change Hlph Low EsL vat. OpenbiL 
Mar 451.30 461.10 -025 462 35 451.10 322® 200.045 

Jun - 465.75 - - 1.416 7.750 

Sep - 47190 - - - 528 2.628 

Open ranc flgjros are tar pevxxo any. 


6ntr»* 100Cgn(Y9Q) 133256 $4 133822 154810 31/1*4 

BfO Tap-100 (2Efi*0) 117726 1177JS 117846 131101 2/2*4 

JC*e09B (SW2*B M 30329 30131 39819 5T1« 

Barfngi (to 15807 15804 18179 ZS«94 


128848 5/18*4 
113648 5/18*4 
26549 12/12*4 

14195 31/4*4 


■ NSW YORK ACTIVE STOCKS 

Friday Socks Ctase Cnanp 


isw 2te nstWM 
HW3DO(tMOq 
W((W*8» 
MSactt»tVl«( 


wU/' 




H 1972KK2H62B1 13*S4 1736874 4/1*4 

<3 287.17 31131 139*4 26822 4W 

B 155800 17032 13/6*4 VM5J7 VI** 

B 213806 254296 67*4 187333 4/1*4 

. f) 0121 131496 Vlfl* 88877 12 rm 


M CAC-4QBTOCK PPCC WITUBtS (MATIF) 

Open Sen Price Change ttgn Low Esl voL Open sit 
Jan 1885.0 1883.0 44.0 1888.0 1683.0 9.004 23.878 

Fab 1B959 1903.0 -h4.0 19QS5 1895J) 51 1.217 

Mar 19045 10125 -0.0 1814B 19020 95 19.550 

Open nan* *»ra hr prmtaa My. 


un mim 

It&lltG 
1 MMItaR 
Own Bank 
K Man 
Font Motor 
Health Sys 
PhD ip Monts 
Gen Moan 
ChryxJer 


8,063,000 5H 
&0BS.900 41 Vi 
4348 2» 21% 
3.604.100 25* 

2.618500 13 

2,429.200 27 ri 

2050.700 3Wi 

1967^00 sri 
1904200 42V* 

1.738.700 49 


Ctase Qtanp 
price on day 

54t -s 

41 Vi -1M 

21% -v* 


■ TBADlNfl ACTTVrfY 

• Voturae irtttofi) 

Dec 30 Dee 29 Dec 28 
Nea Yort a 228732 253937 243916 
Ann 24940 18798 17.444 


NYSE 

issues Traded 

OSes 

Fans 

Unchanged 
New Highs 
New LOWS 


M * .T 1 ’ , 

‘ 0b*^ ■ 

- ^ . 


" Bet Pac 3’ Wll V lh ,t, vt T» W : *4— flamp fa M ■ *—e —free ctUMndw — lManapc AMabM Onljnffy and MWm 
- UOl 4"—* WmiBOn. *» oivT&raaa C*O*0. Euro Tcp-100. B 6 Q Tiew n qcmpJMw* 

nu . d < iwv m jse. 26 1 1 ■ 1 *■ - 264B; NYSE M Ccmat - SO Bid Standard an d Poo»*» - 18 §§ MwdiaaL + 

Wa Mo£5M Uneff » W . : 1 **/PAK Mw-hewa tadaic J*e 9 - 208882 -1Q37. 


T Cartcer. * Caaffad c 180D Gmt. • Excusing t xarcta. : mwcaiaL plus 'Juan. nuncW and T mpnao i 
A Tto DJ ind. (On momest day's rsghs and en m me averagm at an raciest ana toaicsi (Mzs reached during we d ay cn each 
aioe^ «ien tha anal Huy's highs and taws (suppled By Tdekus) raanm tne raonsst ana kwesi vaUa ns me aides nas reached 
dwag me (tty- Hhe Igwes n txackats OT ptwns da/fl. * S^yct to pupa mrrtnihmm. 
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Change your Future. 

Th.. provioi't of dedicated iin.inci.il ultimate financial pager on the market. Try 

p.iniru-i '.vnridv-.dn, Hi.iTch:ton Telecom, brintjj Pulse for FREE now and you'll soon see why. 

vol. f'uiM.-, With more features and in-depth , _ _ , 

infortn." ?ion thon Anv^nr- olst 1 . it rr.l*!y <5 thp 0S00 Zo 2S 26 Ext. 1^5 tOuSy. 



For a FREE Trial oil 

0800 28 28 26 


lir- V'V 


► PULSE 

U Hutchison 
M Telecom 

l"tn • 

IliirlMK^X V.t^m|aia lamjaii ' 


M* 

1 mm Yta 

u Ml' 

Eg 

4.71 


.04 Bfl 
.12 850 

- 83S 

- 29S 

796 49 
620 l.l 
790 2 A 
2.16 42 

Kfe 

frrftl 


257 *3 




: T7 A -T 


JiiLl 


lil" 





, "i 

pH 



86 
19 

4B5 2.15 U 
104 55 1.4 

122 70 1.0 

4.50 63-50 3.0 
73 41 39 

100 79 1.4 

23 1850 _ 
44 25 U 

91 5850 86 
7.75 4,75 80 
860 37 £2 

875 23-50 19 
990 1850 1.4 
126 72 19 
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20 
IDS 
U 
38 
164 

56 
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Any time any place 
any share... 


Instant access to up-to-the-minute share prices from 
anywhere in the worid 


Whether youYe doing business in Berlin or hatching deals in Hong 
Kong, FT Cityline International can link you with all the UK stock 
market information you need: 


»reai time share prices 
•updated financial reports 


» daily unit trust prices 
(personal portfolio facility 


FT Cityline has proved invaluable to business people and investors 
in the UK for years. And now it is available from anywhere in the 
worid. 

If you would like further details fill in the coupon below or call 
the FT Cityline Help Desk on (071) 873 4378. 


FT Business Enterprises Limited, Number One Southwark Bridge, 
London SE1 9HL Registered in England Number 980896. 
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Complete details below and send to: FT Cityline International, 
Number One Southwark Bridge, London SE1 9HL 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


ISMS 

Hit tor Seek 


17% 11% Mil 0.48 37 S3 100 l 

19% 13% A Lilts A OIB 09 45 308)11! 


w. w s» 

Dt K E Wt H0l 

0.48 3.7 33 IS 13% 


a tv 
Om Pm 


1% 13 13% -% 

1% 19% 19% 

!% 71% 71% -% 
55 53% 54% *1% 
1% 3% 3% 

1% 4ft 43% -1% 
!% 32% +% 

1% 1ft 13% ♦% 


Jft57%AW 168 2X 22 1488 7ft 71% 71% -% 
72% 4ft AIR 1104858 55 53% 54% *1% 

5 3%AHX 12 95 3% 3% 3% 

5ft 38%ASA 200 4G 28 398 44% 4ft 4ft -1% 

33% 25% AM. 0.76 23 177457 32% 32% 32% ft 

15% 11%AMPPr 050 3.5 12 36 13% ift 13% ft 

23% 17% ABM End 080 13 13 268 23% 22% 22% -% 

18 tl% AreZneetl 11 147 15 14% 14% -% 

31 SftACELB 0.44 1 X 24 250 23% 23% 23% -% 

12% DAOIEHJn 1X9120 B 100 9% ft ft 

1ft 6% ACUCfcOni Q.B0 106 58 7% 7% 7% 

1ft 8%«W0rt* 088132 330 7% 7 7% ft 

13 7% ACM Get Se 1.09135 3*8 8% B ft 

11% 7% ACM Han 1. OB 13.1 144 ft ft 8% 

9% 7% ACM Uanagd 072 9£ 58 7% 7*2 -% 

15% 8% AonrCH 0.44 42 285 10% 10% ift 

13% ft Acts Bart 13 112 13 12 % ijC -% 

33% 23 Aconla 050 15 18 41 3ft 32% S% -% 

13% ftAOWa 028 17 Z 101 9% 9% 9% ft 

1B%ll%Aom 26 462 1ft 15% 16 -% 

18% 15% AdansEnpr 068 4.4 0 IBS 15% 15% 15% 

84 4ftMtfcro 3.00 5.6 33 54 53 53% +1 


64 46%MK*cra 3.00 5.8 33 54 53 53% +1 

31% 16% ANMC 3X0 11.8 8 3890 25% 25 25% ft 

8% 5MWS&P 0.16 la 15 40 5% 5% ft ft 

20 15AMhc aiO 06 16 131 17% 17 17 -% 

64 49% Aegon ADR 1.47 2X 13 100 a 64 63% 63% ft 

65% 42% AeboL 2.78 5.0 6 2185 47% 4ft 47% ft 

3ft 25% AS* 046 1.4 11 2111 32% 31% 32 

S% lftflimnm 0X8 5-3 9 2310 ift ift 16% ft 

4 1 Aim be 0 138 1% 1% ft 

50% 38% AbPrC 0X8 22 21 2565 45 43% 45ft 

39% IS AMna Fit 030 14 10 430 21% 20% 21% ft 

29% 19% Atgtstx 26 916 21% 21% 21% ft 

17 10% ABlejsa 1.BBK1 10 28 13% 13% 13% 

30%21%AbTCh 123 4753 29 28% 28% -% 

18% IftAtasUAIr 020 IX 27 735 15 14% 15 

21% 1ft Abwjy K 035 IX 25 289 19 18% 19 -% 

17% UAUnri 020 1.4 18 773 13% 13% 13% 

27% 19% ABAC 028 IX 17 74 Z7% 28% 27% -% 

24% 17% AUiAr A 028 I I 18 49 H% 24% 24% ft 

30% 25% AHm 044 IX IB 2642 28% 28% 28% ft 

28% 19% MOW 030 IXBE 2545 25% 25 25% ft 

85% 49% AlcaSt 1X1 1.7 58 3129 82% 61% 62% -% 

30% 23% AtaSnMl 070 23 5 <37u3D% 29% 29% ft 
22% 14 AM O10 05147 B14 1ft ift ift ft 

24% 17 ABbqJi Luo 0X6 2X 77 1051 18% 18% 16% ft 

26% l9%Alagp 1X4 7.5 11 512 21% 21% 21% 

25% 13% ASenCflT 020 OX 21 93 23% 23% 23% ft 

30% 20AlefBaa 044 IX 16 B52 2ft 27% 28 ft 

4% % ATIan 0 305 % d% % 

27% ift ASncsCw 1.64 94 10 294 18% 17% 17% -1% 

10% ftMWSO OW 20 32 B% S% B% ft 


31% 16% Aortic 3X011.9 9 3990 
6% 5AtfwsGrp 9.16 20 15 50 

20 15AflHhc 0.10 OX 16 131 


3ft 25% ABac 
3% iftAnmmn 
4 1 Alcan be 

50% 38%AbP»C 
39% IS Aetna Fit 
29% 19% Atgbsbc 
17 10% Abiessa 
30% 21%AbTen 
18% 13% Absuair 
21*4 16% Aburty H 
17% 13 AUnri 

3% 19% ABAC 
34% 17% AAinr A 


30% 25% Affltm 
3% 19% MOW 
65% 49% AlcaSt 
30% 23% MexSrowl 
22% 14 AM 


27% 21% AH khh 090 3.6 14 17 25% 34% 25*4 

40% SftABStg 067 2.0 13 4283 34% 33% 34 

11% 5%/IMikr 0X4 86 37 9% 9% ft ft 

31% Z4ABelDp 0X6 31 19 2475 30% 3ft 3ft ft 
7% 4% Ahcsste 15 847 5% 5% 9% 

35 21%Mumn 14 4523 28% 27% 27% ft 

90% 64% MOM 1.60 1X502 3028 66% 64% 85% -1% 
30% 17 Ala Cp A 42 2004 Ift 18% 18% ft 

11% 7 Am&Ntncx 095 13.5 107 7% 7% 7% ft 

8% ft An Preos 025 32 18 66 8 7% 7% ft 

8% 5% AimxGd OXB 1.4 10 1188 5% <S% ft ■% 

25% 19% Amcastlnd 0X2 2.5 11 73 21% 20% 2ft ft 

5ft 43% Amfefe 060 U 59 1672 45% 44% 44% -% 

9% 8% AJDAftRj D31 Ze 110 ft 9% 8% 

31 19% Am Bart* OIO 05 26 9621 22 21% 21% ft 

38% 29%AnOnl 2X0 53 IT 3874 37% 37% 37% 

25% 1B% Am BusPld 080 18 13 Z100 22% 22% 22% 

8 ft AmGaoK 0X5 9.6 312 6% 6% 6% ft 

20% 18 Am Cop Bd 1.54 9.1 29 62 17 18% 18% ft 

23% IS Am Cap CV 1.41 7j 8 162 18% 818 18 ft 

37% 27% AnfPw 2.40 73 11 821 33 32% 32% 

33% 25% AmExsr 090 11 1110610 28*2 29% 29% -% 

30% 24?, AmGeri 1.1B 4.1 18 1957 28% 27% 28% ft 


i I ’I -s 


il% 8%A*mr 
31% 24 ABM Up 

7% 4% AffKJSte 
35 2i%Mumn 
90% 64% Man 
30% 17 Ala Cp A 


‘■1 -ail 


9% 5% Am GM he 077128 173 6 5% 6 

27% 18% Am Mil fr 23011.6 47 235 19% 19% 19% ft 

20% 16% Am Haiitqe * 066 35 11 39 19% 18% 1ft -fc 

67% 55%A3ttn* 100 4.7 13 3136 64 62% 64 +!% 

3 2% Am Mb 075 28.1 47 63 2% 2% 2% -% 

139% 51% AnM 048 05 14 320Etfl39% 96% 98% ft 
11% 6% Am Qpp hex 1.00 14X 95 7% 7% 7% 

30 21% Antfnwr 1.00 3X 12 3172 25% 24% 25% -% 

34 19 Am Preset 040 1.7 10 890 24% 23% 23% -1% 

8% 7% Am fad B 044 57 4 55 7% 7% 7% ft 

27% 21 AmStor 046 IX 11 2724 26?* 26 28% ft 

32% 1ft Am ttatr 5% 1X5 7.1 3 17% 17% 17% 

32% 3% AmWatr 108 40 11 278 27 28% 26% ft 

<3% 38%Amrtcti 2.00 4X 192351 40% 40 40% ft 

43% Z9 Aram Inc 1X8 44 4 S 29% 20% 29% ft 

18% 11%AmaM 024 14 61 143 16% 16% 1ft ft 

8*% 50% Amoco 2X0 17 16 4515 59% 68% 59% 

B% 6% AmocoPB 010 1.1 II 801 9% 9% 9% ft 

5% 3% Amp he 012 2X 52 95 4% 4% 4% 

34% ZftAmsafli 1XC 5.6 8 1041 27% 25% 27% +1% 

4% lVAnacanp 151029 2 1% 1% ft 

58% 37 Aradartn 030 08 42 872 39% 38% 33% ft 

36% 23% Analog 232104 35 33% 33% -1% 

2ft 24*z AngMea 0X4 16 18 116 27% 28% 26% ■% 

5ft 47% AnastJi 1.80 11 13 3828 51% 50% 51 ft 


28% 26% ft 
40 40*2 ft 
29% 29% ft 

aa 


17% MArtbenrh 044 27 15 58 16% 16% 16% +% 

35% 29% Aral fa 1X8 4.0 11 730 32% 31% 32 

29% 22% Apache Qp 028 1.1 35 4114 25*2 »% 25 


1ft 7% Am Hun F 070 11 100 ft 8% ft 

25% 14% AW 29 206 21 23% 23% ft 

7% 2% AppUHag 1 355 3% 3% 3% 

25% 16% AflWP»» 012 OS 17 19Ju2ft 2ft 25% ft 

21% 14%AnWh OIO 05 20 9697 20% 20% 20% ft 

51 43% AlcoQienl 150 5.8 18 402 44% 44% 44% ft 

51% 41 Amen AS* 450108 7 41% 41% 41% 

7% «% Anna 127 1074 ft 6% ft ft 

8 19% Anna IIP 110105 32 20 20 20 ft 

38 Anratf 1X8 13 11 1254 39% 38% 38% ft 

45% 33% Amu* BK 121113 38% 35% 36% ft 

7% 3%AflraQp 2 85 ft 5% 5% ft 

33% 22% Antahd 078 13 13 418 23*4 822% 23% ■% 

34% 21% Asm 040 1.4353 1014 2ft 27% 28% ft 


31% 22% ACM Coal 048 1X 32 13 2ft 2ft 2ft 

44% 31% AMI |.10 12 II 38B 34% 34% 34% 

25% 13% A* Poe F 002 02 103 14% 13% 14 

130 l% Assrttnr 0.32 17.1 6 290 1% tf1% 1% 


330 1% Ash bur 03217.1 6 290 1% tfl% 1% 

57% 47% AT&T 1 r 28 1611920 50% 49% 50 ft 

263*2228% Afl IMl 2 ZOO 1.1 7100244% 244% 244% ft 

3a ■j 3% *n*a Gas zdb ex 12 242 n% 39% 30 

9% 5%Atbib5as 028 5.0 6 9 6% ft ft 

21% lBAMcto 1X4 07 9 349 17% 17% 17% ft 

112% 92%«BBi 550 5.4 81 2453 102% 101% 102% +1 

10 2A0n 1 154 2% 2% 2% 

20*4 157, Abase Engy 092 5X 17 S5 17 ift 16% -% 

12*2 8% tans ADR 041 4X 71 14 9% 9% 9% 


14 'J 16AODS1 

12% 7% AusbtaFd 
59% 47% AaOaD 
20% 13% Awraco 
19 7% MW 
45 30% Amu 
53% 48%Anrt>l 
14% 10% AydhQip 

77, 5% Art* 


016 09 15 327 19 18% 18% ■% 

003 03 21 8% 8 8 

060 1.0 23 1774 58*1 57% 58% 

044 29 12 13 15% 15% 15% ft 

004 05 15 IX 7% 87% 7% ft 

0.60 1 7 13 572 36% 38% 36% ■% 

200 33 16 2790 60% 60 80% 4% 

11 132 12% 72 12 ft 

12 203 6 5% 6 


78% 21% Bator 
7ft 22% Bar SI Got 
2*2 1B%BdT7T838 
23% 14% Bn* Sbn» 

50% uBHam 

37% 27% BOKtnsC 
37% UBeOcnan Li 
49% 34% BoctnD 
7% 4.3 ScoPr 
59% 48 %BbIW 


8.5 13 223 32% 
36 15 32 6% 

50 57 48 4 

22114 IBS 13% 

26 21 1501 18% 
1X21 2121127% 

1.9 85 1157 u32% 
OX 19 32D 10% 

28 1690 6% 
68 12 «G 22% 
49 8X74 25% 
17 9 65 24% 

62 a 10 11% 

4.1 7 256 25% 
17 64 ij 

1 3 18 1G6 80% 
4 0 7 4745 40% 
7.0 4 79 

4.2 7 5432 26% 

70 4 43 

4 3 8 4531 29% 
77 16 42% 

8 3 16 72% 

7.0 B24S4 57% 

27 13 494 D40 

22 12 5S7 26% 
43 16 17 38% 

42 B 3049 3ft 
05512 2971 10% 

2.9 21 UP* 3*% 

17 45 6429 28% 

&1 12 23% 

ao a ift 

18 G 1671 15% 

75 3 43% 

U« 6 33% 
15 22 202 28 

1 7 15 849 48% 
88 ID HOD 5% 
SX 15 2599 50% 


32 32% 

6% 8% ft 

4 4J, 

13% 13% 

17% 19 ft 

27% 27% ft 
31% 32% +% 
10 % 10 % 

6 6% ft 
22 22 % *% 
25% 25% ft 
34% 24', ft 

a a 

Gft 6oi +% 
39*2 40% *1 
78% 78% ft 
25% X ft 
(143 43 ft 

29% 29*2 ♦% 
42 42 

72 72 +% 

aa 3 

38% 39% ft 
10 % 10 % -% 
33% 34% ft 
27% 28*3 -% 
3ft 33% ft 
19 19% ft 
1ft 1ft ft 
4J% 43% 

33% 3ft 
27 27% -*2 

48 48% *% 
5% 5% ft 
49% 60% *% 


BE OUR 
GUEST. 


COVTAfc. 

^ Jm w 7- 


When you s>ia> with u* 

in Athens 

May in much - 

with your comflirnentaFy copj of the 




FINANCIAL TIMES 


22% 13% Ub 

25% 20%Bani| 

69 48% faM%3> 
44 34% BaW 
36% 71% B0Wt» A 

AJtSF 9 

araj 15150 bckh 
11% 8 Bony m 

45% tBBatfap 
28% 25% flotiSlZ 
5ft 46% Bahnm P( 
24% 15% Bans: 
5ft42%BaOL 
18% 11%BnEnt 
21% 11% Basalt 
32% 1B% Bm*njmS 
25% 18%BQecfc 
22% 17% BacfcH PL 

’S Sb2SS?* 

1ft 7%Bkbnxrgt 

8% BBb»Ofaa 
16% 9% BMC hd 

a^sa 

a 

18% ^11 farfan^ 

36% 16% Brad Fnd x 
*5% 

33% 16%BM<£iH 
61 Sft&ttySq 
74% 54% BrAir 
54% 39BrBG3» 

85% 55% BP 
77 15% BP Pram 
27% 18 BStMl 

71% 53% BT 
28% 21*2 BMjmU 
38% 30%Bran6p 
8 5%BmnSi 
32% 2fi*i BraFufl 
32% 24% BtFot 
4% 3 BUT 

25% 17Bmsct 
18% 13% Brash Wal 
41 X% Buchne Pt 
28% iftBWIOBt 
6ft 46*2 Bom 
49% 33*s Buti Resc 
19% 12% Buntau Pc 


ntw a 

Dk X E 1M 
040 Z0 13 175 
Z75 S.1 19 3404 
080 1.1 19 203 
054 12 18 318 
4X0 83 3 

1.72 4.4 B 1398 
0.47 10 14 6 

0.04 84 7 181 
048 23 13 4741 

25 i: 
040 4X 82 2 

25 1823 
2X0 5.7 28 

£00 IOO 57 

040 22 6 2813 
1A4 13 20 176 

18 2480 

OIO 06183 B5 
040 10 IB 646 
040 1.7 20 1449 
1X2 8X 12 46 
0X8 07 97 

075110 80S 

0X5 8X 173 
1X5 15 22 8308 
2X4 43.1 374 

0X8 05 15 228 
1X0 11 15 5448 
0X0 12 61180 
008 04 32 1867 
206 83 11 B75 
004 OX 9 1494 
1X0 8X S 9 
080 22 29 620 
027 09 895 

140 7.8 14 X 
1.00 11 8 530 

19 3354 

1% 5.1 14 4226 
1.89 13 12 Z77 
140 4X188 19 

1X8 14 48 1433 
1.74101 9 471 
058 14 47 505 I 

179 4 6 13 312 I 

1X6 SX 11 536 ! 

t.BQ 50733 171 ! 

0X2 4.8 3 12 

099 II 15 265 ; 

068 15 18 1521 ! 

32 5 

044 13 15 522 
0X2 IX 15 180 
1X0 11 B 42 : 

71 445 ' 
120 15 II 3287 < 
0X5 IX 30 1561 : 
1.4411.1 14 419 


2ft 20% 
54% 53% 
56 % 5ft 
24% 23% 
49% 49% 
39% 38% 
24 23% 
* 

U20% 20% 
2020018600! 

al 

art » 

a a 

14*2 14% 
16% 16% 
2ft 19% 


37 35*2 

a a 
•sa 

15% 14% 
23% Z3 
12 % 12 % 
21 % 21*2 
27 26% 
32% 30% 
31 30% 
32% 32% 

a a 

57% 5ft 
49% 49 

80 79% 
17% 17 


a 3 

56% -*4 
24% ft 
49% 

39 

24 ft 
% -w 
20% ft 
10200 
9% ft 
U% 


1ft 

20% ft 

22% ft 

£ - 51 
a 4 


a ft 

a 

26% ft 
31% -1% 
30% ft 
32% ft 
1ft 

58% ft 


79% ft 
17% +% 


22*4 22 

a a 
aa 

3% 3% 
18% 18% 
17% 18% 
34% 34 
11% 11% 


34% ft 

*5 a 


35% 20 ca 048 1.9 29 999 25% 25% 25% ft 

77% 50 CSS 040 0 7 15 2763 58% Sft 56% ft 

25 19% CMSEn 084 17 11 702 23 22% 22% 

82% G9% OIA pn 171 47 K% 54% 65% ft 

S 44% CPC 1j44 17 24 2777 63% 53 53% 

14 CPI CWp 0.66 3X 23 138 17% 17% 17% -% 

63% CSX 1.76 2X 13 1890 70% 69% 70% +1% 

31 19% CIS tap 060 12 12 17 27% 27% 27% 

24% 16%CHMMra 042 13 16 1283 17% 17*2 17% ft 

53 33Ca&femn 21 2711 46% 44% 45*4 -1% 

29% 24*2 Canute 0X6 10 14 154 28% 28 28% ft 

23% iftCrtMOUS 018 1.1385 418 14% 14% 14% ft 

21% 10% CSknOspn 36 7B74 20% 19% 19% -1 

67 35% Cams HI 22 6434 68% 68% 66% ft 

2% 1%CMfaolE 02011.4 1 70 1% 1% 1% ft 


2% 1% Cal ME 
15% 9% CdgonCtn 


CPn 016 IX 27 459 10% 10% 10 


19% IftC&Engj 18 549 15% ift 15% 

15% 9% HAD 0 517 10% 10% 10% 

3% 15% Caftntf Co 040 Z3 28 232 17% 17% 17% 

48 34% CapilS 1X4 18 16 2472 44% 43% 44% 

!* %Gm*UH8 G2 6421 % % 

1B>2 14 CanPac 032 12 39 3245 15 14% 14% 


1B>2 14 CanPac 032 12 39 3245 15 14% 14% 

86% 60% CapOt 020 02 21 2635 lC6% 84% Bft 

14% 9% CMU 1X6 1X8111 154 10% 10% 10% 

37% 16 0PH1X 1X0 OX 13 16% 15% 16% 

42% 16%C*Ok)Hoa 2X8 16X 5 218 17% 17 17% 

28% 15% Caranark 004 OX 17 1659 17% 17% 17% 

38% 30% CarlCo 080 12 15 22 36 3S% 36% 

24% 1ft CaraiSa Q 12 347 22% 22% 22% 


CarwnaFr 020 11 10 198 


>4% 18% Caramel 
13 8% CarwnaFr 
30 22% CaPK. 
B% 53% CJmjrT 
8% 9%Ortrt« 


22% 22% 22% 
9% 9% 9*2 


1.76 05 12 1038 28% 26% 26% +% 

140 «X 11 El 56% 55*2 56% ft 

033 Z5 22 228 13% 13 (3% ft 


3ft 9% OrlrtW 033 25 22 228 13% 13 (3% 

18% 12%CeedaNG 098 6X 21 8 14% 14% 14% 

21% IftCaaCp 0X0 1.0 12 1B46u21% 20% 20% 

10% 7*2 on Anar OK 05 17 656 9% 9% 9% 


60% 50 Co|* 

2ft 10% CO cap 


1.00 IX 13 4704 55% 54% 55 

22 2991120% 20 20% 


38% 28% Cod* Ra 2X5 7.7 10 104 29% 28? 


9% ft 

29% ft 
9 ft 


1ft ft CPr£n 0X0 BX 1 1150 9 0% 9 

45% 20%Caon 0X0 09 E 301 22% 22% 22% 

30% 22% CertrHdsn 106 7.9 9 1925 26% 36% 2ft 
25*2 20% CentrLol 1 46 6.4 11 106 23% 22% 22% 

15 HftCBwMkl 090 67 10 133 13% 13% 13% 

30 24%CnrN*OP OXB ID 17 24 28 27% 27% 

22 12% CmaVUM 000 60 10 247 13% 13% 13% 

30% 20% CaotSW 1X0 7 X 12 SZ3 22% 22% 22% 


30% 20% Ccmsvr 
32% Z1%CBRU7TI 
87% ia%Caorh 
40 28 Chm|ln 

18% 8%QiainRal 
15% 5%ClBrtfaa 
40 30% cnasaM 
ft i%Chnu»B 
21% 10%ChciSy 
36% 30% OHmed 
42% 33% QKflCk 


032 1.1 IB 352 29% 29% 3% 
149 2773 27 26% 26% 

020 0 5 37 1282 36% 3ft 36% 

020 18 14 43 7% 7% 7% 

18 94 9% 9% 9% 

1X0 48 5 4105 34% 34% 34% 
1 138 5 4% 4% 

54 491 19% 19% 19% 

104 00 17 349 34% 33% 33% 

1.76 48 6 5898 5ft 35% 3ft 


11% 7%0ianwa» 0X0 11 31 948 ft 9% 
35% 22% Oaapeaba 072 12 25 494 33 32% 


47% 39% Omen 1X5 42 21 8871 46% 44% 44% ft 

58% 40% Me Fund 093 20 78 46 4ft 45% ft 

19% 11% OMqBr 0X0 1.5 157 13% 13% 13% ft 

8% 5CbockRfl 7 212 5% 5% 5% 

41% 32000 13 254 34% 34% 34% ft 

34% 24% GWUma 35 Z100 31% 31% 31% ft 

63% 43% Qeys* 1 1X0 13 5 7B76 48% 48% 49 

B3%ea%Qs«a 1.B4 Z4 1Z1382 77% 76% 76% -% 

74 57 Q9Ba 104 48 B 2150 63% B2% 63% ft 

9% 6% CJgnaHlx O901Z9 427 7 06^ 7 


74 57091a 104 48 

9% 6% OgnaHlx 090129 

37% 29% Okapia 2« 7.7 

20% 15% Chn Bel 080 4.7 

27% ift OU* 038 IX 


248 7.7 12 22 32 31% 32 ft 

080 4.7 19 340 17 16% 17 ft 

. _ . 038 IX 35 185 23% 23% 23% ft 

4*b 2%ChoptnO 43 110 2% 2% 2% ft 

27% 20% Mgr 1.72 7 3 53 SSS 23% 23% 27% ft 

30% 25%Opas 200 7.4 11 59 27% 27 27 

27*2 lftQrcutQ 0.10 04 14 2463 22% 22% 22% ft 

40% 19% ChasQr 15 5207 24% 83% 84% +1 

47% 36% com 060 14 611S87 41% 40% 41% ft 

26% 24% Ofcp&IZ 2X8 9 0 32 25% 25% 85% 

96 70% dCpPCAa 000 6.4 16 71% 71% 71% 

100% 88% Ctejeaw 7.00 8X 9 83*2 62% 82% 

17% 12% CEnUIA 16 680 18% 018% 12% 

17% 12% C&n UD 8 1.52 1Z0 5 233 12% 012% 12% 

12*a 7% Cly Hab< 080 1.9 14 512 ift 10% 10% ft 

12% 6% CUE 008 1.1 79 347 7% ft 7% ft 

23% 9% OtoecSt 012 1.0 10 502 11% 11% 11% ft 

71% 50% Qanfq 8 412 54% 53% 53% -% 

21% 12% Dayan ttn 008 05 15 1199 15% 14% 14% -1 

11% 8% QnmntoG 035 4J 135 8*2 8% B% ft 

89 B3 0M756 7.5611.7 4 54% d63 64% 

45% 34 CM3) 1X0 15 10 37 37 36% 35% ft 

86 57 QM1B 7.4011.9 .100 C B 63 *1 

S9% arOonw 1X2 13 16 468 53% 58% 58% ft 

2ft21%aublM 0 X0 1 3 11 4 23% 23% 23% 

13 9% OH mama 1X8115 29 9% 9% 9% ft 

10% ii%Cuaman OJt 16 0 4i 15% 15% 15% ft 

19 12*a COW Sav 0X2 23282 459 ift 14 ift -% 

33% 24% Coast! 040 IX 12 896 25% 25% 25*: -% 

53% 38% CncsC 0.78 1X 27 9839 51% 51% 51% *% 

19% 14 CDCfii 005 03 40 2103 IS 17% 18 ft 

23% 1ft Cw QUO 015 09115 361 16% 16% 16% -% 

36% 25% CoOenan 26 87 34% 34% 34% ft 

65% 49% CatgPa 1X4 2X 17 3827 63% 62% 62% -% 

11% 8% Cohn hr 065 67 225 9% 9% ft ft 


19 12% COOS Sw 0X2 2.3282 459 ift 14 ift 

33% 24% OocMI 040 IX 12 896 25% 25% 25*: 

53% 38% CecaC 0.78 1X 27 9839 51% 51% 51% 

19% UCBOfii 005 03 40 2103 IS 17% 18 

23% 14%Cn»r0ala 015 09115 361 16% 16% 16% 
36% 25% Crtenan 26 87 34% 34% 34% 


65% 49% CM||Pa 
11% 9% Calm hr 
8% 6%CnbndHi 
7% 5%0*rtrti 


if MU K‘2 K'J -*2 

225 9% 9% ft ft 

454 7 6% 7ft 

IZT 6% 5 6ft 


9% GCatanaJMx 058 8.4 304 6% ft ft 

30% 21% CU631 2X2 9J 4 3J3 33% 23% 23% 


30% 21%CUB3l 
46% 33% CaMCA 
21% 17% Cent 
24% 17% Caadsn 
3i% 2ft Comeitei 
20% 12 CwlHltc 


2X2 9J 4 373 23% 23% 23% ft 

0 12 OX 1713601 36*2 3S*2 35% ft 

1X0 00 89 33 18% 18% 15% +% 

036 1 G 19 St 23% 22% 22% -1 

1X5 5.1 7 2452 24% 24% 24*i +% 


31% 2ft Corala 1X5 5.1 7 2452 24% 24% 24?, ft 

20% 12 Commote 050 2X 15 107 18% 18% 18% +% 

29% 21 COfnndbM 048 IX 14 C £8*« S% 26% ft 

25% 20 CootmEdlJ 198 8.0 9 21% 21% 21% ft 

26 21% CaanCdZOO 200 01 2 2 22 32 22 

19 9% Canon Pay OS 14 44 1619 10% 10% 10% -% 

C% 24% Compaq 13 8021 39% 38% 39% ft 

1% % ComorNwne 18 115 u7% 6% G% 

50% Z>%CmpAS3 020 04 24 2083 48% 48% 47% 0% 

52%31%cmp5a X 1445 52% 50% 50% ft 

10% ftOwnptrTQ) OIO IX 3 118 8% 8% B% ft 


30 17% Oanst 
33% S%M(pa 


078 4.1 10 1166 19 18% 19 

0X3 17 IS 2477 31% 30% 30% 


31 % Z1 % Corned KG 1.48 61 13 64 24*2 24% 24% 
25 18% Comma En txo 6X u is 19% 19% 19% 


20*3 9% CoanaPar 7 5117 10% 9% 10% ft 

71% WCwn64.es 4XS 64 z90 55*2 £5% 55% 

32% 23C0K&1 ZOO 7.8 a 3096 25% 25% 25% 

75 57%CmiEaP! 500 BX 6 61% 60% 81 

29% IBCmFrt 040 IX 31 689 22% 21% 21% ft 

47 33*2 CWtfi 134 54 17 1033 36% 35% 3B% ft 

52% 41% ConPm 1X8 ZB 27 110 45% 45 45 

69% 48%Cnfal 1.50 ZX 15 3217 52% 50*2 52 *1% 

20% 11% Can* Sen 19 2633 18% 18% 19% ft 

66% 35% Canaaeo 050 IX 8 297 43% 43% C% 

60 47%CPW4.16 <16 68 730 47% 47% 47% ft 

100 78CPM-7AS 7.45 9.3 2 80 79 80 


47 33% cans 
12% 41% Comp 


52% 41% Comp 1X8 ZB 

69% 48%Cnfal 1.50 ZX 

20% 11% Coro Sail 
66% 3S% Coooeo 050 TX 

60 47% CPW 4.16 <16 68 

106 78CPvw7.45 7.45 03 


igO%81%QnFTX8 7X8 9.4 


12% 5CW8MMC 

2B% 12 Comes 

10% 5% CowHkh 
11% 6% BmrHPI 
6m ftCtmaaCbm 
3*2 4 COW COS 
52% 31%Cuapbi 


6 341 6% 5*k Sh 

1.00 SX 2 3028 19% 19 19 

004 04 34 3 6% 9 

1X3 1Z3 77 10% 10 10 

2 2045 7% 7% 


3*2 4C0WarC0S 14 577 2% 2 2% ft 

52*4 31%Coaptl 1X2 18 15 1654 35 34 35 ft 

29% 21% Cooper TM 024 IX T7 850 Z4% 23% 24% ft 

15% iSCWM 024 24 10 173 10 9% ID 4% 

29*a 22% OsS 1X6 5J 9 2204 26% 25% 25% ft 

35Z7%Cn»g 072 14 55 27l7 30% 29% ft 


16% 1t%Cansb-Th HZ 09 57 13 12% 12% 

19 12% County Cr 032 15 101066 13 12% 12% ft 

iB^couatePr 096 5X 19 so 17 ift ift ft 

!% B%Wfl 18 10 9 9 9ft 

ft 24% Crani 0J5 18 16 357 26% 26% 26% ft 

17 IftOnrton) 080 33 13 67 15% 15% 15% •% 


13 12% 123 


12% 9% Ms 
39*2 34% Dana 
17 IftOnrton) 
33% IftCrayfts 
49% 36% craft 
12 ft emu 


8% 4% CHUqfa 041101 4 213 4 
24% 13% CnmphmBK 048 19 18 868 10 
41% 33% CnmCS 27 1743 » 

13% 9% CRSSbr Oil 1X 30 33 itf 


8% ftCSWB* __ 

9% ngcSPBaai 081100 18 8% 0% 8% 

35% SOJCta 34 62EZ 33% 32% 33 

17*2 12% Dim 080 58 S3 45 13% 13% 13% 

57% 35%a»m£n 1.00 22 7 632 45% 45% 45% 

13% 10% Correct h 096 06 12 2 11% 1111% 

37% 32% CtjWr 1.00 17125 74 38% 36% 36% 


51995 15% 15% 15% ft 
160 43 8 51B 38 37% 37% ft 

1.18 17X 8 332 5% 6% 6% ■% 

044101 4 213 4% 4% ft ft 

048 19 18 868 16% 16% 16% ft 

27 1743 39% 37% 38% +% 

012 IX 30 33 10*2 10% 10% ft 

1.20 17 1 44 7 6% 7*1X1 


faun 
fa nw 

tab in Slack 

11% &% cv fan 

is% 7%C|an5|B 
24% 13% CmSm 
33 *b 23%CTOAna 
41% 12%cyw 


evpc 

Hd. w Sb CtM Pm. 

B» S E IDO* HW newton 

1.08 1ZX 8 34 9% 8% 9 7 0 •% 
12 129 15 14% 14% ft 

29 2544 23% 22 22 -1% 

0 BO 32 32 3865 25% 25 25% -% 

1ST 270 39% 38% 39% +% 


21% 1B%m.HoUg 1 18 
I 20% 13% Date SMI 
30% 19% Dans 084 
! 53% aeomherCa OiB 

13% lOBmuhd cl 1 a 
12 e%03Wm 
7% 1% Daupdis 

10 B%DMkWMI 032 
86% 64% DaytrH 1.68 

2% %D0LB 
8% 3 On soar ou 

33*2 25% Doan Foods OXB 
43% 31% DmoWD 0X0 
8% ?% Drawer X 060 
00% 61% Dave 120 

1% h Dm w ft 

23% 16% DamPL 1X4 
57% 39% DtaAfr 020 
12*2 B% DraWdad 040 
38 25% Drtoa 1.48 

101 81DebGd7A5 7A5 

102 86 0etrEd7.68 7X8 
30*r 24% DmrEd 106 

26 19% DpdcrClp 088 
26% 17%. DtagPindc 040 
24 19%DfaHM 060 
X 23%0teond5b 0X5 
14% 5% DtepaCas 
46% 34DMMU OXB 
3ft 18% WflHE 
3ft 2ft Dim 012 
48% 37% User ox 
35% 22% DdtoFd 040 
4ft 34%Oan«K 2X8 
7% 4% Dcmta-kic 025 
26% XOctelsn 0X8 
32% 26% Darty OM 
Eft 49% Dm 1X4 
79% 5ft On (31 2X0 

41% 28% DMJre 0X4 
21*2 14DWnBrS8L 0.48 
34% 27% DIE 1.76 

28% 20*2 Uftp TOP 
1ft ft Draw OS! 
24% 18*2 Drear OXB 
10% 7% onus Fd s aea 

11 8% Drees 6 0X1 

11% B%MiaStM 073 
76% 58DuPanM5 4X0 

<3 32% CukBPw 1.96 
3% 20% DuteRBy 1.88 
M 91% DuAd Z6Q 
62% 48% OuAM 1.88 


54 51% DwBrd Z60 
62% 48% Duftmt 1.88 
29% 22% Dup. 4.1 Z05 

2ft 21%Duqsnel75 1X8 
29% ZftDuqraUX) ZOO 
29 24% OuqL 4X ZIO 
29 22% DupLM.15 ZOB 
100 82%Dwd.7X 7X0 

47% 36DUBC0I 068 
11*2 BMHIiSrr 
21 13 Dynamic!! 020 


SB 13 546 
14 322 
3X 11 645 

03 X #96 

1.4120 11 

4 B57 
0 419 
13 8 59 

Z4 12 4476 
3 48 

39 1 182 
13 14 385 
IX 7 41B9 

7.7 £08 
13 9 2488 

0 X 
84 11 370 

04 5 5117 

16 16 330 

5.8 14 890 
00 2 

05 ZiOO 
79 0 7782 
4X 13 288 
1.5 23 207 

17 14 779 
Z2 IS 539 

7 51 

22 X 539 
2 3270 
05 11 6E6E 
OE 2210609 

1.7 X 2043 
7.1 11 1513 
17 * 133 
IX 16 263 
22 17 B36 
2X IS 565 
39 27 5476 
27 18 644 
11 II 70 

5.9 10 196 
X 1326 

5X S 684 

is 9 isn 

7.7 336 

04 119 

79 374 

7.7 35 

01 12 768 
7.0 12 1288 
4X X 1324 
34 16 9664 

OI 730 

SX 1 
89 360 

BX Z100 
07 CIO 
6X 2 
Z1 23 3655 
24 22 

IX 16 67 


2ft 20% 
ift 15% 
2ft 23 
51% 50% 
13% 13% 
10 9% 

as 

70% 60% 

a a 
20% 28% 
34 33% 
ft 7% 
BO*.' 55% 
% ft 

Ift 18 
5ft 50*4 
11 % 10 % 
2ft 2ft 

S3 S3 
89% 85% 
28% 2ft 
21% 2ft 

25% 2ft 
22% 21% 
26% a 

6 Oft 
41% 40% 
33% 3ft 
2ft d2ft 
4ft 48 
24 23 

38*2 35% 
6% ft 
24% 23% 
2ft S 
52% 51% 
66% 65% 
31% 31% 
1ft 15 
29% 3ft 

2ft a 
11% 11 

a-s 

ft 8% 
B% 6% 
5ft d58 
38% 36 

27% 2ft 
55% 54% 
5ft 65% 
23 022% 
22 22 
22 % 22 % 
25% dZ4% 

85 65 

43% 41% 
1ft 1ft 
20 % 20 % 


51% -I 
13*4 
10 

2% ft 
9% +% 
70 -% 


19% +% 
51% ft 
11 -% 
25% 

83 

86% *% 


25% -% 

6 *% 

S4 

«% ft 
24 *1 

36% ft 
6% -% 
23% -% 
29% -% 

52 % + 1 % 

S 3 


58 % -2 
38% ft 
26% -1% 
5ft ft 
55% ft 
22 % 

22 

a% 

23% ft 
85 1 

41% -1% 

ss 


17% 4% RCM 
18 13% E6S6 
46% 38% ESySm 
27% 2i%Ea*iua 
28 22% EBity 
96 a%EasOi 
5ft 40% BtodaJt 
62% 43% Eaton 
35% 24*2 ECUbl 
23% 19% Eosrtilnc 
32% 16% Edbm Bra 
24% 16% Ednds 
6% 5% BarGroup 
25% 14% Bear Crap 
8% 1%BtrtA3S 
9% 5%Bhr 
S 1% BacW 

24 12% EMC Cop 
ft TEmugearry 
65% 56%EmmB 
7% 5% EmprtK75 
20% 1 5 Empire Db 
15 8%En«DrB«i 
55% 40 Endesa ADR 
23% 10*4 Enetpm Ca 
31% 12%B«M 
16% Ift EnrteBusn 
455376% Erem 105 
3ft 2ft Emn 
24% i7%Enmn0l6 
101% BBEnsdiAJPE 
ifl% 12% Enacn 
37% 21% Entrgr 
23% 18% Entera Co 

2% 1% BOKHeaKr 
30% 21% Equttt 
38% 2S% Equafa 
14% ftEsmntw 
ift 9%Ehrl 
14 10% EuipaPd 
15% 8% ErgKii 
17% 13% Btcetskir 
100% 56% Earn 


0X0 IX 18 447 
0X0 3X365 1087 
1X0 ZX 14 489 
1X4 7.0 6 16 
1X0 5X189 558 
1X0 12 14 1407 
1.80 13 2010918 
1X0 24 13 1224 
0.76 25 13 TBS 
050 24 15 274 
1X4 OB X 412 
0X6 12 7 786 
43 305 
0X2 1.4 9 £0 
9 345 
5 299 
11 296 
052 24 20 4233 
072 1.7 241 

1.72 29 17 1399 

047 04 2 

1XB 7.9 13 46 

8 111 
085 21 1262204 
1.12 8.1 10 S7 

048 21 95 1930 

0X8 4.7 10 52 
1052 27 6 

0X0 ZE 15 2743 
012 06 21 321 
7.00 77 10 

020 IX 23 480 
TXO 00 IX SXJ2 

a 153 
1.10 629 6 10 
062 24 17 504 
1.10 4J 13' 475 
11 160 
0X0 52 13 1838 
09B 8J 409 
11 20 
1.12 7.7 21 

100 49 1610710 


11% 11*4 

1ft 14% 
41% 40% 
22 21 % 

48% 47% 

StSl 
21 20 
18% 18% 

’S’S 

-a 'a 

6 5% 
2 1% 
21% 21 
7% 7% 
62% 61% 
5% 5% 
16% 18 
B% ft 
41 40% 
22 % 22 
23 22% 
12 % 12 % 
410 383 
30% 28% 
19% 1B% 
91 89% 
13% 12% 
Z?% Z1% 
18% 18% 
1% di% 

26% X 
Z7% Z7 
13% 13% 

11 % 10 % 
10 9% 
14% 14% 
81 80% 


11 % +% 

3 

22 

26% +% 
50% -% 
48% +% 
49 ft 
30% 

M% ft 
18% ft 
17% ft 
«% 


7% ft 
82% ft 


4% 2% FAI ksw 
16% 12% FT Daarbn 
18% Tl%FobriCcrt 
38% 35%Fftn«l 
8 6%FamM 
21% ft Fared he 
8 GFaysCnq) 

S 47 Fed to Id 
<4% FodPB2X75 
29% 19% Fed 
8% 4% Foddm 
60% 53*zAWE)p 
37% lftF«W40 
90% 23ftlfNM 
32 zftFadPBd 
21*2 T7FMMSQ 
25% l8F«JOwtSJ 
35% Zi% Form Carp 
34% 22%Fkjcm 
13% 8%RWk 
33% UFhpaibut 
40% 2ft ftst Am B 
39 2ftFsSkS 
37% 31% FfestUnd 
98 09% FnQWCTB 
51*8 45% FsGhMTC 
101ft 95 FaCHacpC 
55*2 41%F9Ddg 
48% 40% Fafid 
37% 32 FRWZ1 

18% 11% First Fd 
63% 51% First FnM 
B5B2%Faam 
25 12% F4l6s 
23% 18% Fa PM F 
48 39 Fauapo 
53% 51 FkstUPf 

10% 0% FsttJnR 
40% 31% FfatWg 
3ft 25%FbsDrCo 
41% ZftFMF 
27% 17*5 FhrfEn 
30 22%Ffan0k 
44% 33% Flghtslly 
33% 24-% Rang 
20 % iSFhmm 
56% 40% Fluor 
65% 45% FMC Cp 
7% 2% FMCGd 
17% 11% Fcomb G 
35 35% Ford 
10% 8 Fanis 

45% ZftRRSmi 
18% 13% Fatn 
39% 27% FPL 
14% 9% Franco Gm « 
9 ftFonMPrx 
51 33%FtarHRs 
42% 2ft Freobvar 
6% ftFAMA 
ft ft FrtfMB 
21% 16% FiqMcM 
27*2 19% FiMcMA 
26 21%Ffln6n 
33 23FtLooai 
79*2 SOFWne-i 
ift 13% Ftttn Gmy 


007 Z7 39 5 2% 

1.12 06 24 13% 

012 07 20 35 17% 

360100 2 36 

040 BX 16 27 0% 

6 244 7% 
020 10 10 199 ft 
1X4 21 9 2723 50% 
2X0 5i4 214 53% 

150 7X 31 127 21% 
040 7X 10 424 7% 

13 1364 Oft 
0.46 24 14 1517 ZD% 
Z40 13 9 5833 73 

1X0 4X 43 1614 a 
0.42 Z1 20 382 20% 

10 1099 18% 
054 Z3 14 328 24 

B 577 2ft 
0X6 24 38 a 11% 
0.18 1.0 10 920 1ft 
1X8 SX 7 420 30% 
M6 3A 9 1383 33% 
040 1.1 1310S5 35 

6X0 52 Z100 73% 

3X0 7.6 6 46% 

6.50 7X 2100 85 

2X0 4X 6 2046 47% 
ZOO <4 8 9® 45% 
Z15 6.1 95 35 

003 OX 60 13% 
OIO 02 a 1165 61% 
3X0 4.4 B 1237 68% 
035 M 15 1276 24% 
l.S BX 269 19% 

1x4 4 a ana 41% 

4 33 8.4 15 61% 

040 59 18 88 6% 
IX <1 9 774 32% 
1X0 4.4 8 284 27 

1X0 4X 9 2163 32% 
0X6 10 10 1062 1ft 
1X0 5.1467 219 23% 
046 IX IB 176 40% 
202 BX 13 829 30 

0X1 <4 £1 177 18% 
060 1.4 18 3657 43% 

(7 582 58% 
OXS 1.5 4 52 3% 
0X4 1.6 8 115 14% 
1X4 17 615589 X 
090 107 71 8% 

074 ZX 16 921 30% 

10 7B 14% 
1X8 <8 11 1937 35 

003 OX 135 9% 

0X0 01 564 ft 

0 40 1.1 11 1201 35% 

30 110 30% 

005 IX 14 4% 

0X5 IX 35 113 3% 
1XS 7119( 1256 17% 
0X0 2 8 62 2093 21*2 
079 33 6 52 23% 

12 3306 27% 
OXB 09 9 9 72% 

020 1.4 2S4 14% 


2 % 2 % 
13% 13% 
17% 17% 
a 38 


20% 2D% 
72 72% 
28% a% 
20 20 % 
1ft 18% 
23% 23% 
24% 24% 
10% II 

129^ 3ft 
33% 33% 
34% a 
73% 73% 
40*4 48% 
<05 85 

<7% 47% 
44% 45% 
34% 35 

12% 13% 
60% 61% 
67% 68% 
24% 24% 
19% 19% 
41% 41% 
51% 51% 
6% ft 
32 32% 
26% 27 

32% 32% 
Ift 16% 
23% 23% 
39% 40 

29% 29% 
16 1B% 
42% 43% 
57% 56 


14% 14% 
34% 35 

d9% 9% 

<*ft ft 


ft 3% 
17% 17% 
20 *& 21 % 
23% 23% 
20% 26% 
72% 72% 
14% 14% 


56% 4ft rSATX 1975 
44% 38% UTk 
57% 47% Gam 
16% 7%6RCh9 
37% 29% GTE 
19% 14% GTE F 1X5 

SAl3S a 

18 iftGatoobLn 
4% I%G9rHstn 
59 46% Gam 

«% asaphe 

38% 24% GCOos 
11% lOGooMII 
2ft IftGanMI 

57% SSGanDyn 
55 45Gan£toe 
6*8 3 %GenHH 
I 1ft 9% GanHoon 
62% 4S%Mo 
65% 36% OanUr 
39*2 27%tkaiti£ 
40% 31GHHBH 
31% 23% GtnPtt 
129% 101% Gonfa 
3S30%GanSto 
53% 4i%G*n0dtea 
5% i%G4maa 
71% 12% Ganawsa 
7% 4%Genradhc 
3ft 33%Geraft 
43% 2l%GnBB(a 
73 Sft&pHp 

104 »U S h7.l2 


186 7X 10 54 53% 53% 

1.50 15 12 463 43% 43 43% 

1.00 10 17 292 43% 48% 49% 

16 1 20 11% -11% 11% 

1X8 BX 22 5577 30% 30% 30% 

IS 7X 2 16 15% 16 

1X2139 286 9% B% 9% 

098 29 15 54 31% 31% 31% 

1.70 1<9 10 11% 11% 11% 

<UM 1X112 331 2% 2% 2% 

1X6 16 17 2838 5ft 52% 52% 

0.48 IX 14 4095 30% 30 30% 

15 367 20% a 26% 

1X2 162 99 10% 10% ift 

<U0 1.7 7 67 17*4 17% 17% 

0X0 5.1 13 987 11% 11% 11% 

0.12 116 106 19810% Ift 

1.40 32 12 702 43% 43% 43% 

1X4 12 1616370 51 90% 51 

038 BX 2 228 4% 4% 4% 

032 23 14 49 14% 14 14 

1X8 13 16 1103 57% 56% 57 

obo ix 7137a (z 41% 41% 

048 1X 24 4004 3ft 35% 38% 

080 Z3 22 1604 35 34% 35 

IXS EX 21 1935 25% 28% 2ft 

1X2 IX 10 110513% 121% 123% 
0X0 3X 18 7G8 32% 3T% 32% 

43 931 45% 45% 4ft 

0 TOO 2% 2% 2% 

5 81 13% 13% 13% 

22 488 ft 

IS 74S 35% 


1664/91 

Hp Law Stack 
16% 1ft GetaSd 
l"% iftCermnrFd 
12% 3 %Bb« 

16% iftOrtyPah 
14% 6%QHGip 
10% fttarthda 
76% S7%GBBa 
?1% 15% Quo 
16% IftOosanCo 

7% 5%6bndGar 
9% 7% asm me 
5 3% damn* 
B% e Onto) TO 
46 34% rJWsffn 
48% 396drttl 
51% 47*2 Qaadre 15 
49% Ji^Gdjtar 
12% 7 Gntbctebi 

46% 35% Giacevvn 
69% 51%GjTkjnY 
30 23% Gilts 
27% 17% GBbPT 
17*4 11% Great GEu 
62 48% Ca Lakes C 
50 35GiNinira 
21% 15% GlHRn 
31% 23% Green HI P 
34% 71% Green Tree 
17% 9% GrehoEna 
19% 12% Grot? 

I 12% 9% Cantn Spn 
40% 15 GrTrStUK 

ift BUmbman 
24% 1B% tWWd H 


Hd. P) 
Hr 5 £ 
03Z 15 17 
1.42 m 

82 

006 OX 19 
8 

030 4.1 14 
1X0 U 33 
087 4X 15 
040 Z72TD 
042 7X 
0X1 7.6 

350 

050 03 

034 IX 8 
Z20 5.0 28 
3X0 73 
0X0 Z4 9 

« 

140 16 13 
0X0 1.4 17 
1X0 <7 17 
020 1.1 3 

035 Zfl 
040 07 14 
4X0 11X 11 
092 OB 17 
112 77 11 
025 OB 12 
025 Z7 12 
OXS ZO 16 
045 <7 

23 

032 Z6 17 
0X0 Z7 12 


SIS 

1005 Mp 
135 1Z% 
<3 10% 
41 4% 


16 7% 
3821 75% 
5828 20% 
8 14% 
173 5% 

280 9% 
2433 3% 
457 6% 
739 35% 
375 43% 
6 46*2 
5328 33% 
55 7% 
782 3ft 
680 57% 
177 25% 
320 18% 
142 12 

1569 57 

31 42 

2273 1ft 
27 27% 
1244 31% 
140 10% 
13 14% 
13 9% 
8S06 16% 
68 12 % 
471 3% 


Ofpa 
Boh Prta. 
Law (taSto Box 

tt% 12% -% 
1 ft 10 % 

4 % ft -Jb 
11 % 11 % ft 
«% ft ft 
7% 7% ■% 
74% 7ft +% 
20% 20% +% 
14% 14% 

«% ft ft 
6 8 

03% 3% ft 
08 6 ft 

«?§:!: 
48% 48% ft 
33 33% ft 
7% 7% ft 
38% 3ft ft 
56% 56% -1% 
25% 25% **2 
17% 1ft ft 
11% 12 ft 

5ft 56% -% 

41% 42 ft 

16 16 

S 27% ft 

30% ft 
10% Ift ft 

14 14% ft 

®% 9% , 

<ns 75% -1% 

13% 12% ft 
Z1% 22*8 ft 


19% 124i HU Hcera 096 7.1 36 13% 13% 13% 

22% 16 HK Tel ADR 142 7.7 21 2798 16% 18% <8% 

1ft 13% HftFhaB 1.12 8X 52 4 13% 13% 13% 

3% 1'a Hadaon 1 48 2% 2 2% 

37*4 27% telni 1X0 3X47B 4791 33% 32% 33% 

5% 1*S Krtmod 1 *6 2 01% 1% 

10 6% If MCk Feb 0X2 17 a 317 B% 8% 5% 

17% 13% IfOaGKlOC 1XB 9X IB 47 14% 13% 14% 

24% 17% Ifmcuolai 1X8 93 Z) X 16% IB 18 

14 lOHmdaimn 044 IS 12 364 11% 11% 11% 

17% 13 Itnlr Karra 020 IX 14 132 15% 15% 15% 

23% 21 fa Hamm 054 Z2 17 Z38 24% 23% 24% 

26% 19% Kamdord 038 IX 17 155 25% 24% 25 

4% & Hanson Wt £652 1 * 1 

22% 17% Honan ADR 096 SJ 10 4169 16% 18 19% 

39% 30% HarcGn 054 1 6 28 811 35% 34% 35% 

24% 19%(tartand 098 4X 11 213 20% 19% 19% 

29% 21% Harter Car 016 06 43 859 27% 28% 27% 

38 24% Harman bid 019 0 4 17 707 37 36% 36% 

20% 18% HardB 040 1.4 37 1935 27% 27 27% 

52% 37% Hams 1X4 30 13 1510 42% 41% 41% 

46% 38% Kama 1.4£ 17 13 216 41 40% 40% 

53% 35% HmOdStin Z2Q SX 18 94 40% 39% 39% 

7% SHartnP 0X0 100 21 912 6 5% 6 

16% U% Hateras 1X8 0.1 57 15% 15 15% 

36% 29% HasmtanB Z36 7.2 13 a: 32% 32% r% 

16% 13 HHhftH 1X2 9.7 12 760 13% 13% 13% 

32% 26*4 Heeatr Ca 2X4 8X 15 177 30% 29% 30% 

7% 4% H® hope 008 1.3 18 51 9 5% 6 

3S%23%toomn 69 3316 37% 36% 37 

42% 2S%toKUCa 33 1025 41 38% 38% 

15 9% KactaM 016 OX 24 2129 ID 9% 9% 

38% 23% fahgMay 0X4 09 19 2509 26 24% 25% 

39 30% Hate 1.44 IS 16 2197 37 36% 37 


32% 26*4 Healb CP 2X4 08 15 177 

7% 4% Han image oos 1.3 18 51 

3S%23%toomn 69 3316 

42% 25%toKUEa 33 1025 

15 9% HactaM 016 OX 24 2129 
38% 23% fahgMay 0X4 09 19 2509 
39 30% Hah: 1.44 19 16 2197 


30%22%HdoeCu 024 0.7 18 204 


31% 24% HalniP 
121*2 96% Husks 


0X0 IX 29 483 


ID 9% 9% 
26 24% 25% 
37 36% 37 

S 33 33% 
25% 25% 


53*2 41% tosher 1x0 2.6 17 955 

102*2 71% fawfac 1X0 1X16 5140 
6*2 2% total Dp 044104 0 136 


0X4 07 19 1342115*2114% 115% 


6% 3% toshear 
9% 7*4 HRmmta A 0X4 3.1 
6% 4% Ugh hex 0X0 11-2 
7 5*« togn bidl < 0X311.0 
9% 6% toTUhc 0X7 117 
9% 7% tolUPtaz 08411.4 
13% IIWBmoSH 056 47 
43% 26% Hfflertnn 0X7 2X 
24 17% Hawn 

74 «% 1«IonH 1X0 IX 
110% 72 Hdactt 095 (X 

48*4 29% tooeOep 018 04 


0X4 3.1 9 1030 7% 


08411.4 31 7% d7>. 

056 47 14 27 12% 11*! 


26% Hnertnm 0X7 2X 24 351 3B% 27% 28% 
17% HBwn 12 458 21% 20% 21 

49% HBonH TXO 1J 28 682 67% 66*4 67% 

72 toanu 095 IX 50 67 98% 98% 98% 

. _ 29% HraeDep 018 04 36 5849 45% 45% 45% 

15% 9*2 Homa Shop 55 1546 10 9% 10 

24% 1B%HmsftM 020 1-2 2T36S2 16% 16% 16% 

1 HmrphMIq 0X4 IE 2 444 1% dl 1% 


20 7 a ji 

66*4 67% 
98% 98% 
45% 45% 


24% 16% HmstMl 020 IX 27 3652 16% 16% 16*; 

1% 1 HampbMh 0X4 16 2 444 1% dl 1>i 

37% Z7% HarabM ADH 024 07 47 B 35% 35% 35*i 


2B%HnyuB)J 1X0 37 142X45 31% 30% 31% 
19*£ HrcttmnEd 029 13 9 484 22% 22 22% 

I 18% Huai HBh 26 IS 28 27% 27% 


30 18% Hm MBi 26 IS 20 27% 27% 

26% 1B%Honnal 0X6 Z4 15 1484 24% 24% 24% 

16% 12 Hannan DX6 OS 61250 12% 12% 12% 

13% 8*4 totter 026 27 30 9204 1ft 9*2 10% 

3% 1*2 Hotel tw 5 24 2% 2% 2% 

53 36% HoughUl M 0X0 ZX 10 1796 45% 44% 44% 

B% % Houca Fad 04848.0 0 92 1% 1 1 

39% 28*2 Hshdf 1-2S 14 11 3250 37% 35% 37% 

27*2 25*,toMIDp 2X9 9.4 5 2ft 25% 25% 

13% 10*2 Honed 016 1X237 31 12 11% 11% 

20% 11% Hudson Fds 012 OS 15 668 25% 25% 25% 

19*2 KHdfyCorp 0X4 Z3 98 305 1ft 15 16 

32% 15% HapnasSup 024 13 ID 39 18% 18% 18% 

25% 15% Human UXS65.1 22 3549 2ft 22% 22% 

18% 13% tort MlqC 038 ZB 13 9 13% 13% 13%. 

11% 1% totnUngdon 0X2 8X 29 331 2% 2% 2% 

10% 7% Hyperion 0X611J 279 0% 0% 8% 


35% 22% BP he 
31%Xl%PTan 
11% E% RTPrapry 
3 ZICFKa 
3ft ?1% kWwPar 
43% 33% kterCorp 
29 24% m>442 
48% 41% BFW7.56 

28 21% ■ FMX8 

29 23BP.4X 
52% 43IPI0X4 
38% 28% KnoCDi 
47% 35BPWARPA 

52 42 WMAnPB 
22% 18% am 
54*2 44 K3 

49% 30% HCGbM 
12% 0% knoDd 
Ift I4%WhHSt 
31% 21% hco 

97% 76hdW7X8 
30% iBhdtaBrthk 
23% 17% Ind Enayy 
21% H% bmdon Fund 
15% ift hdresco 
41% 29% kqphd 
42 29% kikSl 
24 lOtaprtOrtp 

9% 7*a tea Sr* 
23% ia% wan* 
49% 38% WaqraFn 
9% 3%hbdu 
32% ZIMertag 
2D% 15%t»lCil 
3% l%hB*fl 
76% 51% SM 
22% 12%hfn8 
47% 35», WFF 
19% 15% hMull 
90% Bfthqpap 
35% Z7% hlpuo 

11% 7% kwrajhn 

3ft 20% tntstf** 

5% 4% WAN 
34 14% kmGamsT 
24% IJWtecfl 
4% 2knr«am 
62% 42% hmes 
24% 16% kanlGSE 
35% 29% IpaiDoEnt 
11% 9%btoibwo 
12*2 7% Ray Hud 
3ft 22% u Cog 
«W% 77 ITT 


45% 3T%Jfa*rPF 
46 sriJtHtrL 
14% 7ixfcpgiEn 
26% 16% Jacobs Eng 
14% BJakanGr 
it % Jumsaay 
14*2 B%JapOtC 
55% 43%JaS> 

103 92% JuyPTXS 
61% 44% JosnCn 
58% 36 JasnSJ 

13% 8% Johnston 
20 15% Jostans h 


020 OX 11 2455 
2X81Z4 3 55 
0X4 OX 15 205 
3 48 
1X6 7X 12 168 
17 234 
2X1 0.7 Z100 

178 11 2 

204 9X 230 
ZIO BX Z 

Hi u a 

1X0 32 12 6B1 
3X0 6.5 7 

3X0 BX 2 
1.00 4X 12 1552 
1.77 3X 221149 
1X0 2X303 70 
050 <3 4 682 
1X2 BX 34 
040 1.4 30 2373 
7X0 01 7100 

1.56 73 93 

1X6 5-2 13 78 
005 04 232 

13 107 
074 Z3 16 1403 
060 1.8 97 540 
II 210 
025 3.0 3 

020 1.0 9 7 

1X0 <4 8 Z74 

a 9 

064 ZX 5 18 
1X0 9X 54 
I 184 
1X0 1.4 3D 9944 
44 135 
1X4 17 23 1017 
0X0 4.3 8 261 
1X8 ZX 25 3157 
0X6 1.7 18 1453 
0.12 IX 6 17 

2X8 8X 11 45 
3 126 
012 08 T31352S 
23 629 
9 713 
28 978 
1.73 8X 10 65 

112 7.1 12 122 
OIO IX 36 
017 ZO 70 
48 334 
t.98 13 12 4451 


31% 30% 31% *1 
23% 23 23*4 ft 

1ft 10% 10% ft 
ft ft ft ft 

23% ZS% 23% ft 
42% 42% 42%i 
25% 25% 25% 

41% 41% 41% 

22 % 22 % 22 % 

24 24 24 

46% 46% 46% 

31% 30% 31 +% 

39% 35% 35% 

42 M2 42 

42% 42% 42% 

11% 11% 11% -1 

'M ss a :i 

78 78 78 

19% 1ft 19% -ft 

aft 20% 20% ft 
12 11% 11% -% 
14 13% 13% ft 
31% 31% 31% 

35% 34% 34% -1 

2ft 22% 23 ft 

ft B% 8*4 
19% 19% 19% ft 
41 40% 40*2 ft 
4 ri 4 +% 
22% 22% 22% 

15% 15% 15% ft 

*5 ift *% -ft 

73% 73% 73% t% 


22% 22^ 22 
15% 15% 15 

*5 *% * 

73% 73% 73 
12% 12% 12 
4ft 45% 46 
18% 18% 18 
75% 74% 75 
33% 31% 32 
7% 7% 7 
23% 2ft 23 
8% 7% B 

15% i)14% 14 
24% 23% 23 


24% 53% 23 

59% 58% 59 
19% 19% 19 

1? .1 i 

ft ft a 

34% 33% 33 
88% 87% 87 


“i ^ 
2ft ft 

,a -% 

23% ft 

a-s 

30 

8% ft 


38 37% 

-i a 

1ft *8% 

^ a 

10 9% 

52% 51% 
93*i 93% 

5ft 5ft 
10 % 10 % 
19 18% 


1.15 12 15 745 35 
21 2110 38' 
1.60 23 S3 2433 <3 


5 5 

35% 35% 
35% 38% 
71% 7ft 


1 87% 87% 87 


! 21% KLMRDKh 
1 20% KN Ermgy 
3 51 % KanCI 4£ 

1 20% KonbP PI 
1 7% KawbSr 
1 ft FtebSer* 
i 18% KanCyP 
) 14ICimCyS49i 
1 29% KawncSh 
1 3% Kara 
S 7% feqfed 
> 12% KaulaanSBr 
1 30% feydan 

) ftnsaiAusz 

1 47% fedOQD 
r 19% Kehond 

1 8% few Mubins 

I 35% fencer 
t ft fenperrt 
1 B%fen»rlBt 
r 9% fenper Mun 
1 *0%famp9fSr 
I 21 Ksnnmt 
! 18% ferGU 
I fflferl* 

1 lofeyracoi 
! iftfeysnn 
I 47 HnmQ 

1 1%AnahaBi 
1 32% UigWd 
1 I2%fin*t 
46% fetddd 
. 5%fetowgan 
1 18% ferea Fd 
i 19% toper 
. 24*2 KU Emsgy 
1 11 KuWraanCa 
1 lUKtaargCP 
i t5%8crhra 


0.52 21 11 94 

1.00 <3 Z1 348 
4X0 07 2 

2XD IOB S 5* 
0X6 11X 7 

42 100 
1X2 OS 14 361 
1X0 07 3 

030 0X 12 873 
0.10 13 72 418 
0-25 ZX 5 9 

030 Z3 II 603 
044 IX 12 92 

074 8J5 57 

1.44 15 18 899 
060 30 11 299 
1.65 17X 118 

092 14 11 2543 
090 11.1 217 

064 10 SI 
087 04 371 

082 73 Z100 

0X0 Z5 15 262 
1.70 07 12 

1X2 13 34 443 
9 29 

0 74 <3 18 5BZ 
1.76 34 14 1034 
003 2X 18 G 

14 537 
096 73 13 9174 
1X8 19 16 737 
0X9 1.4 35 144 

001 01550 184 

101989 
1X4 &0 13 95 
0X0 4X 20 45 
006 08 38 31 
0X2 14 T2 40 


2ft aft 2ft 

Zft 23% 23% 
51% 051% 51% 
ZD% 20% 20% 
9 B% 8% 
2% 2 2% 
23% 23 23% 

15 IS 15 
7ft 31 31% 
ft ft 4% 
ft 8% 8% 

13% 13 13% 

23% 22% 22% 

ft 8% 8% 

58% 57% 58% 
aft 20% 20% 
9% 9% 9% 
39% 38 35% 

STS 

10% Hl% 10% 

11 % 11 % 11 % 

S 23% 34 

19% 19% 
46% 48% 
13% 13% 
17 17% 
S0% 51% 
1 % 1 % 
34% 3ft 
13% 13 13% 


19% 19% 19% 
48% 48% 48% 
Ift 13% 13% 
17% 17 17% 

51% Sft 51% 

'5 1% 1% 

34% 34% 3ft 
ft 13 13% 

'3 IS ! iS 
22 % 21 % 22 
2ft 23% 24% 
27% 27 27% 

12% 12% 12% 
148 148 K8 
22 21 % 21 % 


aIlJS* _} 


1994A5 

Hgt UM Stuck 


10% ft LA Gear 
41 33%LGAEEn 
45% 15*2 LSI Lg 
25% 12% UOohQ 
40 25% LaZBoy 
25% 18% LadedaGs 
27% 16*4 Lntanjo 
ft 4%Lamnn&S 
27% 13% Lendl End 
13% 10%Lxmrn 
19% U% Laante 
38% 3I%teeEtorp 
25% 15% Lapq Mason 
49*2 33% leogPI 
11% 13% uhman 
25% 14% Umar Dp 
4% ALedeyFay 
2% ftUberteh 
11% 8% Uberty AS 
Sft 23% LhartyCp 
66% <7 % LBj 
22% 1B%LWa 
4ft JftUrantf 
20% i5in»MFd 
70 47% UngLPIB 
7ft 28% Uk* 

20 ja 15% LbQb 
5% ft LL&ERCj* 
79*2 59% Locthd 
46% 35 LuC*n Co 

102% 84% UJNK 
33% 25*a Logfcul 
9% 3LomesFfaCp 
24% I5*a UAL) 

39% 30% LogsDr 
2ft i* 7 a LoigvteF 
42% 33% (/n) 

32 27%Uzds1ZE 
47% 35*8 LaAeL 
48 25% UadsP 
41% 28% Lara 
21% 14 LTV 

6% 3*2 LTVWfc 
38% 28*2 Ubcd 

2ft 21%UtiysCatB 

39% ZftUAenlPe 
36% 2ft UaaUca 
37% Z0%L)dMlnc 
Oft ZftLysDOUP 


CbW 

w w sb Sow frit. 

Dr « E in )faB UrnOmOrn 


3 345 ft 
Z15 58 23 192 37 

23 8915 40% 
OIO OX 31 451 22% 
008 11 15 6 32 

1X4 03 13 14 19% 

030 1.8 25 190 18% 
56 8 ft 

020 1.4 13 489 1ft 
040 13 1M 64 12% 
056 29 14 95 19 

088 Z6 15 79 34% 

044 2.1 ID 81 21*2 

0X4 19 13 590 34% 
020 1.4 23 1120 14% 
OIO OX 7 1907 15 

0 733 H 

2 263 1% 

0X811X 1117 ft 

062 15 0 82 25% 

2XB 4X 39 3538 Oft 
0X8 10 15 4809 IS 
1.72 <8 12 1089 35% 
038 6-2 56 1ft 

5X0 9.7 OO 51% 
30 41B 37% 

045 16 13 3906 17% 

023 5.4 9 68 4% 

2X8 32 10 858 72% 
084 1 8 21 167 40% 
1X0 1.1 16 487 Bft 
032 1.1 12 13 29% 

1 129 4% 

1.78 11X 7 1703 15% 
1.12 3X 13 IBS 32% 
052 32 25 B33 1ft 
060 TX 1) 2970 33 

3.16 TT.1 24 28% 
1X0 Z.7B25 670 37% 
050 IX 91818 2ft 
OIB 05 25 IBS 35% 

17 2248 16% 
78 3% 

092 Z7 12 1782 34% 
0X8 19 15 165 22% 
1X0 3.5179 57 25% 

045 IX 23 33 34% 

20 180 32% 
0X0 3X 15 4904 20 


8% 4%tlAC0ft 56 3452 7% 7% 7% 

55% 47% MBH he 1X4 22 9 1411 56 5ft 58 

20% 17MCN 0X9 5X 11 307 IB 17% 17% 

ft ftMDCHdgs OXS IX 5 56 5 4% 5 

32% 2ft MU] Res 1X0 5.9 12 37 27% 27 27 

9% aiffSCTarfE 0.73 86 631 ft 8% B% 

7% 5%MFSGnUr 050 32 9 7B3 6% 6% 6% 

1ft 13% MO Flup 0X8 ELS 16 167 14 13% 13% 

39% 22% MGM Grand 23 2872 25 24 24% 

21% 13% Matfffl 16 1271 19% 19% 19% 

1B% 12% narrate u rtn is% is% 16% 

18% lZ%MapHM 8 159 13% 13% 13% 

-fill mu IMibi) ill r 002 01 96 17% 17% 17% 

38*2 ZftfeKfcr 055 IX 21 19S Sft 29% 29% 

32% 21% MdbK 
2ft 23% Maine 
29% 1B% M a np w a r 


1.00 <7 12 12 2ft d21% 21% 

009 03 20 58B 27% 27% 27% 
012 0.4 32 2093 2B% 2ft 26% 


29% 1B% Mrapera 012 0.4 32 2093 28% 2ft 26% 

5% 2% Mania Los 020 7X 26 44 2% d2% 2% 

10% 7MmOl 1X0 105 46 100 9% 9 9% 

25*z 22% Urnffie FT Z70 11.8 10 23% 23% 23% 

54% 49% Item 1X0 1X 20 290 52 51% 51% 

27%15%MMter 1X0 <7 13 5414 21% 20% 21% 

6% 4 MUTTS 0.08 1.4 15 23 ft 5% 5% 

23%15%MMIV Oil 06 13 482 1ft 19 19% 

32% 24% Marrtt 02B IX » 1219 28% 27% 28% 

88% 71% MtfttcL Z90 3X 15 8£S 791 Z 79 79% 

29*2 20% ktemraS 12 57 26% 26% 26% 

51 40% MbWar 0X6 22 7 1215 44% 44% 44% 

39% 21% MasoaC 072 10 14 3043 23% 22% 23% 

2ft IIUescaTedi 0.12 09 11 343 1ft 12% 13 

8% 6% MsssnndPI 064 SX 10 7% 7% 7% 


34% 29% Msand 2X0 9.1 8 31 30% 30% 30% 

17% 13% MotSd 14 58 15% 15% 15% 

188134% Mrtuatta 1X7 07100 11163% 16316ft 

29%20%MdW 024 IX 25 2B85 2ft 25 25% 

45% 30% Maws PT4 <00112 12 30% 30% 30% 

5% 3% Mmn£ 04011.4 51965 3% 3% 3% 

20*2 11*2 Mzxzhl 13 43 *<% 14% 14% 

45% 32% MayOS 1.04 11 11 3S22 34 33% 33% 

20% 14 Maytag 0X0 Z3 1018S7 15% 15 ift 

27% ift MBNA Dxp 0.72 12 13 2354 23% 22% 22% 

27% 20% McCWdry 034 1.5 14 127 21% 21% 

33% 27%Mc0annZ2 Z20 7X B 2B 2ft 28 

31% 27% l*CannZ6 2X0 ELI 7 28% 25*2 2ft 

16% IlMcDanbw 032 Z9 8 197 11% dll II 

31% 25% McCain 024 08 187680 29% 28% 29% 

14& 102% McOnOfl 0X0 06 18 684 143% t41 % 142% 
77% 62% UfiuH 2X2 15 IS 388 67% 66% 88% 

33 30% Mcton 1X0 10 1308 u33 32% 33 


5% 3% MannE 
20*2 11%Mznhi 
45% 32% llayOSt 
20% 14 Maytag 


16% 11 McDrabw 

31% 25% McDoId 
U5% 102% McOrrOp 
77% 62%Ufi«H 
33 30%McXm 
53% 38%MaadCp 

§ 17% Mauum 
28%M*an>d 
34%HWmc 


1X0 ZO 20 73Z 49% 48% 
044 1.9 73 3192 23% 22% 
2X5 07 13 13ZB 30% 30% 
041 08 23 2157 55% 53% 


Medusa Dp 050 Z1 13 309 24$ 


40lJ 30MahlUc 1X0 57 8 3017 31% 30% 31% 

41%29%MaMa 1X2 <8 102291 31% 31% 31% 

10% ftIMrtn 0X6 11X 88 ft 8% ft 

57 30% MenSt 1.02 Zfl 14 4GB 39% 30% 39% 

3ft 28% Mete 1X0 11162160 38% 38 35% 

19% 11% Mercury Fn 032 2X 181730 13 12% 12% 

49% 38% Uifflb 072 IX 19 171 46% 45% 46% 


49% 38% MnflDi 
45% 32% MaLyr 


32% MaLyn 0X2 Z6 6 3263 38 35% 35% 

% ManyGcRd 005 19 06100 1% 1% 1% 


4% % ManyGoRd 005 19 06100 

5% 3% Mesa 2 568 5 4% 4% 

3% 3% HaaaMTat 032107 12 148 3 2% 3 

1ft 9MaddclK 11 TO 9% 9% 9% 

55 41 MabELSQ 190 04 ZlOO 41% 41% 41% 
140% IftModnFd 0X2 2X B 5820 23% 22% 22% 
10% 0% MM 7 24 7% 7% 7% 

I 3% 2%UckaB»r 0X0 2X 13 38 3 2% 3 

10% 4% IfldMHMB 0X2 03 13 108 6% 6% 6% 

10% 6% MUAnfl 08811.7 93 IS 7% 7% ft 

57 38% UBpr 060 IX 20 2T7 48% 47 4ft 

57% 4ft MMM 1J6 3X 17 5071 54 53% 53% 

27 16% Mba&faa 19S14 20* 2 19% 19% 

22% 1ft MfeMEnA 048 19 33 496 18% ift ift 

2ft 14*2 incbM 053 IT 543 1ft 16% 16% 


57% 4ft MMM 1J6 3J17S071 

27 16% Mbage Res 19 3514 

22% 14*2 MfeNEnA 048 19 33 496 
2ft 1ft Utd*a 053 11 543 

7*2 5% HU Ctnp 81 161 3% ft 3% 

28 21% Utawflk 0X7 03185 5 24% 24% 24% 

H7% 72 MaH 140 <0 21 4560 84% B4% 84% 

20% 8% Mound* B 103 11% II 11% 

12% 9 ItaMcii 020 ZO 11 11 W fi% 9% 

19% 11% UodeAura 0.18 1.4 X 4 13% 13% 1ft 

BftOftUnsdO Z52 16 13 5495 70% 89% 70 

10% 5% MwitEtSso 0J91O7 1 1182 7% 7% 7% 

25% 21%MonanBRi 1X0 SX 10 588 23% 23.2ft 

20% 15% Modpom S 1X0 BX B 41 15% 15% 15% 

20% IftUooraCap 0X4 5X 33 783 19 18% 18% 

72 55%MjpWP 100 53 85430 57% 50% 5ft 

11% BUMatgHfian 1.16110 21 0% 8% 8% 

89 60*2 MTMSJP P) 5X0 8.1 12 S 81% 82 

1ft 11% Moral fei 032 ZB 5 261 12% 12 12% 

9 ftttmrarA- 5 18 5% 5% 5% 


9% 7% Mibcteal 


80% SSUrpSt 120 ZO 0 315 59% 50% 5ft 

29% 12% Monk/! 0X0 EX 15 742 12% 12% 12% 

37%25*2Mmra 044 IX 17 41 B1 2ft 2B*2 23 

81% 42% Mtrob 0.40 0.7 2312375 50 56 57 

% %M«&M 0 63 018 & OIB 

ft 6%ln«p 0X3 04 102 7% 7% 7% 

11% 7% MnPMT 072 82 44 8% 8% 8% 

9% 7% liibcbBl 0X5 7X 137 ft 8ft 

ift B% Murtenhanc 079 7X 1170 9% ft 9% 

49% 31%Mrpbyfl 130 11 17 344 42% 41% 42% 
1ft 9% MrersLE 022 ZO 11 Z7 10% 10% 10% 

28% 15% Hytas Labs 0X0 08 21 15S8 27% 35% 25% 


-vj gg ao 

63 0.18 & aiB 

’s a a a 


48% 35 HBBBancp 
87 55% E83I Carp 
B4 4S% Macao 
37% 28% HafcoO 
30% 19% Haste 
15% 10% MHO 
57% 43% RatOi 
42% 31% IhrtdBEUI 
46% 37% toAiwaa 
29 23% Way 
28% iftWData 
7% 3% ksEdocn 
% iitMEra 
38% 25% to Fuel 
1ft 12*2 MaWad 
48 39*a to Presto 
24% 14% HtSend 
20% 24% NISenr 
14 7% Mai Sand 
26% 12% Mawn 
54% «ft Mato* G 
33 26% HOD Bn 
10% i3*a Metear Mv 
24% 7% Bennrt Eq 
24% 17% Mama Pbr 
5% 3% Near Am M 

39 2S%M8tgB 
13% il*aNe*G , nan; 
27% 19% Near Jsy Rt 
24% 18 % Mm nan H 
30*2 17% WS£G 
23% 18% teres 
17*4 12 Mental 

90 33% feline 
48 33% femaM 
21X1 11% Maw Cam 
49*2 3ft fepMlS 
20% IZNugU 
7ft 46%Uta6 
n2ftUpdcahd 
13% 4%NLW 
32% 22<2NafaWtf 
9 ftNoramE 

40 39% toms’! 

7% 4%tadHB 

74 % 58% mtos 

41 28 ingesk Hwtr 
1ft 7%Hmkhc 
16% 12% ton fin 
ift 4% me Fed 
25% IK 00 

47 38% BSPw* 

1% %MartngaH 
47% 34% torn 
29%S4%Jtfl|.PU, 
2ft 21 Hon-sr 
11% 8% Han 
ift 7%Hqaaon 
27% 2l%Mawm 
17% 13 No Ca Mir 

18% iftNaNyltoi 
72 40% Nucor Dap 
78% ift HU Cap 
17% 12% Iter Cal 
13% 10% toman Cl 


1X0 24 14 2128u(g% 48% 
1X0 T.8 18 17 60% 85% 

0X8 1A 13 SO 4ft 46 
0X8 ZB 22 371 33% 33% 
0J2 14 5 3Z 21 20% 
032 25 35 1864 13% 12% 
2X0 <4 7 3444 45% 45% 
270 7X 14 299 3ft 35% 
2X2 04 14 19 40 3ft 

1X0 4X 8 2098 25% 25% 
044 1.8 ZS 2301 2S% 24% 

72 211 4% 4 

1 434 1% 008 

1X8 BX 11 372 25% £25*8 

048 13 10 4802 14% 14 

1X0 46 17 14 41% 41% 

9 2828 19% 19 

1.12 <4 14 406 2ft 25% 

13 126 12 11% 

16 3497 18 15% 

8.00 11X 49 52% 51% 

1X2 <8 8 1991 27% 27% 
0X0 14 90 216 14% 13* 
1iB 090 23% 2ft 
1X0 76 11 19S 20% 20% 
012 10 121 4 d3% 

2X0 7X 9 337 32% 31% 
0X2 ZX 250 11% 11% 
152 6X 11 144 22% 21% 
1.25 6X 18 312 19% 19% 
140 7J 9 528 Ift 19 
040 IX 17 31T1 20% ailj 
040 13 27 64 12% 12% 
048 1.4 44 326 35% 34% 
0.48 14 55 3294 36 35% 

009 08 13 1720 1ft 15% 
3X0 9.7 5 37% 37 

1.12 7A 0 1214 14% 14% 

1X0 1.4 10 549 74 72 

1X5 5X 12 374 29% 29% 
020 IX 12 473 12% ift 
016 OX 85 888 24% 2ft 
028 10 43 TZ90 5% 5% 

3X0100 29 88 2fi% 

218 286 ft 0% 
1X2 11 13 1589 81% Eft 
0.48 IX 37 1815 3ft 38% 
0.10 09 IT 353 11% 11% 
040 2-9 B 171 13% ig£ 
107 244 0% ft 
176 OI 0 4288 21% 21% 
264 ftj? 12 HJO 44% 43% 
3 100 ft f? 
1.80 10 17 382 42% 41% 
1.70. BL4 13 8 26%. 20% 

0X4 IS 0 2039 Sft 22% 
0X4 Z8 13 093 9% 9% 
„ 81716 7% 7% 

0.15 OX 16 B 2ft 23% 
1X7 00 136 13% 13% 

1.13 7 X 4 14% ift 

0.18 03 25 3451 54% 54% 
0X0 SX 11 24 14% u% 
1X3 7X 78 1ft 1$ 
074 07 5 11% 11% 


49 

OB -% 
33% 


25% -% 
14% ft 


32 ft 

2*| ^ 

19% ft 


2ft -% 

12% ft 

34% -1 

35% ft 
15% ft 
37 ft 
14% 

72 -2% 

2ft ft 

S * 

5% ft 
30 ft 

3ft . 


21% ft 

44% ft 

si “■ 

23% ft 


H% ft 

54% -i 

1ft ft 

*3% ft 

JJ% 


E 5 ft 
38% 38% 

38% 38% ‘2 

21% 21*2 ft 

31% ?! ft 

10 % 10 % ft 

17% 18% ft 
B 8 

13% 14% +% 
12 12*8 . 
18*2 19 ft 

34% 34% ft 

21*, 21% ft 

>4 34% ft 
14% 14% ft 
«% 16 ft 

fi » ft 
1% 1% ft 
8 % 8 % +% 
25 25% ft 

64% 85% ft 

17*2 17% -2 

35% 35% ft 
d15 15*2 *% 
51*2 51*2 
38% 36% -% 
16% 17% +% 
4% 4% 

71% 72% ■% 
46 46% -% 
88% 87% +1 


71% 72% •% 
46 46% -% 

§if s 

4 4% ft 
15% 15*2 ft 
31% 32% ft 
15% 10% +J) 
38% 37 -a 

28% 28*2 ■% 
38% 37% 4-1% 
27 28% +1% 
34% 34% -% 

18 16 ft 

3% 3% ft 
33% 33% ft 
22 % 22 % 

39% 28% ft 
34% 34*2 4% 
32% 32% 

25% 25% ft 


TaM « W. W » OmiSl 

MUwShdk DB % E 1Mb fa* tor On S 

13 % 10*2 ***** M 1 J"? 1 m* ni? ^ 

17 13% toman M 0 1.12 B* ^ IS* IS* 

12 0%toJwnMM 087 SX » W% 10% 10% ft 

is], 13L Nuvam N P I M> 7X 32 15 T4% . TO ft 

vZrtPP 1 08 U SJ6 13% W 13% ft 

5 ijSSu 109 02 7B7 13% 13 13% ft 

MB susj’raii 


mins 

ftgk umSMi ** 

13*2 I0%ttn«n«l K 
17 12*2 toman MO 1.12 B* 
12 9%tolwanHl* 087 XX 
18*2 13% tonmMP IW 7X 
!«%«% toman PP « M 
1G% 12toi»aanPI *B9 02 


g 5%0HM Dp 
15% Oak mss 
TB% oakannd Hm 008 
15% OecbF 1 00 
Z7 18% 0DC80BIW 
24% 17% Ogden 1X5 
18 14% Ogdan tool 
S2% l6*i fflidEO 1-M 

63 490140044 <40 

62% <80140X4X8 <56 

97 75O40E7X4 7X4 

97% 76% OMaET.38 7X6 
37% 29% Otdeh G8E Z65 
60% 40 OBnCP 2X0 

32% 30% OMM 0X4 
45% 26% Omnkare 0.18 
53% 43% Qnricm 1X4 
17 12% Oadda Ud 0.48 
20% 15% Oneok 1.12 
28% iB%OppanhCsp ZOO 
11% 8% owratiMS 094 
8% B% Oppenh MU z 062 

6% 5% OrangaCn 

41% 29% Orange Bek Z58 
27% i4%0ngaiSn 058 
35% 28% Orton Can 0X0 
20 10% OryzEn 040 
25% 17% OuOdtf 0.40 
2B% 17% OvfSh 0.60 
17% i3%OnsU 0.18 
46 27% OmC 
34% 21 Orion) tod 072 


20 484 8% 
11 405 22% 

QJ 15 2J4 84*2 
5.1 TO 2384 re% 
37 3250 23% 
66 « W U 
10 43 15 % 
79157 801 18% 
8X 4 (Rrtt 
ax *50 48% 
06 210 73% 

04 zioo n 
&fl tl 1100 33*1 
4J 18 04 51% 
5X 21 128 31% 
0.4 40 289 43% 
2.4 16 453 51% 
3X 13 ISO 14% 
fix 13 159 18 

9.0 9 141 30% 

9.7 124 9% 

9.1 40 7 

17 14 5% 

7.9 12 84 32% 
17 55 409 15% 
23 7 158)135% 
04 4 1040 12 

20 81208 a?% 

Z7565 1 94 23 

IX 96 641 14*2 

21 922 31% 


18% 19 

15% 15% 
T8% 11% 
™% 50% 

gg 

n 78 

Sft 33% 
31% Bli 
S1% 31% 
43 43 

51 51% 
0% 13% 
17V 18 

19 % 20 % 

% 3 

8% ft 
32% 32% 
15 15. 

siS 

%% 

14% 14% 

31 31% 

21% 21% 


43% 33 ME 

31% 20PNC Fn 
42% 33%FPGh 
14% 8% PS Grew 


14% 8% PS Grew 060 5.5 
16% 12% Pac Amite 1X0 9LI 


- P- Q - 

1X8 17 8 265 34% 34% 34% ft 

1.40 84 6 3273 21% 21% 21% ft 

1.18 11 18 3683 37% 37% 37% ft 

060 5.5 7 52 11% 11 11 ft 


47% 21% RacSrtB 
19% iftPWep 
24% 19% Pac&K 
35 2l%Pac6£ 

58 XBPTWn 
10% 1Z%Pahiw 
20% 13% PM 
25% 10% PaniidE 
35% 22% ParkBete 
6% 4% Partdk 
47% 34PatdEh 
2% (JPabUR 
10*4 7%paWotPr 
3% ftPMMCrp 
29% 23%Pa«ei 


*8 13% 12% Ift ’ 

0X4 06 28 122 40% 40% 40% ft 

1X5 5£ 12 2100 18% 18 18% .ft 

1X8 &0 II 980 21% 21% 21% ft 

1X6 8.0 0 2954 24% 24% 2ft ft 

218 7X 25 442B 28% USB 28% 

048 BX 10 1197 15% -14% 15 

0J7 IX 21 901 IB 18% 19 ft 

084 <2 13 7982 20 1ft 30 ft 

048 IX 10 >22 30 29% 29% 


ft 18% PanndE 084 4X 13 7962 20 1ft 20 

»% 22% parte BMd a<8 TX TO 122 3D 29% 29% 

)% 4% Partdk 8 583 4% 4% 4% 

r% 34 Partite 1.00 2X 27 1130 45% 45% 45% 
2% EJPabUR 0 2*3 % % % 

1% ApawrtPr oxo ia? 20 7*2 7% 7% 

1% ftPMMDp 10 155 3% ft 3% 

ft 23%PacoEn 1X2 05 13 1121 84% 2ft 24% 

0 5ZPmA<5 <80 ax 1 52% Sft 52*2 

59 41% Penny 1X8 3X 10 6503 44% 43% 4ft 


27% l8%PenrfL 
31% 28%PemBtt 2X0 BX 11 65 27% 27% 27% 

Sft 48PinOI 100 6X 11 881 4ft 43% 44% ft 

32%2ftPeopEn 1X0 5.7 12 511 28% 26% 26% ft 

36% 25%PapBoyaM 0.17 08 212044 31 2ft 29% -ft 

41% 20% PepsiCo 072 2X 1510771 36% 35% SB -% 

39% 25% PknBm 0X8 ZB 15 1467 26% 25% 26% ft 

21% B% faiMafai U01Z1 12 64 10% 10% 10% ft 

5% 3%p4TBdBlfax044103 11 11 4% ft 4% ft 

11% 4%toiynmp 21 1957 II 10% 11 

21% 15% Pd he 030 IX 18 4545 20% 19% 2ft ft 

30% 24% Raffles 1.40 SB 38 35 25% 24% 25 ft 

2ft Z1 %PbWb 0X0 09 44 422 22% 22% 22% ft 

79% 53% Pilar 1X8 Z5 19 5385 77% 7B 75% <1 

G5 47% PMpD 1X0 3.0 17 3215 82% 00 60% -1% 

19% 17% PWSobon 1.12 03 13 178 18 17% 17% ft 

64% 47% PnMar 3X0 5.7 1210238 57% 57% 57% ft 
37% 25%PMPr 1.12 M 23 3189 33*a 32% Sft ft 

39 14 MW 015 09 13 840 1ft 15% 15% ft 

23% IBEfadmanWG 1X4 5J 13 94 16% 18% 18% 


ftPemBtt 

43 PlcOI 


1.07 BX 10 617 19% 
2X0 BX 11 65 27% 


1ft 1ft 

27% 27% 


32% 23% PooeEn 1X0 5.7 12 511 
36% 2S%PepBdyM 017 OX 23 2044 
41% 20% PepelCO 072 2X 1510771 
39% 25% ftnBm 0X8 ZX 15 1467 


44% 43% 44% 
28% 25% 20% 


21% 15% Pdhc 
30% 24% Raffles 


30% 24%Paffles 1.40 5X 38 35 2 

2ft Z1% Petite 020 09 44 422 2 

79% 53% Fiber 1X8 Z5 195385 7 

GS47%Pimm 1X0 3.0 17 3215 6 

19% 17% PWtSobon 1.12 03 13 178 

64% 47% PnMar 3X0 5.7 1210238 5 
37%25%PMPr 1.12 3A 23 3180 3 

39 14 MW 015 09 13 840 tl 

23% IBffadmunHS 1X4 5X 13 94 1 


10% 7% Plan kw 012 1X 773890 
12% 8%n0mnx 012 TX 180 


! 6%PbgrinP OXS OB 8 22 9% 
!>5%PbK»Mr 1X8 107 15 268 T7% 
lOPbiWCp 090 <8 9 1287 19% 
22% PhnZia Z12 9X ZIOO 23% 


3858 9% 9% ft 
180 9% ft 9% 
22 9% 9% 9% 

268 T7% 16% 17% 
1287 19% 19% ift 
2100 23% 23% 23% 


14% 8% pioneer Fn 015 IX 4 38 ft 9 9% ft 

14% 11% PMn 1X4106 28 11% 11% »% 

385 2S| PtaeyZIZ Z12 OB 2 251 D2S1 SI 

46% 29%PtnayB 1X4 3X 12 2004 81% 3131% ft 

31% 2i%nam oxo ox 13 «e »% 2 ft 28% ft 

25% 18% Ptacor Detn 027 IX S 5703 21 % 20% 20% *1 

27% 19%PbhaM 024 1X194 19 23% 23% 23% ft 
13 BPbtytnyB S 258 10% 10 10% ft 

32% 19% Plan Omsk 1X2 BX 9 314 20% 19% 2ft ft 

24% 15% Pogena) 012 07 20 570 18% 17% 17% ft 


36% 29% PuM 
47% 25% PlqMn 
47% 37%My£ban 


0X0 IX 15 7B3 33% 32*2 33* 
31 238 42% 41% 41* 
0*0 09 24 1191147% 40% 46* 


IftPnpaSTaE 076 <8 11 252 1 


15% 9X1 Portae tnc 
17 T1% rartugol F 005 04 


52 15% 15% 15^ 
13 12% 1Z% 12^ 
48 13% 13% 13^ 


<2 22% PDBrtlSaa 1A4 <3 20 2613 34% 33% 


40% 35% patch 
26% 1B%FDB> 
24% 16% Pus* 
27% IBnwMlin 
48 33»proaarte 
28% 17%Etoi*i 
15 11 Prbnrt 


1X0 <2 S 100 37% 37% 37 
1X8 BX 10 2145 18% 18% 18 
028 IX 15 1838 20% 19% 20 
0X4 IX 14 220 20% 19% 19 
0X0 IX 13 3388 45% 43% 44 
044 IX 19 225 23% 22% 22i 


20% -% 

19% ft 


64% 51% PlMS 
«*% 27% Piprea 
14% 5%Prolarl 


a 65 1ft 13 13% 

PrtBMMctP 2J30332X 0 13 % A % 

FIDOS 1.40 2X 19 0843 62% 01% 62% ft 

Ebgcav Ob 022 OX 11 421 38% 34% 34% ft 

PnfarM OXB <1 5 99 B% 6% 6% ft 

PtOflUB S 4997 31% 30% 31% ft 

Prop Tr Am 1.15 EX a 783 18% 18 18% ft 

Prow a 0421Z4 158 3% 3% 3% ft 

PRO) 1.12 14 9 250 40% 48% 48% -1% 

_ Praia 1X4 <8 8 158 22 21% 21% 

38% 28% Prvdn 030 ZB B1B54 31% 30% 31% +% 

% %Prodra»C Q.1BB5X 0 5 A A A +& 

80 46% PbSBV4X8 <08 BX 3 48 47% 47% 

102 8SPU5era7AC 7X0 16 SO 88 K 86 

99 aPIfinCa 7.15 BX 290 81 81 81 

103 91 ASbv7X 7X0 7X 3 102% 102% 102% 

32 24PDS*EG ZIO 8.1 10 1782 26% 26% 26% ft 

13% IIPDSNmHk T3 115 13 12% 13 

g i%Pitfcker 1 184 02% 2% 2% 

18%PUgetS 1X4 01 12 202 20% 2ft 2ft 

40% 33PUCP 058 14 18 80ii4O% 40% 40% 

38% 18% PUto ELM IX 9 448 23 22% X 

11% B% PUnnDMn 078 BX 78 8% 6% 5% ft 

10% flPUmWgW 075 BX 77 ft 8*2 8% ft 

ft TPUBhMGr 080 84 552 7% (17 7% 

14% 11% Putmbnflr 0x6 an 43 12 11% 12 ft 

11% 8% Putnam bh 078 BX 90 ft 9% 9% 

ft ft nranMesbi 0.62 9X 567 B% 8% ft 

By 7%PubamAb) 0X9 a* 107 7% 07% 7% ft 

ft ftlWnraPnm 0X6 04 330 7 0% 7 ft 

42% 2B%QuafaO 1.14 08 21 2611 31% 30% 31% ft 

18% 12%Qu*arSt 040 09 25 203 14 13% 14 

27% 17Chanaz 056 Z5 23 133 22% 22% 22% ft 

25% 21%QueOMDx 1X0 5X 17 109 22% 22% 22% -% 

13*2 izaussivaip 1x0100 m 12% m 2 12 ft 

35% 26% Quete 1.14 <1 14 244 Z7% 27% 27% ft 

36% 23*2 Udck Rly 0582X748828% ZB 28% ft 


78 ft B% ft ft 

77 ft B*2 8*2 ft 

552 7% 87 7% 

43 12 11% 12 ft 

90 ft 9*2 9% 

567 B% 8% S% 

187 7% d7% 7% ft 


8 5%fiJRfcb 
27% 19% HU Carp 
15 ftHOCTefen 
4% 3*2 EPS Beaty 
24% 13*2 Rdcorp 
46% 33*2 HktnP 


<2% 32% Raman 
1ft 13% EbyJaiMS F 
GB% 60% fayhn 


18% 15% faMEsOTT 

ggssr- 
a 4a r 

35 asnegadAOR 

32% 4i%nsprtiNy 
23% 14%Rata 
18 3 Rexam fa 

za% 19% BejnHA 
59% 40% tonua 

21*2 IftRhcnaPAQS 
42% 30% manepfar 
UlftRfaW 
5% 2MH 
2ft 12% Robert Hal 
28% 19% RDOCE 
8% 3 %RocMQP 
44% 33% RcM 
7% 3%RodmfiRare 
98*2 53%fahnH 
12% 8% Rohr 
S% 4 RoHroEnv 
30% 22% RoMra 
14% 11 ROMnlYL 
0% 5% Rorai 
27% 24% RoySkScM 
**«i Bftnouali 
13%10%Ro»uHM 

35% Zftnannd 
a 15% Rudftk 

15% 12% RusaBante 

2% MRusaCp 
24% 10% Rust 
aiftRjfes 
35% 12% RytandGro 


58Z205C 5% 5% ft 

0X0 za 27 3 20% 20% 2tf% 

015 IX 342 -12 11% 12 

0X2 7X 82 63 4% 4% 4% 

13 565 22% 21% 2% 

1X0 Z7 15 927 44% 44% 44% 

032 09 X 810 36% 34% 35% 

OXB 2X 7 470 14 13% 13% 

1X0 Z4 14 190B 03% 03% 63% 

1X0 3A X 1250 40% 47% 47% 

20 73 0 5% B 

1.42 9X 13 54 18 15% Ift 

S tfU nJn a flL 

0X0 08 13 1727 3ft 38% W% 

4 253 OOS OD9 D.% 

032 GLX 13 853 5% 5% 5% 

0.70 2X 1489B04 2% ZT 2% 

1X2 Z9 8 490 45% 45% 4ft. 

13 10 1B% 10% 10% 

408 433 12% 11% 12% 
040 1.7 1G 1311 3% 23% » 

1X0 ZO 13 2067 4ft 48% 48% 
1X2 72 4 14% 14% 14% 

1.12 11 16 12 3ft 36% 38% 
0X0 ZX 4G 2575 23% X 23% 

0 30 5*2 5% 5% 
29 389 24 23% 23% 

1X0 BX 12 BS5 2l 20% 71 

0X0 12X 7 383 5% 5 8 

1X8 3X 12 1284 30% 35 35*3 

0 62 3% ft 3% 
1.48 ZG 18 838 57 56% S6% 

207 S60 1ft 10% 1ft 
010 Z1 28 547 4% 4% 4% 
050 Z2 IS Z77 23 22% 23 

016 14 13 439 11% 11% 11% 

89 1190 6% B% 8% 

2X8 03 2B 25% 25% 25% 
<12 ZB IS 2505 100% 107% 106% 
0X1 Ol 222 11% 11% 11% 
050 1.7 20 2384 2ft 20% 28% 
OXB IX 13 47 19% ift 1ft 

OEO- <4887 Ifl Ift 13% 13% 
0.48 TX 18 Z72 31% 30% 31% 
13 112 11% 11 11% 

0X0 Z7 12 1108 Q% 21% 22*2 
060 <0 9 40 15 14% 15 


20% iftSAntaRt 
13 7% SCORUSfa 
87% IBSsPSTb 
*4% ft Settle HR 
2ft IftSefcom) 
”% 1l£sa)boUSc 
*fl% ISVSBiM 
31$19%S*n 

3 ftSstawme 

KJ «%»S4Rl|lar 

3CH4 2S5UxLIP 

45*a37%SSr 
»% *%fiaani(ap 
4ft 31% safe Mae 
ift 10%SMamanBr 
52% 35 Shorn 


1 SO 57 14 13% 

! 13 14 ft 8% 

I 5 85 25% 26% 

I 8 116 (0 dft 
28 882 18% 17%. 

17 90 17% *7% 

9 279 15 1<% 

18 239101% 31% 

35 7V 7% 
ffi 149 55% B% 

B 743 44% 43% 

II 118 ft 5% 

8 841 33% 32% 

22 818 19% 10% 

23 HUB 38% 37% 
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26 17% StfigSE 1X2 7416 712 18% 19% 19% 

id 7% dmarnn i ais zo i t96 ^ e 8% +*b 

172j| IZieSFoan 26 7631 12% d12% 72^ -% 

36% 30%6W«B 2X0 a* 8 €3 33% 32% 33% -A 

36% 12*«E«F«P ■ 0.10 16 141998 17% 17% 17% 

30 19%SMtea IBS U 55 4727 ?5% 25 2S% +% 


16MM YU. W Si CUM 

m* traSHC* n> « c UU Rgk I— OmM 

44% 34%ToMi 1.76 4X IB 235 38% 38% 39% 

1#% 10% Ttedem 11 2478 17% 17 17% 

50%30%Tw* 0.72 1.4 19 3338 u50% 50% 50% 

12% 7%TuoiUn 060 7.7 20S 9 8% 0 

4 ZTtXM 37 64 2% 2% 2% 


YU. W SU Boat Pm 

n t e in H» Ln am gum 


22% 18% Tarn Er 
40% 23% TKB1B 
29% 23% TWO* 


TamBHO 1J71 51 13 763 20% 


50% 41 Sara cap 2JE 67 12 14B 42% 42 42% 

3% 12*j Soaop 1X0 £6 9 3274 14% 14% 14% +% 

45% 31% SdwrarRP - . 30 188 4$% 44% 44% A 

75% 54% ScrtPl 204 28 15 2437 74% 73% 73% -% 

63 SOS** 12fl Z3 24 0364 51% 50% 51% -A 

37 23% ScflMflfQ 028 08 14 1560 34% 33% 33% -1% 

10% e%Srtwte« 7 36- 8 7% 7% 

22% 12% Stitt ftM U 37 IlOS 21 19% 19% -1% 

18% 13SB0bran 0.10 05 12 86 17% 17% 17% *% 

70% 37% SaV 080 1.2 21 1356 89% 68% 68% *% 


20*2 121] SflBefp 
45% 31% SehmrfF 
75% 54% SCW1 
63 SQSetttii 


26% 14%T«fclyn 0.60 <X11B 528 20% 20 20% 

48% 33%7tie&oSA 1 S3 <6 72374 36% 35% 38% 

78 37TOM* 1X1 13 770491 41% 38% 38% 

58% 431n«M 1,00 23 28 1690 46% «% 46% 

30% 18 TSfllpCfn** Q.10 05 164 19% 19% 19% 

6% $% TsnpCOttx 030 9.4 158 6% d5% 6% 

B 6% TeRpBSFd x 142 15 426 6% 6% 6% 

56% 37TMWO 1.60 3.7 135487 K£ 42% 42% 

30 25% Tapped P» 240 04 7 « 25% 43% 25% 
34% 20%TnC9 n t 19 1950 33% 82% 32% 

9% 4% Tea 106 09 0 175 7% 6% 6% 

13% 5% TmUdS 0.00 08 191663 10% 10% 10% 

12% 5%T«M 7 201 S% 9% 9% 


080 1.8 13 1772 34% 33% 33% 
2 737 25% 25% 25% 
060 40119 529 20% 20 20% 


10% 9% WwrteW 7 36 8 7% 7% 

r%12%Sdtt 006 13 37110! 21 19% 19% -1% 

18% 13SB0bwn O10 06 18 66 17% 17% 17% *% 

78% 37% So» OBO IX 21 1358 68% tt% 68% *% 

28% 10% SmddrtWF 002 01 339 20% 19% 19% ft 

12% 8% ScnttWBf 116 1 X 95 9% 9 9 -% 

16% IZSaCnB 070 5X1 8 41 14 13% 14 4% 

16% 14>4SHC1.4625 1.48 13 zlOO 15% 15% 15% 


16% i*%sertn.i 
. 25% 22% S-ga> 

. r 32% 26% Saagrm 


__ . 8 8663926% 24 25% +1% 

32% 26%5o0rm .080 10 14 1309 29% 29% 29% ft 

29% 17% SBUPfl Bl " “ 32 585 19% 19% 19% +% 

38% 26%S«MMr 21 200 u38% 38 38 ■% 

55% 42%SonA 1X0 3*1413148 47% 46% 47% +1% 
13% 9%SM»nB* 184 11 8 10% 10% 10% -% 

39% 2fiSOtt>Mr OSS 16 293351 35% 34% 35% ft 

39% 17% Smut ■ aso 14 9 68 26 26% 25% •% 

40% 21 seqafi 050 IS 44 5 27 25% 27 +% 

26 22%5flrrCp 1« 15 16 2251 27% 26% 27 A 

28% 21% SlMU . 082 18.13 354 24% 23% 23% -% 

25 12% Shw M OS 1.5 16 1336 15 14% IS +% 

2SlB%StawnatK 168 5.1 6 5001 17% 16% 17% +1 

14% 7%5>Mfly W 126 14 17 42 6% 8% -% 

71%56%ShMTr 144 16 22 348 65% 84% 85 -% 

35% 29%9MW - OSB T.7 IS 6SS 33 32% 33 -% 

25% 12% Star*** 81675 13% 12% 13 +% 

22% 11% Shoutout ' 110 0.7' 14 310 14% 14 14% -% 

20% 17% SUrnPlE 1.12 11 10. 184 18% 76% 18% -% 

8% 4S(puWflp .2 4 7% 7% 7% -% 

43% 27%Sv»lBnk 180 14 101382 29% 28% 29% **2 


34% 2D%Tmgn6 
9% 4% TBret 
13% 5% Tarn tads 
12% 5%T«s« 
68% 53% Tram 
39% 29% Tan* Ud 
6812 6IT1M 
22% i8TaaaPae 
43% 29% 1UM 
4% 2%T»9M) 
60% e% Team 
4% 3%TtaeMray 
24% 14%1MCW 
38% 71% Tito Fund 

47% aanumoBa 


009 18 19 1663 10% 10% 

s%t«m 7 an 9% 9% 9% 

1% Trace 120 53 16 4752 60% 60 60% 

)%Ta»tad 120 16 9 692 35% 32% 32% 

BITttai 180 1J 10 are 75 73% 73% 

18 Tea* Pac 140 u? 13 21 1B% 18% 18% 

VaT*ja 388 as 14 2446 32% 31% 32% 

t% Ted M) 1.10 410 2 44 2% 2% £% 

jljTatfm 1.10 18 101419 50% 49% 49% 

!%Ttaeheray 221 14 4% 4% 4% 

1%71»»CW 015 11 29 16% 16% 18% 

!%TlUlEuM 103 14 492 22% 22% 22% 

3BHMRPOBac 112 13 22 469 45% 44% 44% 


53% 44% OT Cp US 

24> s 18% VhroE 052 

8% 4%UBH»c 1QB 
B% 5% Voltant H 170 
10% 7% VUtfampMu 196 
12% 9VarSa*sUaW 064 
7% 5% term M 
38% 28%Veo1ai 124 

50% 33 tent 

I5%l1%test2u- 108 

78% SaVhE2n.D0 100 

52% 31% VtoHYIt 
5% 19% VSstaJtos 
29% »%Mvnhc 
35% 24% Vodaone 095 

14 5% Vntonua 
21% 15^4 ter Cos 
37% 30% VmaOO 200 

SS% 44VJ&U 1.32 


- V - 

1a 12 84$ 49% 

3.1 1151 17 

1.0% 31 7% 
712' 313 5% 

116 B7 7% 
15 75 9% 

17 84 6% 
07 15 829 35% 
15 1037 36% 
12 0 38 11% 

M 2 57 

21 270 49% 
B 17 20% 

20 623 23% 
19 31 3035 33% 

7 37 8% 

21 2402 16% 
15 20 85 38% 
18 M 314 Si% 


48% 43% +% 
16% 17 + % 

7% 7% 

5% A *% 
7% 7% 

A 9% 

6% 8% 

34% 3*% A 
36% 36% *% 
11 % 17 % 

57 57 

48% 46% -% 
20% 20% 

27% 28% 

32% 32% -% 
6% 6% +% 
17% 16 

36 36% +% 

50% 51 *% 


29 22% ThtaMI 
71% 68%TtiS8tl __ 

16% 12% THROB U 140 16 15 97 14% 14% 14% 

2S IS TIOWS 140 11 22 376 10% 18% 1S% 

«3% 29% TRW 12B 17 22 542 39% 39 38% 

44% 3l%TtnWwn 0X0 1X125 5049 35% 3S 3S% 

37% 28% Timlft TJX 14 34 2596 71% 31 31% 

39% 31% IhUWi 1.00 2X 83 370 35% 34% 34% 

8 2%non0rp 17 183 6% 0% 6% 

ia%io%itoipi ixa ai 3 11 n 11 

5% 4 To*) SUp 45 464 5% 5% ^2 

15% 8%ToMwlmCD 0X6 11115 47 9% 9% 9% 

27% 24%T(*«&81 181 118 2 26% 26 26% 


188 14 8 411 27 
2X4 3X 19 340 57 


33% I6%sacai» 

13% id> 2 Staaur 
6% 5% Safer 
24% 16% Skyfew 148 15 13 114 ' 19 18 

5 3%SLMa 108-1X 13 6 4% 4 

6% 2% BBAiQn 110 18 17 259 2% 2 

17% 8%Sn9BA) 151894 12% 12 

38% 2S% SKBcM 1.01 18 15 167 36% 35 

34%' 23% SXBEqU 1.18 3X 14 2804 34% 33 

25% 1B%SoihsFd 152.11 18 826 25 24 

26 20% Smudor J 160 11 21 46' 24% 26 
44% 296flp0aT 1X8 12 M 204 33% 33 

21% 13% ajpUr OB 128 1.7 25 415 16% 14 

34 23%Solactm- 18 1084 2 7h 26' 

34% 2BSmt - 1.08 3X 14 850 27% 27 

63% 49% Sony 043 OX 7 183 58% 55' 

19% 10%SoOuM 124 11 28 28! 11% 1i: 


28 3732 31 29% 29% -1* 

1.1210X24 201 10% <110% 10% 
lie 18 1 40 5% 5% 5% j 

148 15 13 114 1 19 18% 18% J 

008 U 13 6 -4% 4% 4% +1 

110 32 17 259 2% 2% 2% *1 

151894 12% 12% 12% 


44% 29Gnp0aT 
21% 13% SnjdBrca 
34 23% Sotacton- 
34% 2B Santo - 
63% 49%Sav 
19% 10 %Sd9M9I 


12 % 12 % 
35% 25% 
33% 34% 
24% 25 

23% 23% 
33% 33% 
14% 15% 


40% 38% Sana CV 160 9.7370 30 37% 
45%27%SadhCto6% 150 85 2100 2^2 

X4 16%aumnd ■ 144 7*11 60 19% 
30 14% SMMI 0X0 .13 38 77 15 


7% 4%SanmCp e 22 

16% 10% SpbanO 116 1J2 10 zTOO T 

41 29% Spring 1X0 12 12 68 3 

40% 26% Sprint 1X0 17 10 9672 2 

18% 13% SK 140 23 5 291 1 

19% 11% SU Comm 0.40 12 4 19 T 

26%u%SUtMr 032 1X 11 143 1l 

12% 4% SoodPacU 112 11 38 705 1 

38% 21%Stfnl 168 19 12 121 2 

32% 24% Staton 0X4 10 14 293 3 

37 26% SUMxxaa 1X6 34 12 54 3 

44% 34%ssm 1.40 3X 14 628 3 

44% 33% SttoBnc 140 18 0 128 3 

25% 20Stontot 188 11 15 47 2 
29% 22% SUFetLEk 0X4 17 6 456 2 
7% 6%SBl9Bcni 124 3X 11 14 i 
13% 3%sia«cram 108 16 38 1289 
14% 9% S5C « 511 

38% aSSUHjSare . 13 1014 3 

10% 5%S0MRn 112 11 3 138 

34Z7%SbnaHM 0X0 1X38 147 3 


r% 27% Z7% 

►% 55% 66 -% 

1% 11% 11% 

'% 37 37 

1% 29% 28% 

I % 18% 18% 

15 14% 15 +% 


17 17 •% 

19 +% 

S S-5 

32% 32% +% 
17 17% +% 


22 15% SCtoWt . 1X0 7.1 11 158 17% 17 17 •% 

22 16% StftfttoCp 0X3 42 8 208 (9% 19 ^4 +% 

22 17% SamCo 1.18 5X 13 38X 20 19% 19% •% 

33% 24S0UhtoS 1X5 X2 10 49 28% 28% 26% +% 

36% 28% SKTto U8 54 B0 205 32% 32% 32% +% 

3915>2SHUt- 004 0X 13 5208 17% 17 17% *•% 

13% ScUWte 0X2 17.14 91 14% 14% 14% +% 

18% 14 SouditlEnor 0X4 1.B.12 48 15 14% 14% 

30% 22% SOUTlWnPSV 2X0 12 11 487 25% 26% 25% +% 

12% 7% Spain Fred 148 SJ 117 8% 8% 8% +% 

7% 4% Sevan Cp 8 22 4% 04% 4% -% 

18% 10% SpbanO lie IX 10 zioo 13% 13% 13% 

41 29% %Rt« 1X0 3X 12 EB 37% 36% 37% 4% 

40% 26% Sprint 1X0 17 10 9672 27% 26% 27% -% 

18% 13% SW 140 2X 5 291 17% 16% 17% +% 

19% 11% SU Comm 0.40 12 4 19 12% 12% 12% ♦% 

26% 14% SUHter 032 1X 11 143 1B% 19% 1B% -% 

12% 4%&onCPmtt 112 11 38 705 B% 5% 5% -% 

38% 21%StfM 168 19 12 121 24% 23% 23% -% 

72% 24% stadn 0X4 10 14 293 31% 11% 31% -% 

37 28% SUrtxxaa 1X6 34 1 2 54 31% 31 31% -% 

44% 34% StMk 1.40 39 14 628 36% 35% 3S -*% 

44% 33% SMkC 140 18 B 128 96% 36% 38% +% 

25% 20Stontot 188 11 15 47 22% 22 22 % 


27% 24%T0ta£2X1 2X1 1 IB 2 26% 26 26% 

19% 9% Tel Brin 9 S03 10% 10 10% 

75 S4TH0BUB 044 07 17 18 81% 60% 60% 

49% 32% Terra* 1.12 3X 8 475 34% 34% 34% 

30% 20% Ton Caro 048 1.7 11 575 28% 28% 28% 

35 26% TOks 0X4 13 13 836 29% 28% 28% 

18% B56TQtaSttt 009 OX SO 36 17% 17% 17% 

40% 29% TjsfiU* 17 9960 30^ 30% 30% 

26 20%1tanaa*KX 1-92 11 B 30 71% 21 S\ 

57% 48% Tom# 100 4.0 9 610 50 49% 50 

57% 45% Transa&an 036 06 13 23 58 Btfz 55% 

16% 11%Tnam 0X0 3X 83 20C 16% 18% 16% 

15 12% TranaonR 10 zlOO tns 15 15 

17% 10% Transtech 120 14 W 82 11% 10% 10% 

43 30% Itator 0X0 IX 8 4481 33% 32% 33 

18%. 13% Tradegto 0X4 1.4563 13 <7% 17% 17% 

37% 31%THCore2X 150 79 19 31% 31% 31% 

28% 9%THmc 7 540 12 11% 11% 

64% 48% Tltwe 1X4 IX 17 2068 54% 54% 54% 

24% 18% mean 0X4 42 121 20 19% 20 

47% 30% Trine* 0X8 11 171153 32 31% 31% 

40 23% Tmow 0X8 13 16 274 29%a2E% 29 

37% 24% Triton 110 13 22 960 34% 33% 33% 

43%40i Z T)raN 1X0 2X 17 4Su43% 43% 43% 
4% 2%T*aonB 39 1204 3% 3 3% 

7% 4% TUBS Op 020 18512 296 5% 4% 5% 

14% 5%TmMtoita 112 11 130 5% d5% 5% 

28% 8% TWtfl CfflU 0X4 SX 1 341 10% 10% 10% 

24% 17 Turin Me 070 19 10 68 18% IB 18% 

5S%42%iymL 140 09 16 4555 47% 48% 47 

10 6% Tyco T 110 1.7 2 527 5% 5% 5% 

6% 3%Tj4a 17 220 3% 3% 3% 


16% 11% Tram 0X0 3X 
15 12% Transcm R 
17% 10% Trenefctoi 120 14 
43 30% itator 060 IX 
18%. 13% Tradegar 0X4 1.45 
37>2 31%TMContl5 150 79 
26% SljTtMc 


26% 9%ntorc 
64% 4B%TRnn 
24% ib% mean 
47% 30% Trine* 

40 28% linen 
37% 24% Triton 
43%40%7hMN 
4% 2%HsaonB 


4% 2% Ttsaon B 
7% 4% TUB ftp 
14% 5%Tiatt*ta 
28% 8%TVwhC»nj 
24% 17Twtn0ac 
55% 4z%iyml 
10 6% Tyco T 
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WORLD STOCK MARKETS 


AMERICA 


Dow zig-zags 
on conflicts in 
NAPM data 


Wall Street 


US shares zig-zagged yesterday 
morning in the wake of uncer- 
tain data on inflation and a 
declining bond market, writes 
Lisa Bransten in New York. 

By 1 pm, the Dow Jones 
Industrial Average had risen 
3.36 to 3,837.80. The more 
broadly based Standard & 
Poor’s 500 declined 0.93 to 
458.34, the American Stock 
Exchange composite lost 0.68 
at 432.99 and the Nasdaq com- 
posite slipped 6.37 to 745.59. 
Trading volume on the NYSE 
came to 136m shares. 

The Dow spent the morning 
moving between positive and 
negative territory within a rel- 
atively narrow range. At mid- 
morning It was up nearly 7 
points before falling almost 10 
into negative territory and 
then bouncing to close the 
morning nearly flat. 

A report from the National 
Association of Purchasing 
Management showed a larger 
than expected drop in its index 
of business activity for Decem- 
ber. The overall Index fell to 
57.8 per cent, from 61J2 per cent 
in November. Economists bad 
forecast that December activity 
would be closer to 60.5 per 
cent. 

The drop was due mostly to 
declines in the orders, produc- 
tion and employment sub-indi- 
ces, which some analysts said 
might be a sign that the econ- 
omy was beginning to respond 
to monetary tightening by the 
Federal Reserve. 

News, however, that the 
price sub-index rose to Its high- 
est level since March 1980 trou- 
bled the bond market and 
added to confusion in equity 
trading. Recently the stock 
market has welcomed signs of 
economic slowing as they offer 
hope that the Fed might not 


Canada 


Toronto was lower at midday 
as weak precious metals, wor- 
ries about the outlook for 
higher interest rates and a fall 
after year-end window dressing 
combined to pressure the mar- 
ket. The TSE-300 composite 
index dropped 29.75 to 4,18386 
at noon in thin volume of 
138m shares. Losses were led 
by a 2.5 per cent fall in pre- 
cious metals shares, in 
response to the falling gold 
bullion price. 


Latin America weak 


Mexican shares reversed initial 
gains, registering a net decline 
of 18 per cent at noon. The IPC 
general index was 3089 lower 
at 2,323.65 after a morning’s 
peak of 2,378.09, as brokers 
waited for a speech by the 
country’s president, Mr 
Ernesto Zedillo, on his emer- 
gency economic plans. 

The change of mood was 


reflected in Argentina, and in 
Brazil. The former’s Merval 
index slid from near stability 
to an Intraday drop of 1983 or 
4 per cent to 463.16, following a 
108 per cent rebound in the 
previous two sessions. 

In Sdo Paulo, the Bovespa 
index was showing a fall of 
1,961 or 5 per cent to 41,229 by 
late afternoon. 
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Performance contrasts in Frankfurt and Paris 


raise rates early this year. 

Shares of AT&T Capital 
gained $% at $21% after the 
communications company 
announced that it would 
acquire vendor leasing and 
finance companies in the UK, 
Germany, France, Italy and the 
Benelux nations from Spain's 
Banco Central Hispano. Ameri- 
can Depositary Receipts of 
Banco Central Hispano. traded 
on the NYSE, rose $% to $11%. 

Toys R Us shares bounced 
off recent lows, climbing $'/« to 
$30% after the retailer reported 
an 8.7 per cent increase in 
sales for the holiday selling 
season. The shares had traded 
as high as 838% in November 
but tumbled after an analyst 
cut his earnings forecast. 

Other retailing stocks were 
mixed, with shops selling gen- 
eral merchandise mostly faring 
better than those devoted pri- 
marily to clothing sales. Ann 
Taylor dropped $1% to $33%, 
the Gap edged down S% to 
$30%, Dillard Department 
Stores fell $% to $26. JC Penney 
shed $% to $43% and Dayton 
Hudson lost $% at $70. Sears 
Roebuck gained $% at $46% 
and Woolworth $% at $15%. 

ADRs of Telmex lost $1% at 
$39% amid continued uncer- 
tainty surrounding Mexican 
financial markets. 


Bourses seemed to pay little 
heed to the US NAPM figures, 

ivrites Ou r Ma rkets Staff. 

FRANKFURT closed mixed 
on the session and a little 
worse than that after hours, 
the Dax moving from 2,074.78, 

down 4.67, to an Ibis-indicated 
2,068.92- Turnover rose from 
DM2.9 bn to DM3.5bn. 

The market had overshot 
last Friday when it rose 1.4 per 
cent to 2,10688, said Mr Deltlev 
Klug, head of stock trading at 
B Metzler in Frankfurt; the 
losses yesterday and on Mon- 
day were largely a reaction to 
that, he said, although inves- 
tors were also worried about 
the Russian war in Chechnya 
and the effect of the Mexican 
crisis on the US dollar. 

Sentiment was nervous, and 
expressed itself in another fall 
in Daimler, down DM7 to 
DM750.50 after the group 
expressed interest in multime- 
dia expansion - without, said 
observers, indicating what this 
might cost Meanwhile, 1994 
outperformed such as Preus- 
sag and Thyssen were trimmed 
back with post-bourse falls of 
DM6 to DM438 and DM4.50 to 
DM28780 respectively. 

Department stores acknowl- 
edged the onset of the solidar- 
ity surcharge on income tax. 
Karstadt falling DM9 to DM549 
and Kaufhof DM580 to DM467. 
General weakness In building 
industry stocks, with Bilfin- 
ger & Berger down DM13 at 
DM780. Hochtief DM8 at DM914 


Share price and Index (rabased) 

tan - 


AEX Index 



1994 
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and Holzmann DM23 at DM817, 
reflected the prospect of slug- 
gish construction activity in 
western Germany. 

PARIS gave a tentative nod 
to the strategists who forecast 
that French equities would 
outperform this year, the 
CAC-40 index rising 4.76 to 
1,885.91 in turnover of 
FFrl.85bn. 

There were no really strong 
initiatives at corporate level, 
although Mr Michael Wood- 
cock at Nikko Securities noted 
arbitrage among the oil stocks, 
where Elf-Aquitaine eased 90 
centimes to FFr375 and Total 
rose FFr580 to FFr31580. 

Ironically, one of the best 
gains of the day came in Euro- 
tunnel, up FFrl.05 to FFr25, 
although its Eurostar service 
was subjected, at Lille, to one 


of the worst delays since its 
launc h last November. 

AMSTERDAM responded to 
a weak bond market and the 
AEX index eased 082 to 41682. 

ABN-Amro Bank forecast 
that new liquidity, a rise in the 
dollar, a stronger bond market 
and good company results 
would drive equities higher in 
the first half of this year. 
Thereafter, the incentive for 
fiirther advances would be lim- 
ited; bonds would trade in a 
narrow range; the dollar would 
stabilise; and the outlook for 
European economic growth 
would remain moderate. 
“Therefore, after our target 
AEX of 440 has been reached,” 
said the bank, “we expect the 
market to move sideways.” 

Begemann, the engineering 
company, added to Monday’s 
20 per cent advance which fol- 
lowed the sale of assets, rising 
another 40 cents or L2 per cent 
tO FI 33.40. 

VNU picked up 80 cents to 
FI 183.00 ahead of the chair- 
man’s forecast of a 40 per cent 
increase in 1994 net profits. 

A FI 1.10 or 5.6 per cent jump 
to FI 2080 in Simac Techniek, 
the electrical equipment manu- 
facturer, on top of Monday's 4 
per cent rise, was attributed 
to buying by three portfolio 
managers. 

ZURICH was weighed down 
by weak bonds and futures, 
and the SMI index dropped 16.5 
to 2.6128. dragged lower by a 
SFr26 fall in Nestle to SFrl.221 
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in heavy turnover linked to a 
warrant expiry. 

Interest rate-sensitive shares 
felt some pressure from the 
futures market, with some 
investors said to be switching 
from financials into cyclicals. 

UBS bearers weakened SFr29 
to SFrl,057 as investors had 
their first opportunity to 
respond to th e bank’s d enial 
late last Thursday of rumours 
that It had offered a special 
deal to a large shareholder to 
win his votes at November’s 
shareholders meeting. 

One analyst noted Switching 
out of the stock by domestic 
investors in a display of 
renewed disillusion over the 
latest developments. 

SBC finished SFr3 easier at 
SFt395: over the weekend the 
chief executive said the bank 
expected to report 1994 results 
below earlier expectations, due 
to lower trading profits and a 
15 per cent drop in Swiss inter- 
est income. 

Among insurers, Winterthur 
fell SFrl2 to SFr668 and Swiss 
Re was SFri5 down at SFr774. 


MILAN continued to 
improve, with foreign investors 
encouraged by the firmer lira, 
after Monday's comments by 
the Bundesbank president that 
the currency was undervalued, 
and domestic buyers betting 
on moves soon towards the 
formation of an institutional 
government, headed by a non- 
political figure. The Comit 
index finished 6.91 higher at 
64282. 

Foreign demand supported 
the blue chips. Fiat rising L117 
to L6.090, Telecom Italia gain- 
ing L92 at L4862 and Generali 
adding LM8 at L3S816. 

Credlto Itahano rose LAO to 
L1.746 on the view that the 
bank was unlikely to offer 
more of Its own money in any 
new bid for Credlto Romag- 
nolo. Rolo climbed L124 to 
L19.366: on Monday a Cariplo 
led group was given the 
go-ahead to launch its bid. 

Olivetti moved ahead L40 to 
L2.108 amid continuing 
rumours that the company was 
about to spin off its Omni tel 
mobile telephone business. 


MADRID recovered sa me of 
last week's losses on gains in 
the bond market and a firmer 
peseta, the general index rising 
285 to 288.06. 

Dealers, however, empha- 
sised that trading was thin, 
that the atmosphere was not 
really bullish and that they 
were not sure when longer 
term investors would return to 
the bourse. 

ATHENS extended its run to 
a fourth successive gain, the 
general share Index ending 
1080 or 185 per cent higher at 
883.92. Turnover was Dx&SSba, 
with trade in construction 
stocks active, brokers talktbg 
about sliding interest rates and 
inflation, and some progress in 
tendering and the award of 
contracts for European Union 
funded public works. 

ISTANBUL followed Mon- 
day’s 8 per cent plunge with a 
18 per cent recovery, the com- 
posite index closing 338.04 up 
at 25,417.42 after brushing 
25,717. Volume was light at 
TU 1 200bn t and the market was 
still sensitive to the weakness 
of the lira against the dollar. 

WARSAW registered its 
third gain in a row in higher 
volume, the Wig Index moving 
forward 2908 or 38 per cent to 
78648. Analysts said the latest 
advance was likely to provoke 
profit-taking by short-term 
^peculators. 
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ASIA PACIFIC 


tumbles 


Roundup 


Hong Kong was marked 
sharply lower, but elsewhere, 
Asia Pacific markets marked 
time, with many investors 
away, and in the absence of a 
lead from Tokyo which was 
still on holiday. Wellington 
was also closed. 

HONG KONG tumbled 4.2 
per cent on fears of a Sino-US 
trade war and worries about a 
US interest rate rise later this 
month. The Hang Seng Index 
dropped 346.90 to 7844.14, its 
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biggest single day fall since 
November 23, although support 
is seen at the 7,600 to 7800 
level. Turnover remained thin, 
totalling HK$L9bn. 

Dealers noted that the sharp 
setback in the index was led by 
selling of index futures. The 
Hang Seng Index January 
futures ended at a discount at 
7.760. 

There were no gainers 


among the blue chips, and 
property shares were hard hit 
Swire Pacific "A” fell HKJ380 
to HK$4470 and Sun Hung Kai 
Properties lost HK$2.40 at 
HK$43.80. 

The index of mainland China 
enterprises listed in Hong 
Kong fell 47.99 points or 48 per 
cent to 1,021.68. Guangzhou 
Shipyard declined 17 cents to 
HKS2.60 and Shanghai Petro- 
chemical shed 15 cents to 
HK$2.05. 

SHANGHAI’S A share index 
was lower in sluggish dealings 
after a new rule, cancelling 
same day settlements, was 
introduced in a bid to stabilise 
the market. The A index lost 
8.10 or 18 per cent to 65986. 
The B Index for foreign inves- 
tors responded to develop- 
ments in Hong Kong with a 
1.02 or L6 per cant loss to 6L7B. 

BANGKOK edged lower in 
quiet trade as most institu- 
tional investors stayed on holi- 
day. The SET index closed 6.04 
down at 1854.05 in thin turn- 
over of Bt2.7bn, with the 
finance sector the biggest 
loser, falling L4 per cent. 

Bangkok Land fell Btl80 to 
Bt61 on reports that the cabi- 
net had delayed until next 
week a decision on the contrac- 
tor to build a sports complex 
for the 1998 A slan G ames. 

KUALA LUMPUR was lower 
in thin volume which left the 
composite index down 181 at 
969.70, with 10-cent rises in 
Tenaga Nasional and Telekom 
Malaysia to MS10.20 and 
MS17.40 respectively helping to 
limit the fan 

MANILA concentrated on 
secondary issues, in the 


absence of fresh incentives to 
take positions in blue chips, as 
activity picked up after the 
recent period in the doldrums. 
The composite index rose 7.07 
to 280588. 

Analysts noted foreign buy- 
ing of PLDT. which rose 25 
pesos to L400 pesos. Elsewhere, 
Mahnhay Holdings jumped 268 
per cent to 2.02 pesos. 

SEOUL finished lower on 
institutional selling of large- 
capitalisation shares but small- 
capitalised shares with good 
corporate earnings prospects 
continued to be in demand. 
The composite index retreated 
1380 to 181387. 

Both Samsung Electronics 
and Korea Mobile Telecom 


went limit down, losing 
Won3,000 and Wonl0,000 at 
Wonl03,300 and Won409,500 
re spec tively. 

SYDNEY was lower in very 
light trading and the All Ordi- 
naries index dipped 7.8 to 
18048. 

Trading in BHP determined 
the market’s direction for most 
of the day. The shares opened 
weaker after its ADRs were 
sold in New York on Friday. 
Hie stock recovered to stand 
firmer by midsession, but 
drifted later to close 22 cants 
off at the day’s low of AJ19.3& 

BOMBAY lost ground, the 
mood soured by a letter from 
the Securities and Exchange 
Board confirming that deals in 


the B group, which are nor- 
mally low capitalisation 
shares, had to be squared in 
the same weekly account 
period. The BSE 30-share index 
lost 1580 at 381689. amid fur- 
ther uncertainty about the out- 
come of regional elections next 
month, which are semi as cru- 
cial for t he mntimiaTirp of the 
government's radical reforms 
programme. 

SINGAPORE was mixed, 
with selective buying seen in 
blue chips. The Straits Times 
Industrial index gained 6.69 at 
2,246.25, but volume of just 
39.6m shares was at a 12-man th 
low. The market was led 
higher by a 50-cent rise in 
Cycle & Carriage to SS13.60 


and Fraser & Neave’s 60-cent 
advance to S$15.70. 

Power and engineering stock 
Van der Horst surged 77 cents 
to S$585 in hefty volume of 
38m shares, on last Friday’s 
better than expected earning* 
report and rumours about new 
contracts. 

KARACHI was higher as 
buying on the first day of the 
new account balanced profit- 
taking in selective blue nMpa. 
The KSE 100-share index rose 
12.66 to 2880.66. 

JAKARTA was led ahead by 
rises in big-capitalisation 
stocks, althoug h many inves- 
tors were absent. The official 
indiffl anriad 224 up at 47288 in 
thin turnover of Rp3383bn. 
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Golds lead S Africa decline 


Gold shares led declines in a 
lacklustre Johannesburg per- 
formance, although demand 
was noted from foreign and 
domestic buyers in second-line 
stocks. The overall Index fin- 
ished 29.6 off at 58378, indus- 
trials receded 9.2 to 6,975.2 
and golds fell 38.4 to 1884.9. 

Among the few shares man- 


aging gains on the day, Riche- 
mont attracted some foreign 
interest and firmed 25 cents 
to R42.25 and M-Net moved 
forward 25 cents to R1480. De 
Beers ended off lows at B94.25, 
down 25 cents on the day. 
Anglos was R2 lower at R234 
and Gencor finished 10 cents 
down at B1480. 
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Australia (68). 

171.64 

0.0 

162.60 

10884 

13X31 

147.17 

ao 

3.91 

171.04 

162.68 

10X24 

13X31 

147.17 

16X15 

16191 

18X88 

Austria 116)- 

182.74 

08 

173.18 

11585 

14786 

147.18 

0.0 

1.10 

182.74 

17X18 

11X25 

14798 

147.19 

19899 

187.d0 

184.66 

Belgium (351 

167.80 

-03 

159.11 

105.89 

135.30 

131.79 

-oj 

4.19 

16X43 

159.62 

10X22 

13X73 

13X21 

17794 

16070 

16295 

Braai Cfl). . 

101.51 

-1.0 

15X06 

101.86 

130.15 

251.61 

-1.0 

090 

16X17 

154.63 

10290 

131.48 

25499 

_ 
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Canada (103)..- 

129.39 

0.0 

122.62 

si.oa 

10487 

131.43 

0.0 

2.63 

12999 

122.82 

81.60 

1W97 

131 r43 

14591 

12094 

13X79 

Denmark £3) 

..-._2S2.02 

0.1 

238.83 

15X94 

20X08 

20X59 

ai 

1.42 

25191 

23X63 

15X81 

20291 

20X42 

27X79 

23X61 
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1B9.41 

1.9 

179.50 

119.45 

152.63 

188.40 

1.9 

X74 

1M96 

17893 

117.28 

149.85 

18497 

201 AI 

12X20 

12X20 

France (102) 

,.„16155 

0.0 

154.99 

103.14 

131.79 

136.31 

ao 

3.13 

16395 

154.99 

10X14 

131.79 

13691 

18597 

15X34 

17596 

Germany (581 

141.68 

-1.1 

134.26 

89 XS 

114.17 

114.17 

-i.i 

1.82 

14X31 

135.81 

90.38 

115.46 

11X48 

150.40 

12X37 

14024 

Hong Kong (SB) 

326.14 

0.0 

309.07 

205.68 

262.85 

32X96 

0.0 

X82 

32X14 

309.07 

20X58 

262.82 

32X90 

50X50 

30599 
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Ireland (16) 

-20823 

ao 

195 44 

130.06 

18X19 
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0.0 

X39 

20X23 
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168.19 
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21X80 
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18X21 

Italy (SSI 

-.74.96 

-0.4 
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60.41 
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-0.4 

1.74 

7599 
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47.48 

6X68 

91 22. 

97.78 

8X87 

0898 

Japan (4841. — 

156.94 

aa 

148.73 
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12X47 

9X96 

ao 

077 

15894 

148.73 

9X38 

12X47 

9890 

170.10 
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13X13 

Malaysia HD .- — 

479.37 

0.0 

45489 

302.32 

38680 

471.43 

ao 

1.79 

479 h7 

45499 

30292 

30X30 

471.43 

02193 

430.71 

59194 

Mexico (1B)^ — - 

-.1406.10 

-a? 

1332£1 

806.77 

1133.07 

7571.47 

-07 

1J5 

1416.15 

1342.03 

893.10 

1141.16 

762X58 

2647.08 

1199-49 

2387.72 

Nethenand (19) 

217.59 

0.3 

20X21 

13783 

17X35 

17284 

0.3 

X35 

21X88 

20593 

13X78 

174.77 

171.77 

22390 

19128 

19X11 

New Zeeland (14) 

- .70.45 

ao 

00.77 

44.43 

50.77 

5X44 

ao 

5.01 

7X45 

6X77 

44.43 

56.77 

5844 

7799 

6295 

8791 

Norway (23) — 

.—.214.05 

0.7 

20X42 

13587 

172.97 

187.07 

0.7 

198 

21X17 

202.01 

134.44 

171.77 

19X71 

21493 

17793 

17X64 
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....-373.04 

ao 

353.52 

23586 

300.61 

25064 

ao 

1.71 

373.04 

35X52 

23X28 
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25004 

401.38 

294.68 

38793 
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.. -336.71 

0.0 

319.06 

21285 

271.33 

299.89 

Oh 
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336.71 

319.00 
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271.33 
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342.00 
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02 
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131.88 

02 
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10X33 
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129 A4 

13996 

Sweden (46)... 
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0.9 
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25X70 

0.9 

1SZ 
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18X37 
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104.18 
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Oh 
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16X14 

Thailand (46) 
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0.0 

149.69 
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0.0 

164.63 
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157.00 

184. S3 

ao 

4.17 

194 03 

18493 

122.87 

15700 

184.83 

214.96 

181.11 

20X05 

USA (513) ...» 

......187.70 

Oh 

17783 

118.41 
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ao 

2.95 

107.70 
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11X41 
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ao 
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0.0 
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Oh 
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18X14 
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10791 

137.76 

14295 

17X89 

16394 

163.84 
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REPUBLIC NATIONAL BANK OF NEW YORK 



International Bullion Bankers 
to the professional market 


Member of the London Gold Fixing 
Twenty-four hour market m a king in precious metals worldwide 
Spot, forward, swaps, options and derivative services 
Gearing and depository facilities for financial institutions 
Customized financing and hedging for producers and industrial users 


Global Precious Metals Centers 


London 

Telephone (071) 621 7801 
Telefax: (0711 283 4659 
Tetec 914064, 884491 
Reuter* Dealing: RNBL 


Hong Kong 

Telephone: (852) 8454233 
Telefax: (852)8453227 
Teles 6S8S6 
Return DeaHrtg: MASK 


New York 

Telephone (Trading): (212) 221 3560 
(Bullion Banking): (212) 52S 6481 
Telefax: {212)5256660 
Reuter* Dealing RNBA 
Teles 236927, 666973, 177641 


Sydney 

Telephone: (2)2333944 
Telefax: (2)2350960 
Telex: AA 173965 
Realm Dealing: MASA 


R egi o n a l Precious Metals Centers 
Geneva - Montreal - Montevideo • Singapore 


Representative Precious Metals Offices 
Perth • Denver 


A ffili ated/ Representative Offices 

HEW YORK • GENEVA - LONDON • BEVERLY HILLS - CAYMAN ISLANDS - DENYFR . IlYt *■«-« « ....... 

NASSAU - TORONTO - BUENOS AIRES - CARACAS - MONTEVIDEO -Pum^DEL ESTE »£££>' *1°!™**- 

COPENHACEN • GIBRALTAR - CUERNSEY - LUGANO - LUXEMBOURG - WLAN ■ MnJjA SANTIAGO 

PAHIS . ZUI.ICH • BEIJING • HONG EONG ■ JAEAHTA - SINGAPORE ■ ““n . .“SJf 
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